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THE OVEREND AND GURNEY STATEMENT. 


Tue liquidators of this unfortunate company have issued a 
report showing the present state and future prospects of the 
concern, and holding before the contributories a distant view of 
that ardently desired epoch when the affairs of the great dis- 
count house shall be finally wound up. The tale thus told 
points anew the old moral, and shows how marvellously bent 
on their own destruction the managers must have been when 
they drove the splendid argosy which had come to them “ taut, 
staunch and strong ”’ straight towards the rocks upon which it 
split and went down with all on board. Nearly five years have 
passed since the company failed, and prcbably more than six 
since the members of the old firm made their first and all too 
tardy attempt to retrieve their fatal mistakes. Yet, even now, 
assets to a large amount are outstanding. Something like 
£600,000 has still to be got in, the greater part of which con- 
sists of securities of uncertain value, which should never have 
been looked at, which can only be estimated by rough approxi- 
mation now, and which could have been worth little or nothing 
to a discount establishment when it was first offered to the old 
firm. “ Land in France and Sweden, and sundries,’’ is doubtful 
property for a Lombard Street money dealer to hold when his 
capital is used up and his deposits are running out, but Overend 
and Co. (Limited) have nearly a hundred thousand pounds worth 
of it on hand, and knowing not what it will fetch, or when it can 
be got rid of. Yet there is a certain solidity about this, It 
counts for something that the land in France remains after 
Chateaux en Espagne have disappeared Bills, debentures, rail- 
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The Overend and Gurney Statement. 


way bonds, stocks and shares, show tolerably well. They stand 
for £57,657 in the A or good list, and for £46,112 in the B 
or doubtful. Bills receivable, too, rank for £25,928 good, 
while debtor balances and unpaid bills are put at £118,096 in 
the A list and £252,271 in the B. Taken in the gross the first 
column is supposed to be worth £230,000 and the B £365,000, 
which estimates, if realised, would allow of a return rather 
exceeding £5 per share. But £162,504 is still due from the 
company ; the Norwich business has not yielded so much as 
was expected, and the liquidators, prudent men, declined to 
commit themselves to more than a bare enumeration of data, 
from which shareholders can draw their own conclusions. 

The report before us, however, furnishes another proof of 
the wondrous soundness of the share list, and shows how much 
mischief might have been averted by calling up capital speedily 
enough to meet the evil day when danger began to threaten. 
The first call of £10 was fully paid on 82,041 shares and partly 
on 7,258 more, so that, members of the old firm apart, 90 per 
cent. of the proprietary may be taken to have been sound 
when the doors closed. When the second call fell due, the 
weakest had been weeded out, but it was paid in full on 79,591 
shares, and partly paid on nearly 9,600 more. The third, a £5 
call, was fully paid on 78,491 shares, showing a falling off of 
1,100, but those who paid in part dropped from nearly 8,000 to 
558,the rest having been drained dry, and driven into bankruptcy 
or compromise of some kind or other. Still, the gross proceeds 
of the three calls exceed £2,000,000, half of which, if paid in 
time, would probably have enabled the house to pull through. 
We do not dwell upon the dreary details in which the liquidators 
set forth how many have broken down in the endeavour to meet 
their engagements as contributories, and with a feeling of relief 
we recognize the fact that they cannot let us know how many 
have gone to their graves, bowed down by the ruin of their 
fortunes, and how many more are living in penury and priva- 
tion through this colossal calamity. Enough, however, is said 
to suggest ample food for reflection, and to make one thrill even 
now, when one recalls the grand collapse of May the 10th, 1866, 
and the awful troubles of Black Friday, and the days which 
immediately followed. ; 

Theliabilitiesat the date of the stoppageareput at £18,727,915, 
an enormous total, to which £351,106 has since been added for 
accruing interest. The affairs of the company are likely to furnish 
the legal profession a perennial supply of business, because, now 
that outsiders and shareholders have been dealt with, the 
directors are to have their turn. The suit against those who held 
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seats at the board got as far as Vice-Chancellor Malins’ Court, 
when Mr. Gibb’s representatives appealed to the Lord Chan- 
cellor, who decided in their favour, and thus “hung up” the 
case for a couple of years, pending an appeal to the Lords. Acting 
under the advice of eminent counsel, liquidators have deter- 
mined to press the claim, and to fight the battle to its bitter end 
before the supreme tribunal of the realm. Some of the directors 
are still wealthy men, but as to the Gurney family, the remnants 
of their once enormous possessions are represented in the balance- 
sheet by two items only. These are :— Separate estates, esti- 
mated to produce (A), £36,291. 14s. 6d.; (B), £2,798." From 
their more fortunate colleagues, however, a substantial contri- 
bution may be obtained, if liability should be eventually estab- 
lished. But we need hardly say that this is not an asset upon 
which it is at present safe to count. The Lord Chancellor 
thinks the suit cannot be sustained, and though his lordship 
has only one vote among the law lords, a single suffrage is not 
unimportant among a bench which only musters from three to five 
members. Again, even if, in the course of this year or next, 
the legal objection taken by demurrer be overruled, the cause 
will have to be fought upon such merits as the defendants may 
show, and the game of appealing from tribunal to tribunal may 
be carried on afresh for some years longer. Risks of this kind 
apart, we have only to hope that matters may soon mend, so as 
to facilitate the sale of Overend and Gurney securities, and the 
final settlement of all difficulties which have yet to be sur- 
mounted in the course of this long, laborious, and skilfully 
conducted liquidation. 





y. 
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JOINT-STOCK BANKING. 


Tue half-yearly meetings of the joint-stock banking and dis- 
count companies are now nearly over, and at any rate the 
directors of these establishments have placed their reports and 
accounts for the last six months of 1870 before the public. It 
need not be insisted that the position of our great banking and 
finance institutions, as respects the business done and the profits 
made, affords one of the surest tests from which to judge of the 
general condition of industry and commerce. They constitute, 
indeed, the heart and centre of the machinery -by which mer- 
cantile operations are carried on, and the activity and safety 
with which they are conducted, as shown by the unerring index 
of profits realised and dividends declared, represent in their 
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degree the greater or less soundness of the commercial moves 
ment, 

In this view, it is difficult to conceive anything more satis- 
factory than the general conclusion to be arrived at from a 
glance cast over the half-yearly reports of the principal com- 
panies. They all exhibit a condition of prosperity which, con- 
sidering the interruption caused to trade by the war which has 
been raging since July last, exactly covering the period which 
tiese accounts comprise, might be thought inexplicable were it 
not for the conviction that the business of the banks has been 
managed, on the whole, with consummate prudence and 
sagacity. We notice that the item of bad debts figures to an ex- 
ceedingly trifling amount in the various statements, and this 
fact goes a great way in accounting for the ability of directors 
to declare increased dividends. Indeed, in face of the excep- 
tionable abundance of money, its cheapness, and the almost 
unprecedented low rates of interest which have ruled for many 
months, considering also the long-continued inactivity of deal- 
ings on the Stock Exchange, nothing less than the circumstance 
we allude to can sufficiently explain the very satisfactory 
position of the joint-stock banks and discount houses. It must 
be observed, however, that the progress made has been trifling 
during the last half of the year as compared with the results of 
the first. Business in all branches had taken a start beginning 
from early in the year and progressing up to the time when 
war was declared. Affairs were recovering in a marked 
manner from the long-continued torpidity which followed on 
the collapse of 1866 ; but although the breaking out of hostili- 
ties imposed an arrest upon progress, that malign influence has 
not been powerful enough to throw it back. The business of 
the nation has held its own, and even gained something during 
the six months, and this circumstance is itself a ground for 
satisfaction. But what would not now be the flourishing aspect 
of affairs had it not been for the madness which has plunged 
two great nations into war! 

Of the dividends announced, those of the principal companies 
offer the higher amounts, varying from 10 to 184 per cent. 
The London Joint-Stock pays on the whole year 184, whereas 
the dividend in 1869 was only 154, itself no trifling return. 
Next comes the London and Westminster, which declares 18 
per cent. per annum, being 1 per cent. more than in the preced- 
ing twelve months, and this on its doubled capital. The 
National Discount Company gives its shareholders 17 per cent., 
or a $ per cent. more than it distributed last year. The deposits 
held by this establishment amount to upwards of nine millions, 








a a ee a ae 


aon tad eee i a. | i 


ied a -_ ik eek on 


 _ >. => —_ Ee Sl Sl US hl U!”!lUl ae ee ae ae 








Joint-Stock Banking, 73 


and its reserve to half a million; but the London and West- 
minster leaves this far behind. The deposits in the hands of 
that leviathan company touch close upon twenty-two millions, 
which is an increase of over a million and a-half on last year, 
and the “rest ’’ stands at one million. Such is the enormous 
scale on which joint-stock banking enterprise is carried on in 
London. The Union maintains its position, and distributes a 
similar dividend to that of 1869—namely, 15 per cent. The 
avoidance of bad debts was emphatically mentioned by the 
chairman of this company as one cause of the sound condition 
of the bank; and, we repeat, the observation is more or less 
applicable to all these institutions, 15 per cent. being paid. 
by the Union, same as last year, 10 each is declared by the 
Bank of Liverpool and the Union Bank of Liverpool. Nor 
must we forget to mention the Bank of Egypt, which, in the 
shape of dividend and bonus, has made a total distribution of 
36 per cent. for the year. Smaller banking companies we need 
not particularly advert to, as their operations being restricted to 
a comparatively narrow area, and being in their aggregate not 
very considerable, they do not, as the greater institutions of 
credit do, supply a test of condition of general monetary and 
commercial transactions. It may be added, however, that these 
minor joint-stock banks indicate in their reports a position of 
perfect soundness. 

Such has been the course of banking operations during the 
latter half of the year 1869. We can only describe it as satis- 
factory, absolutely ; but when the paralysing influence of the 
war, and the inevitable disturbance and interruption which it 
has caused to trade is taken into account, the business of 
banking must be taken as being comparatively, as well as 
absolutely, good. What will be the character of the account to 
be rendered at the close of the present year? Is the abundance 
of money and low rate of interest to continue? Who can 
venture upon any prediction on this subject? It depends upon 
events, which, as far as human sagacity goes, are absolutely 
inscrutable. Whatever is to be said may be summed up in a 
single sentence. As long as the war continues—and there seems 
some little prospect of a speedy termination now as compared with 
a month back—so long will uncertainty remain the prevailing 
feeling ; and uncertainty as to investments is the one influence 
which causes a paralysis of activity and enterprise. Notwith- 
standing a perceptible tendency to an outflow of bullion from 
the Bank of England, we apprehend that it is not over rash to 
expect a considerable prolongation of low rates. At any rate, 
no one need be surprise if it should turn out so; and under 
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any circumstances, while the actual position of affairs remains, 
a persistence in the course hitherto pursued by the banking and 
monetary world will be deemed the most prudent policy. A 
long time must elapse before a full revival of trade is witnessed, 
and although it must be unsatisfactory to the owners of money 
to find it a continuous drug in the market, the London bankin 
and discount houses have exhibited ample evidence, that in th 
opinion of their experienced managers, business is not to be 
forced without certain danger, and the only wise and discreet 
course is to confine their operations, as much as possible, to the 
safe course of discounting genuine commercial paper. 
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THE NEW STAMP ACT. 


Tux provisions of the New Stamp Act, as they affect the 
negociation of foreign securities here, and also the transfers of 
stock given as security for loans, have taken the Stock Ex- 
change, and brokers, and bankers, generally by surprise. We 
will not wonder much if it should turn out that the Chancellor 
of the Exchequer has been as greatly surprised as any one ; 
and that the new law, if it may properly be termed new, is the 
result, at any rate in the first-named matter, of sheer mistake, 
misunderstanding, or carelessness, It is impossible, otherwise, 
to reconcile the language held by Mr. Lowe when the bill was, 
last session, passing through the House of Commons, with that 
respect for, and conviction of the personal truthfulness of public 
men in high station, which is universal in England. 

Of the two points to which attention has been directed, the 
second named above offers little ground for controversy or 
diversity of opinion, although it certainly involves a degree of 
hardship in the application of the law, with which dealers on 
the Stock Exchange may reasonably think they ought not 
in equity to be visited. Substantially, the Solicitor of Inland 
Revenue, Mr. Melvill, lays it down that “the common custom 
of using two deeds—transfer and re-transfer—in transfers of 
stock on which money has been borrowed, with a nominal con- 
sideration, and corresponding stamps (formerly 30s., but now 
10s.), unaccompanied by a mortgage agreement duly stamped, 
is wrong, and an evasion of the law.” No doubt this is so. 
The Stamp Act of last year changes nothing in the obligations 
towards the Inland Revenue incumbent on the parties to 
transactions of this description. An ad valorem stamp of 
2s. 6d. ver cent., or an agreement as a mortgage, and a further 
stamp of 6d. per cent. on release of that agreement, in addition 
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to the two transfer stamps of 10s, each, has hitherto been an 
obligation imposed by law ; the present Act does but repeat it ; 
but in practice the system has grown up, and has been used so 
long as to have become a veritable custom, in the case of these 
loans, of daily occurrence, and made mostly for short periods. 
The Inland Revenue Department has allowed the practice to 
grow up ; it has been one of great practical convenience to the 
dealers on ’Change, to a degree probably far exceeding the loss 
caused to the revenue, and it is naturally felt as somewhat 
sharp dealing, although, of course, quite legal, suddenly to re- 
verse the custom on the occasion of what is simply a consolida- 
tion act. This, however, must necessarily be submitted to; it 
is clear law, and has been so for years back; and as the whole 
subject of the Stamp Duties must shortly come before Parlia- 
ment for revision and amendment, there is nothing to be done 
in the meantime except to comply with the requirements of 
the statute, and to avoid any further evasion of the law, so long 
as the latter remains as it is. To tax these every-day trans- 
actions of the money market to so heavy an extent as 3s, per 
cent. cannot form part of any good system of finance. 

The matter wears a very different complexion as respects 
stamps on foreign securities. Here the new Act introduces an 
impost and a restriction, which are, indeed, altogether new, 
and of which bankers, the holders of those securities, and the 
monetary world generally, have just reason to complain. 
Under the form and with the professions of being a mere con- 
solidation Act, the statute of 1870 has imposed a tax which 
did not before exist. The old law (of 1862) subjected to the 
stamp of 4 per cent. any foreign or colonial bond made, 
issued, delivered, signed, transferred, or negociated within the 
United Kingdom ; but a proviso was added to this clause, that 
it is not “to extend to any instrument bond fide made and 
issued out of the United Kingdom as a security for money 
raised or procured on loan in foreign parts, and not advanced by 
any person resident within the United Kingdom, and of which 
the interest shall not be paid within the United Kingdom.” 
What, however, does the Act of 1870 say on this head? It 
enacts as follows: “The term foreign security, means and in- 
cludes every security for money, by or on behalf of any foreign 
or colonial state government, municipal body, corporation, or 
company, bearing date or signed after the 3rd June, 1862, 
(except an instrument chargeable with duty, as a bill of ex- 
change, or promissory note: 1. Which is made or issued in the 
United Kingdom. 2. Upon which any interest is payable in the 
United Kingdom. 3. Which is issued, transferred, or in any 
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manner negociated in the United Kingdom).”” Here the proviso 
of the Act of 1862 is entirely omitted, and the mere negocia- 
tion in England of a foreign security, strictly foreign in its 
origin and in the payment of interest, is struck with the 
ad valorem stamp of 2s. 6d. per cent.; which in practice is 
equal to 3s. per cent. 

We need but briefly refer to the excessive inconvenience, 
loss, and restriction of business, which this enactment, or, as we 
prefer to think, oversight, must cause. The negociation of these 
purely foreign securities has always constituted a considerable 
and profitable branch of monetary transactions in the city. 
The enforcement of the stamp, under a penalty of £20, will 
inevitably reduce the value of such securities, and, by driving 
the business in them to fereign centres of exchange, will deprive 
English bankers and dealers of a profitable business. On this 
point no doubt can exist. The discovery of the scope of the 
clause in question has already led to the natural result: “The 
American mercantile and banking firms in London have refused 
to receive United States Bonds, or any other American bonds, if 
impressed with the English stamp.’’ Is it not obvious, there- 
fore, that this blunder of last session, if persisted in, menaces 
with extinction the vast and legitimate financial business which 
has hitherto been profitably carried on by means of these and 
similarly circumstanced securities? But will it be persisted in ? 
Was it the intention of Mr. Lowe, or of the Treasury, thus to 
extend the provisions of the Stamp Act of 1862? And if such 
an intention did exist, why was it not clearly announced, so that 
the proposal could have been fully discussed, and either sanc- 
tioned, rejected, or its consideration postponed. 

If one thing is clearer than another, it is that the Act of last 
year was introduced, and carried through the House of Commons 
without opposition, on the assurance given by the Chancellor of 
the Exchequer that the bill was purely and entirely one to 
consolidate the existing law. “The only way,”’ observed Mr. 
Lowe, on the occasion of the second reading, “in which the 
bill can be carried, will be for honourable gentlemen to refrain 
from asserting or arguing their own individual views as to par- 
ticular taxes, and to accept the measure as in the main what it 
is intended to be, namely, a consolidation bill. When it is 
passed we shall have the best opportunity of working out the 
reforms which are desirable in the stamp laws. . . . Let us make 
it a faithful reflex of the law as it at present stands.” ‘This, 
surely, is sufficiently plain and unmistakeable. On a sub- 
sequent occasion, in committee, the right honourable gentleman 
was, if possible, even more emphatic. “TI wish it clearly to be 
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understood, that the object of the government is simply to 
effect a consolidation of the stamp laws, with a view to future 
improvement, and that they have declined to make any 
changes.”’ From this, the conclusion is irresistible. Mr. Lowe 
was quite ignorant of the fact that the bill did make a change ; 
and that the extremely grave and important one which has 
recently taken the monetary and banking world by surprise. 
If, then, this alteration of the law was neither intended nor 
known, now that it has become too apparent there is but one 
course to be taken. We do not know how far it may be in the 
power of the Lords of the Treasury to suspend the operation of 
the clause in question until parliament shall have an oppor- 
tunity of considering, and, we trust, of abrogating it, but 
undoubtedly when the House of Commons reassembles, as it will 
do within the next week, no time will be lost by the representa- 
tives of city interests in bringing the subject under attention, 
with a view of having repaired what, we are firmly convinced, 
is the result of that incuria from which no man, not even Mr. 
Lowe, is exempt, and which is, in fact, a pure blunder. 

Notwithstanding the reasons and representations laid before 
the Chancellor of the Exchequer, at a conference with him had 
by one of the most influential deputations from City banking 
and financial houses, the right honourable gentleman persists in 
maintaining that the bill was assented to by the House of Com- 
mous upon exact information as to the scope and nature of the 
alterations in the law effected by it. In vain did Mr. Crawford 
and Sir John Lubbock, as members connected with the City, and 
therefore feeling a deep interest in whatever affected stamp duties 
on bonds of foreign loans, assure Mr. Lowe that, although paying 
close attention to the progress of the Bill, and after listening to 
his own assurances given viva voce and perusing the explanatory 
Treasury paper, they came to the conclusion that no change 
was meant to be introduced into the law; the Chancellor of 
the Exchequer remained firm : full notice had been given; the 
law was law, and he must abide by it; and the conference 
ended, the entire weight of reason and argument being to an 
almost ludicrous extent on the side of the deputation. 

We must, however, do the right honourable gentleman the 
justice to say he admitted that if his attention had been called 
to the obnoxious change embodied in the Bill and to objections 
urged against, he should not for a moment have insisted, as far 
as he was concerned. That being so, it seems strange why he 
should now stickle so greatly upon enforcing a provision the 
existence of which those most closely interested declaro they 
had at the time no idea of. If a bargain be concluded and it 
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subsequently appears on unimpeachable evidence that one of the 
parties was under an honest misunderstanding as to its condi- 
tions, an equity court would not hesitate to put it aside; and 
why should not Mr. Lowe act in this case upon a similar prin- 
ciple. If, when the Bill was before the House, he was under 
the impression that non-members had full information of what 
was proposed, he cannot think so now, for these gentlemen, who 
are honourable men, assure him to the contrary. 

Penalties under this 113th clause will probably not be en- 
forced until Parliament can review the subject; such, at least, 
is the impression left by the words of the Inland Revenue 
solicitor addressed to the deputation. 


a 
—— 


THE BANKER’S DAUGHTER. 


CHAPTER VIII. 





Mrs. Besstz FLockton’s VISIT BRINGS ABOUT A DIFFERENT RESOLVE. 

“ There’s a good time coming—wait a little longer.” 
— Popular Ballad. 
Ir has been told how, when Miss Harlingford returned home after 
her interview with the picture dealer in the Strand, she ran up 
stairs all eager to relate her strange adventure to her father, and how, 
upon entering the parlour, she found a visitor in earnest conversa- 
tion with Mr. Harlingford. This visitor was Mrs. Bessie Flockton, 
formerly housekeeper at Harlingford Hall, at present residing with 
her brother at Bow. 

The object of Mrs. Bessie’s visit was twofold. In the first place, 
she had called to consult with Mr. Harlingford as to the best means 
of preserving her unfortunate brother from the penalties which she 
felt he must, sooner or later, incur, if he persisted in his present 
evil courses, and which he had, in fact, already so narrowly escaped ; 
for the poor old lady, who, as has been seen, had been both surprised 
and alarmed at the scene that had occurred on the sudden and brusque 
entrance of Reginald Baffin into the room in which she and her 
brother were seated, followed by the rude, ragged, uncouth urchin 
with the bag—which her brother had subsequently secreted—upon 
his shoulders, had since learnt, by dint of persistent, though secret 
inquiry (for Mrs, Bessie was a woman from whom it was difficult to 
conceal anything that she was resolved to discover), and to her increased 
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alarm and terror, that her brother Charlie’s newly-acquired friendship 
with Mr. Baffin—in whose house he unfortunately lodged—had 
led to his becoming an accomplice with the marine-storekeeper, in a 
systematic plan of defrauding the revenue of the country, by means 
of smuggling transactions carried on in connection with certain Dutch 
skippers, and stewards and mates of West Indiamen, in the vicinity 
of Barking Creek. She had discovered that the bag which her brother 
had secreted contained cigars, which had been slipped through the 
stern windows of the vessels anchored in the Thames on the previous 
night, into a boat manned by Charles Flockton and Reginald Baffin, 
which had pulled off to the ships after dark, according to pre-arrange- 
ment, and had, after having received its valuable freight, been pulled 
back into the creek, where its cargo had been discharged into a cart 
tended by Ike Smodgers—the boy already alluded to—and the cart 
had then returned to Bow, Messrs. Baffin and Flockton accompanying 
it on its perilous journey. This, to Mrs. Bessie’s dismay, accounted 
for her brother’s frequent mysterious absence from home for nights 
together, as he had averred, on important and profitable business. 
On this last occasion, however, the officers of the Thames Police had 
received information relative to what was going forward, and although 
they were too late to catch the delinquents in the very act of 
smuggling, they would have seized the booty and made prisoners of 
the smugglers, but for the shrewdness and cunning of the boy, Ike 
Smodgers, who had caught sight of the officers, watched them land 
from their boat, put them on a wrong scent, and then hastened to give 
his master warning. Thus the officers were deceived and disappointed ; 
and Reginald Baffin, when they had insisted upon searching his store 
and warehouse, had afforded them every opportunity and assistance 
in conducting the search, and had assumed such an air of injured 
innocence —when, as he knew would be the case, the search was of no 
avail, and everything was found in the most perfect order in the ware- 
house—that they had at length departed, almost convinced that the 
vehement asseverations of the storekeeper were truthful, and that a 
practical joke had been played upon themselves by those who had laid 
the information. It was, however, a narrow escape, and Mrs. Bessie, 
who, notwithstanding her own suggestion to her brother respecting 
the policy of his emigrating to one or other of the colonies, had 
shrunk from the thought of parting with him, became now willing 
that he should do anything—-go anywhere, to get out of the meet 
of his new and still more dangerous enemy. 








80 The Banker’s Daughter. 


Still, she did not blame her brother. Charlie was still everything 
that was noble and good in her eyes—or at least, he would be, were 
he once freed from the baneful influences of his wife, and the wicked 
and dangerous temptations of Reginald Baffin. 

Filled with this idea, she had, as has been said, called to‘take counsel 
with her old master and friend, as to the best means of inducing her 
brother to consent to her propositions, and to beeome, as she firmly 
believed him fitted to become, an intelligent, useful, influential, and 
worthy member of society. 

The second and lesser object of Mrs. Bessie’s visit was to repeat 
and urge her previously-expressed desire to return to the service of 
the family with whom she had lived so many years. If her brother 
went away from her—and she believed it would be to his interest and 
future welfare to go—she asserted that she should be utterly miserable 
if she did not return to live with Miss Carrie and her old master. 
Wages—at least for a time—were, she declared, no object. She had 
saved enough money during her long years of well-remunerated 
service to enable her to live comfortably for the remainder of her 
days ; but she could not be happy unless she were permitted again to 
serve her dear young lady—she cared not in how humble a capacity— 
whom she had nursed in infancy, and whom she had seen grow up to 
be the pride and beauty of the island and county. 

A long conversation had taken place between Mr. Harlingford and 
his old housekeeper, previous to the return of the young lady, the 
purport of which will be made known eventually; and, on the 
appearance of Miss Harlingford, the old gentleman, after a brief 
interval, was glad to be released, and to leave Mrs. Bessie to be 
entertained by his daughter, while he retired to his private room to 
think over his own more important affairs, and thus the young lady 
was prevented for the time being from relating her late adventure to 
her father. 

Mrs. Bessie had, of course, a vast deal to communicate to her late 
young mistress, A second mutual embrace ensued as soon as Mr. 
Harlingford had left the two females to themselves in the parlour, 
and then the old lady proceeded volubly to explain the object of her 
visit. 

“Your Pa’ can give me no decided answer yet, Miss Carrie 
darling,” she said, in reference to her desire to return to Mr. 
Harlingford’s service ; “but he has promised that I shall come back 
as soon as he takes a house to himself, which I sincerely hope will 
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be soon, my dear, for I should be miserable living alone, if my poor 
brother should go abroad ; and you, dear, must feel very miserable, 
mewed up in this poky hole. Not but what the house is well enough 
for some folks, and a nice respectable house it is. But then, you, 
Miss Carrie, have been used to so much grander places, and to the 
fresh country air, which, I am sure, you must sadly miss. 

“Who'd have thought it ?” she went on, without giving Miss 
Harlingford an opportunity to put ina word. ‘ Who'd ever have 
dreamed, my dear, that such a misfortunate change would occur but a 
few months ago ? Ah, Miss Carrie! poor, short-sighted mortals that we 
are—not alluding to you, my dear, whose eyes are as bright as the twin 
stars in the sky, as I used to say when you were a dear little baby. 
But, as I was saying, poor, short-sighted mortals that we are, we 
never know what is before us. As I sometimes say to my poor brother 
Charles, who, if he had had opportunities, and hadn’t been borne 
down by circumstances, might have been Lord Mayor of London, or 
anything else he’d have aspired to, with his talents and appearance— 
‘ Charlie,’ I say, when I see bim more downcast than usual, ‘ what 
though evil does befal us, shall we not bear evil as well as good?’ 
Ah, my dear young lady, as Shakespeare truly says, ‘There is a 
Providence that shapes our ends rough, hew them as we may.’ I 
often think of those lines since the misfortune happened to such a 
wealthy and respected gentleman as Mr. Harlingford, Miss Carrie.” 

Miss Harlingford smiled. ‘“ You still quote Shakespeare, my dear 
Mrs. Bessie ?” she observed. 

* Ah, yes, my dear. Next to the Bible, I find comfort in 
Shakespeare for every sorrow. ‘He has a balm for every wound,’ 
as the good old Dr. Watts wrote. What can better apply to the 
ups and downs of life than those words of the Bard of Avon, Miss 
Carrie?” 

“ Shakespeare intended them to have a different reading, I suspect,” 
replied the young lady, again smiling. ‘‘ However,” she continued, 
‘‘T sometimes think that your readings come quite as near to the 
truth as those the poet intended.” 

Mrs. Bessie, as usual, did not understand her late young mistress’s 
allusion to her false reading of her favourite writer. Her attention 
was suddenly attracted by the card that the old gentleman who had 
purchased Miss Harlingford’s sketches had presented to her, and 
which she had laid on the table. 

“Dear me!” exclaimed the old housekeeper, taking up the card 
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and reading the name. ‘“ Has this gentleman called to see you, Miss 
Carrie? I never remember him to have visited the Hall but once, 
and that was when he came with his brother, Sir George ——” 

“ Who—what do you mean? To whom do you refer, Mrs. Bessie ?” 
said Miss Harlingford, with a slight blush, as she thought how the - 
card had come into her possession. ‘ Who is that gentleman of whom 
you speak 7?” 

“ Lor’ bless me, my dear! Don’t you know—not this gentleman, 
Mr. Peter, but his brother, Sir George Blackburn, who is such a 
particular friend of your dear papa’s? Though, maybe, you don’t. He 
lives far away, in Yorkshire, and you were away at school when he 
used to come to the Hall so often while he was staying in the Isle of 
Wight. Once his brother came with him, to dinner—but only once. 
Nice old gentlemen they both were. Sure, my dear young lady, you 
must have heard your ’pa speak of Sir George Blackburn ?” 

Miss Harlingford took the card from Mrs. Bessie’s hand, and once 
again glanced at the name. When she had first read it, it had seemed 
to her that the name was familiar, but then she had thought, 
Blackburn is not a very uncommon name, there may be hundreds 
who bear it; and slipping it into her reticule, she had thought no 
more about it. Now, however, she recollected that she had fre- 
quently heard her father mention the name of Sir George Blackburn, 
of Woodville Park, Yorkshire, as one of his most intimate friends. 
More than once he had expressed a wish that his daughter might see 
the old baronet. 

“You will like him very much, my love,” he had said. “ Such 
an agreeable, intelligent old gentleman !” 

“This, then, is Sir George’s brother,” she thought to herself, “ who 
behaved so generously to me this afternoon, and who saved me from 
being cheated by the picture-dealer ;’ and the blush on her cheek 
deepened, as she thought how a friend of her father’s had seen her 
actually endeavouring to obtain money by the sale of her drawings. 
“There is nothing to be ashamed of,” she thought, and yet, in spite of 
her reasoning, she did feel ashamed and humiliated. “I am very 
glad, at all events, that I did not tell him my name,” she thought 
again. “ He perhaps would have put other questions to me that 
would have enabled him to satisfy himself who I really was.” She 
was very glad now that she had not told her adventure to her father, 
as she had intended, or at least that she had not shown him the card. 

“T acted in opposition to papa’s wishes,” she thought, “in offering 
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my sketches for sale, and I’m sure he would feel annoyed if any of his 
friends should learn that I had done such a thing,—and so, indeed 
should I, although there is really no cause for shame.” 

Her further thoughts were interrupted by Mrs. Bessie, who now 
entered into a long disquisition relative to the great folks who had 
been accustomed to visit at Harlingford Hall, and upon the grand 
entertainments that she had witnessed at the Hall, where sometimes 
there were as many as thirty guests who sat down to dinner. 

It was growing late when, at length the old dame rose to depart, 
declaring that, in her delight at again seeing Miss Carrie, she had for- 
gotten what a long journey she had to make to reach her home. 

“T live with my brother Charles, my dear, away at Bow,” she 
said ; “but I hope I shall soon return to live with you once more, 
I would beg you to come down to Bow and see me, Miss Carrie, but 
it is not a place such as you have been used to, though I should give 
you a hearty welcome, and so, I am sure, would my brother Charles.” 

Miss Harlingford replied that, if she could find time, though she 
did not care to leave her father for any long time, she would pay 
a visit to Mrs. Bessie, at Bow, and at length the good old dame 
bade her young mistress—as she still termed her—good-night, and 
went away. 

Miss Harlingford sat alone for some time before her father came 
from his private room to partake with her of the light supper that 
was set on the table at 10 o’clock. She had altered her mind ; she 
had pleased herself. with the idea of showing to her father the four 
sovereigns and the half-sovereign that she had received from the 
generous purchaser of her sketches, and of boasting playfully to him, 
that whatever evil fortune might befal them, she could, at least, 
provide food and lodging by the exercise of her talents. She now 
resolved to keep secret from her father the fact that she possessed 
the means, within herself, of preserving both him and herself from 
absolute penury, while she resolved to continue to dispose of her 
sketches, and to paint others so long as she could find a market for 
them. A difficulty arose. Mr. Blackburn had requested her, and 
she had promised, to meet him at the picture-dealer’s on the following 
day, when she had decided to take with her some of the most choice 
of her artistic productions, intending to ask from him, whom she felt 
satisfied was a connoisseur in such matters, his real opinion of them. 
The question that arose was, whether knowing as she now did who 
her generous patron was, she should keep her appointment. At 
length she decided that she would. 
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“‘ He does not visit my father,” she thought to herself. “ So long 


as I keep my secret as regards my name, he cannot know who I really | 


am. And ihe time may—yes it will—come, when I shall overcome 
this false feeling of shame—for it is a miserably false feeling—and 
shall not blush to own that I was able, ina period of distress and 
trouble to render myself useful, and to earn my own living. It will 
be something to boast of, should happier days return to us ; and if 
Heaven has willed otherwise, how proud I should feel, if some day, 
when—God forbid that should happen, but if it should—I saw dear 
papa borne down by sorrow and distress, I should be able to bring 
forth my secret store, and placing it all in his hands, to say, ‘ See, 
dear papa, this is all my own earning. You are sad because we are 
so poor. I, your daughter, who owe you more—much more—than 
I can ever repay, can at least preserve you from the poverty you so 
much dread. Take this, your daughter’s earnings—it is yours !’” 

Tears came to her eyes as she fancied this scene. She thought that 
she did not hope too much. If her present efforts were able to com- 
mand a price—as the kind old gentleman had assured her they were 
—she would necessarily improve with experience, in the course of 
time. She might become a real artist and gather both fame and 
money, and her greatest happiness would be in the happiness she 
could bestow upon her father, and in the pride that he would feel in 
his child. 

She was still employed in erecting these fine Chateaux en Espagne, 
which we are all apt to erect in the proud, ambitious fancies of our 
youth, and, which, alas! are too often shattered as soon as built, 
when Mr. Harlingford entered the parlour, and cheerfully greeting 
his child, seated himself at the supper-table. 

He had been thinking of his daughter, as she had been thinking of 
him. He had resolved to keep certain matters that he feared it 
might distress her to know, secret from her, as she had resolved to 
keep secret that which she feared might annoy him. Thus, although 
it was but that morning that both had agreed that henceforward 
there should be no secrets between them, each was already planning 
to deceive the other. The deceit was, however, the result of paternal 
affection on the one side, and of filial devotion on the other. Deceit 
is wrong; but it were well, if there were no worse description of 
deceit than this in the world ! 

Miss Harlingford made the exceeding beauty of the weather the 
excuse for her unusually long absence from home in the afternoon, and 
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promised not to offend in such a manner again. Her father rejoiced 
that she found pleasure in her daily stroll through the park, and bade 
her remain abroad as long as she pleased, while the weather continued 
so fairand warm. They spoke of Mrs. Bessie’s visit, and laughed at 
the peculiarities of the faithful old dame ; and the young lady, to her 
father’s great amusement, gave him Mrs. Bessie’s new reading of 
Shakespeare’s well-known lines. 

At 11 o'clock the father and daughter rose from the table and bade 
each other a loving good-night, and both retired to their respective 
chambers. 

Mr. Harlingford put off the explanation of his affairs, that he had 
resolved to submit to his child before he decided fully upon his future 
action, until the next day. 

If Poverty was a guest in the comparatively humble lodgings of 
the Harlingford’s, near Russell Square, Love, also—who makes all 
burdens lighter to bear—had taken up his abode with them, and his 
torch burnt as brightly in the humble lodgings as it had ever burnt 
in the gay saloons of Harlingford Hall. 





CHAPTER IX. 


“TsaporE MEIVILLE UNEXPECTEDLY ENCOUNTERS A FRIEND AND A 
Rivat.” 


“There is a tide in the affairs of men,” &c. 


—Shakespeare. 


A rew days after Miss Harlingford’s visit to the picture dealer’s in 
the Strand, Isadore Meiville, who, according to his wont, had passed 
the morning conning over the newspapers and periodicals at the 
Marthusian, quitted the club-room about 2 p.m. to refresh himself 
with a stroll through the streets. He had reached the end of Pall 
Mall, and was turning sharp round the corner, into Trafalgar Square, 
when he came into contact with a young man, apparently about his 
own age, who was walking rapidly in the opposite direction. A briet 
mutual apology ensued, and the two young men were about to pass 
on, each his own way, when Isadore Meiville stopped suddenly, and 
turning round, exclaimed, in a tone of astonishment, “Can it be 
possible! Is this Harry Spenscer ?” 
VOL, XXXI. 8 
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The young man thus addressed, who carried a portfolio under his 
arm, and what appeared to be a roll of paper in one hand, and whose 
well-worn, almost shabby, clothing contrasted painfully in the full 
glare of day, with the glossy broadcloth, spotless linen, and altogether 
faultless attire of him who had spoken, seemed inclined to pass 
onwards, as if he had not heard the words. Isadore Meiville, how- 
ever, hastened after him, touched him lightly on the arm, and 
repeated—*“Can it be possible that this is Harry Spenscer?” The 
young man had now no alternative, unless he were to deny his name, 
but to reply in the affirmative, and, blushing deeply as he spoke, he 
answered,— 

“Yes! That is my name.” 

“T was sure of it—I was certain I knew the voice, though you 
spoke but two words, though I’m sure, unless I’d looked you full in 
the face, I should never have imagined——,” and, catching himself 
up, as if he feared to hurt the feelings of the other, he went on— 
“You see, it’s so long since I last met you. You recognize me, of 
course }” 

“Yes,” was the reply. ‘ Your name is Meiville ?” 

“Yes, Isadore Meiville. We met last at Harlingford Hall. It 
must be two years ago. Do you remember?” 

“T remember perfectly well, Sir,” replied Harry Spenscer, some- 
what haughtily, as though he did not care to renew the acquaint- 
anceship. Isadore Meiville, however, undeterred by the other’s 
coldness of manner and tone, went on,— 

“* And where have you been since, that I've not met you all this 
long while? Surely not in London?” 

“ Nevertheless, I have been most of the time in London,” replied 
Spenscer. ‘ Moreover, I have seen you several times.” 

“ And passed me by without speaking? That was scarcely 
friendly ! ” 

“Ts it necessary for me to tell you,” answered Spenscer, still more 
haughtily, “ that whatever was once the case, I am no longer ina 
position to be on terms of intimacy with Mr. Isadore Meiville? And 
now, Sir, I will wish you good-morning. I have business to attend 
to, and am in a hurry.” 

The young man was about to pass on, when Meiville caught him 
by the hand. 

“ Come, Spenscer—Harry, mon ami—we used to call each other by 
our Christian names, you recollect? I won’t let you cut me in this 
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way. I won't, indeed. I am just going to take luncheon, somewhere. 
’ You will come with me, won’t you, there’s a good fellow? Weill 
have a chat about old times.” 

Spenscer tried to withdraw his hand, but the other held it so firmly 
that it was impossible for him to withdraw it without exerting 
actual force. 

“Come, Harry, come!” he repeated. ‘ Why should you be so 
proud with an old friend like me? Why have you sought to avoid 
me, as, by your own confession, you must have done? I’ve heard all 
about it. I know that you’ve met with misfortunes, old fellow— 
et mot aussi, mon cher,—but that’s no reason why we should cut our 
former friends.” 

“ A. very good reason why they should cut me,” replied Spenscer, 
bitterly ; but there was such friendly feeling in Isadore Meiville’s 
looks, such hearty warmth in the tone of his voice, while he still held 
Spenscer’s hand, that the pride of the latter was speedily overcome. 

“T will accept your invitation, Mr. Meiville,” he said, “that is, 
if you are not ashamed to walk the streets by my side ;” and presently 
he added, in a voice tremulous with emotion, “ Meiville, I shall not 
forget this. Of all the friends of my own age, with whom I was 
intimate two years ago, you are the only one I have met who has 
manifested a friendly feeling towards me in my misfortunes.” 

“ Tsadore—call me Isadore, as you used to do, or I shall think you 
don’t care for my friendship,” was the only reply that Meiville made ; 
but he placed his arm within that of Spenscer’s, and the pair walked 
together along Pall Mall.” 

“ T am taking you, or rather, you are taking me, out of your way,” 
said Spenscer. ‘ You were turning into the Square when we met ?” 

“No, not at all. I was just strolling whither chance or fancy led. 
One way is as well as another. I would take you into the club, but 
perhaps you wouldn’t care to go there,” said Meiville. 

“ Certainly not—not in my present guise,” replied Spenscer. 

‘“‘ He bien, let us then cross the street, and turn into the Haymarket. 
There is a restaurant there, which I patronize occasionally, in which 
they serve one a capital luncheon.” 

Presently the two young men entered the restaurant in question. 
Meiville ordered luncheon and a bottle of wine, and they seated 
themselves at a private table. 

The wine and the various viands were speedily set before them, 
and while these were in process of discussion, Meiville had a better 
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opportunity to remark the changes that the last two years had made 
in the appearance of his friend. 

Two years ago he had regarded Spenscer, who was then studying 
for the bar, as one of the handsomest and most gentlemanly young 
men in the list of his acquaintance. He knew him to possess excellent 
abilities, and he had remarked that other young men looked up to 
him as a model, from which to form their own habits and manners. 
Spenscer looked like a gentleman still, despite his shabby exterior ; 
but his features were sharpened, his brow furrowed, and traces of 
crow’s-feet were already perceptible at the corner of his eyes. The 
expression of his countenance was more thoughtful, and was even 
stern, at times, and he looked full ten years older than he really was. 

Isadore Meiville, amidst the gossip at the club, had at different 
times heard vague rumours to the effect that—‘ Harry Spenscer, 
lawyer fellow, you know.. Conceited sort of chap—proud of his good 
looks—fancied he knew more than any other fellow ; and so forth— 
had fallen into difficulties ;” but the young man had not attached much 
importance to this club gossip. He had been informed by some one 
that Spenscer, debarred by want of means from pursuing his regular 
professional studies, was turning his natural abilities to account, both 
as a writer and as an artist, and he had an idea that the young law 
student was perfectly capable to push his way forward in spite of any 
difficulties that he might encounter. Hence his surprise and pity on 
suddenly meeting Spenscer in his present evidently impoverished 
condition. 

“Well, Harry,” he at length observed, “I don’t think I should 
have recognized you—vraiment non, not on the instant, I mean, if you 
hadn’t spoken when we ran against each other. You're very much 
altered. Have you been ill ?” 

“ Not lately, although I cannot say that I have really enjoyed good 
health since I was laid up for a while, some months ago,” replied 
Spenscer. ‘ But,” he went on, “ there are evils harder to bear than 
bodily illness, that will alter a man’s appearance, and make him look 
old before his time.” He had spoken these last words rather as if he 
were speaking his thoughts aloud, than replying to his friend’s ques- 
tion ; and without taking notice of them, Meiville continued,— 

“Tt is strange, too, mon ami, I was thinking of you hardly five 
minutes before I ran against you. It was at the club. I was glancing 
over an article in the Middlesex Review. It struck me that I'd heard, 
or read, some of the arguments before, though [ could not recollect 
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when or where, till I saw the initials H.S. at the end of the article. 
Then I recollected that I heard you make use of the same arguments 
when we were at the Isle of Wight together. Am I not correct in 
believing the article to be yours ?” 

- “Tt is mine,” replied Spenscer, gloomily. 

‘‘ Speaking of the Isle of Wight,” continued Meiville, whose object 
appeared to be to arouse his friend from his despondency, and give 
him no time for gloomy thought ; ‘‘ you’ve heard, I presume, of the 
misfortune that has befallen cet pawvre Monsieur Harlingford, at 
whose house we last met each other ?” 

‘* Misfortune! No; what misfortune?” replied Spenscer, evidently 
interested, and even agitated. 

“ Bank smashed—regular break-up. Quite ruined, they say. 
Harlingford Hall and the estates to be sold by auction. I wondor 
you havn’t heard of it. It’s in everybody’s mouth !” 

“ In everybody’s that is considered anybody, I suppose you mean 
to say,” replied Spenscer sneeringly, yet appearing as though he were 
relieved by the explanation of his friend. ‘The truth is,” he went 
on, “I don’t go into society, and of late J have scarcely read a 
newspaper. I’m sorry, very sorry, for poor Harlingford, though. And 
—Miss Harlingford; how does she take it ?” 

“T’ve not heard. You see, the news was so sudden and unexpected, 
people wouldn’t credit it at first, and many people think that there’s 
been foul play somewhere. That is certainly my opinion. But” (with 
an expression of deep feeling), ‘“‘ I’m very sorry for Miss Harlingford, 
une si belle demoiselle! ‘You are not aware, of course, that they’ve 
removed up to London, and are living somewhere in the neighbour- 
hood of Russell Square ? ” 

“To London!” exclaimed Speuscer, almost springing from his 
seat. ‘In the neighbourhood of Russell Square! I was not mis- 
taken then! It must have been she!” he went on muttering to 
himself, and then, as though he sought to divert the attention of his 
friend from his evident emotion, he asked rapidly a variety of ques- 
tions without seeming to care to wait for a reply, and at last rose 
from his seat observing that he had already remained too long and 
must be going. 

“No, no, Harry, mon ami, don’t go yet,” said Meiville. “Sit 
down again a little while, mon enfant. I want to talk to you about 
something. You won’t grudge me half an hour of your time, when 
T’ve not seen you for two years !” 
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Somewhat unwillingly, Spenscer resumed his seat, and awaited his 
friend’s communication ; but Meiville now hesitated, and appeared as 
if he were anxious to say something yet knew not how to begin. At 
length he said hurriedly, blushing and trembling as if he were about 
to ask some great favour, 

“T'll tell you what! You won't be offended, Harry? We are 
old friends, you know, and if it were my case I know you'd do the 
same. But what I wanted to say was, that I happen just now to 
have a few pounds to spare that I really don’t know what to do with, 
and if forty or fifty pounds would be of any service to you, why 
you'd really be doing me a favour, and as to paying, why you can 
pay at any time, whenever it suits yourself, you know.” 

‘“‘ Have I expressed any wish to borrow money from you, Mr. 
Isadore Meiville ?” Spenscer haughtily inquired. “Or,” he went on, 
“do you think, as is the case with the majority of mankind, that 
because a man doesn’t wear fine clothes, every puppy has the right 
and privilege to insult him ?” 

“ Non, pas de tout, Harry, mon bon ami,” replied Meiville. ‘I 
wouldn’t dare to insult you. You are so much more clever than I, 
and all that, you know. I should never forgive myself if I thought 
you entertained such an idea fora moment. But I thought 4 

Meiville became so confused that he was unable to complete his 
sentence, and he sat blushing and silent, gazing appealingly in his 
friend’s face. 

Spenscer was softened by his evident regret. 

“T believe you mean well, Isadore,” he said, “and I am sorry I 
spoke as I have done. But if you had any idea of the contumely and 
scorn with which I have had to put up from fellows who once were 
glad ,to cringe at my feet, you wouldn’t wonder at my conduct. I 
believe you are different from others who once called themselves my 
friends. Your behaviour to-day has proved this, and I will make a 
confidant of you, for I need some friend to whom I can unburden 
myself ; and yet, if you knew all,” he muttered in a voice scarcely 
audible, “I doubt whether you would wish to cultivate my friend- 
ship. I dare say you have wondered,” he went on aloud, “ that with 
the abilities which you believe me to possess I should appear before 
you in the condition in which I now appear.” 

“You mistake, mon cher Harry,” interrupted Meiville, “I never 
for a moment thought——”_ . 

“ Well, well, never mind,” continued Spenscer. ‘I am willing to 
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acknowledge that, with such poor abilities as I do possess, I ought 
not, however I may have suffered from misfortune, to be as I now 
am. But listen to my story, and then you will know how it is that 
I appear as 1 do. 

“Two years ago, through a misfortune that suddenly befel the 
relative who had adopted me as his own son on the decease of my 
parents, and who intended that I should inherit his wealth, I was 
thrown into the world and rendered dependent upon myself alone 
for my present support and my future progress. 

“ Tt is not necessary that I should state the nature of the misfor- 
tune that blighted my prospects. Enough, that it occurred ; that the 
only relative I had living, died, broken-hearted with grief, and that 
I found myself alone in the world. At first I lamented bitterly the 
sudden crush of all the bright hopes I had formed for the future. 
But I was young and healthy, strong in frame, and of a sanguine 
disposition. As soon as the natural grief I felt for the loss of a 
relative who had been so kind and generous in his conduct towards 
me, had subsided, I experienced a strange elasticity of spirits, and so 
far from continuing to mourn over the loss of fortune, I rejoiced in 
the idea that, unaided, I would raise myself to fortune and fame 
through my own exertions. Still, I thought friends might be useful 
to me at the commencement of my new career, and I sought several 
of those friends who had hitherto been most earnest in their profes- 
sions of friendship, to ask their advice, and to secure their influence. 
IT wanted no other favour from them—I would have accepted none 
other, had it been offered. They one and all avoided me. They knew 
that I had been extravagant ; they knew I was now very poor, and they 
suspected that I wanted to borrow money from them—though that 
was the last of my thoughts. They either turned their backs upon 
me at once, or treated me with a studied coolness that was worse to 
endure than downright insult. It may be that all would not have 
acted thus; so, however, acted those whom I fancied I had the 
greatest reason to trust, and I looked upon their behaviour towards 
me as a specimen of that which others would manifest towards me if 
T demeaned myself further hy applying to them. I resolved to de- 
pend upon myself alone ; to fight my own way onward and upward 
~vithout extraneous help. I had not the means to continue to study 
for the profession for which I had been destined, but I resolved to 
earn the means I required. I had some little ability as an artist, 
and I had written a few papers—which had been accepted and been 
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well spoken of—for the magazines. I resolved that by the exercise of 
these abilities I would strive to support myself for the present, and 
save all I could of my earnings for the object I had in view—the 
pursuit of my profession. I was not altogether penniless. I had, 
indeed, at that time, what I should now look upon as a small fortune. 
I set myself to work industriously and energetically in the humble 
lodgings to which I removed, and though my gains at first were 
small, they were sufficient to encourage me in my labours, and 
I have little doubt but that I should have been successful after a long 
struggle, had I not worked myself too hard, and fallen ill. 

“ My illness was severe and protracted. While 1 lay thus, unable 
to work, my little means, all I had at the period when misfortune 
came upon me, and all I had since added thereto, were expended. 
At length, after more than six months’ illness, I became convalescent, 
and was ready to commence anew. 

“‘ Now, however, came the tug of war. Until now I had known 
nothing of the difficulties that paralyse the efforts of a beginner. I, 
as I have said, had money before. I had the means of living while I 
worked and waited for the reward of my labours. I drew my 
sketches, painted my pictures, and carried them to the dealers. I 
was well dressed ; I appeared like a gentleman ; I was, therefore, in 
a measure, independent, and was treated with courtesy. My humble 
attempts, in course of time, brought me quite as much as I expected, 
and I put the money by, and drew or painted others. So was it with 
the papers I sent to the magazines. If one editor declined them, 
another generally accepted them, and in course of time I received a 
fair price for them. I was becoming known. I looked forward to 
doing well in future. When, however, I commenced again, without 
money or credit, all was changed. Before I could hope to get any 
reward fur my labour, I found myself indebted to a larger amount 
than the reward I anticipated would defray. I was compelled to 
remove from place to place. In a short time I was unable to work 
ai ail, simply because I had not the means to live while I worked. 

“There was but one resource—that was to sell my paintings and 
my manuscripts to those who would take advantage of my necessities 
and purchase them at a low price. Often I have received—aye, and 
have been glad to receive—little more than the value of the colours 
expended upon my pictures, or than the cost of the paper upon which I 
wrote. 


“ Of course I obtain a fair price for some of my efforts, or I should 














tht iwi eetllCrs,hlUC<i hs! SS SA 


. “Genie” cee a. ee 











The Banker’s Daughter. 98 


have long ago starved ; but for this I have had to wait,—often long 
weary months,—and when the money came, it was more than all 
needed to pay debts incurred. The paper you read in the Middlesex 
Review to-day was written before my illness. I received a cheque— 
to the full value of the article—just a fortnight ago! It was com- 
paratively valueless. Had I received it when I needed it, at the time 
T commenced to work again, six months since, it would have been 
the means of my earning probably six times the amount ere now. 

“ However, I suppose I have no right to complain. It is the same, 
I presume, in all professions. He who cannot wait cannot hope for 
success. He has no chance in the race with those who can afford to 
wait, and he must, unless, by some rare stroke of good fortune he 
makes a spring forward, gradually fall further and further behind, 
until’ at length he altogether loses sight of the goal. The fact is. 
he was a fool to begin. But then—what am I saying? The 
probability is that he could help himself in no other way. 

“ But, believe me, Isadore Meiville, when I tell you that nine times 
out of ten, when we hear how men have raised themselves to wealth 
and fame solely by their own exertions, the story is untrue. These 
men have almost invariably been helped forward, in one way or another 
at the commencement of their career. Once the lower rungs of the 
ladder mounted, and it is comparatively easy to reach the top. But 
in a country like England, where so many are continually struggling 
to mount the first steps, those succeed who find friends to help them 
over the heads of their fellow strugglers. Who is to tell which is the 
most worthy among the crowd? It is an impossibility ! Why, I assure 
you that the magazine article for which I eventually received the 
highest price, and which was most favourably criticised, and was copied 
into the literary journals throughout the provinces, was actually 
declined by eight different editors, was thrice returned to me unread, 
and eventually accepted by the editor to whom it was first vainly 
offered ! 

‘But why should I trouble you about matters that cannot possess 
any interest to you. I vowed that I would never call any one friend 
again, and here I have been sitting, talking to you for the past two 
hours, losing time, and neglecting my work. For—hark ye, 
Isadore Meiville—notwithstanding all that I have said, notwith- 
standing all the most insurmountable difficulties that stand in my 
way, I have determined to succeed, and I will succeed. The day will 
come, when I shall be able to pay back with interest the scorn I have 
received from my quondam friends. 
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“‘ And now, I wish you good day ! It is already growing late. And 
mark me, Isadore, I still regard you as my friend. Perhaps, the time 
may come—sooner than you anticipate—when I shall be able to prove 
my friendship.” 

“Prove that you regard me 4s a friend, now,” replied Meiville. 
“You have shown me how much value some little temporary aid may 
be. I speak the truth when I assure you that I can spare fifty pounds 
without suffering the slightest inconvenience. I have it with me. 
Accept it, and let me feel that you regard me as a friend, mon cher 
H arry ad 

He kept hold of Spenscer’s hand, and would not let him withdraw 
it, while he urged his request. 

Spenscer had not a shilling in his ila He was returning, 
unsuccessful, from a visit to a picture dealer’s, who had really sold 
some sketches that had been entrusted to him, but who had put off 

.the payment till next week, when he had fallen in with Isadore 
Meiville. His landlady had that very morning dunned him for the 
rent of his rooms, and he had promised to pay her on his return 
out of the money he had fully expected to receive from the picture 
dealer, and he knew not how he should face her, on his return empty- 
handed. 

Tt was this that had made him so ill-tempered, when addressed by 
Meiville. He was always most proud when he was most penniless. 
He could smile contemptuously at those supposed fashionable friends, 
or at the purse-proud tradesman, who sneered at his poverty, and his 
shabby clothing, but he shrunk from the frown, and above all from 
the voice of an irate landlady, who demanded money, justly due, that he 
was unable to pay. It is hard, sometimes, even to those who have never 
known the want of it, torefuse money. He thought what he could do 
with fifty pounds. His clothes looked shabbier than ever in his eyes ; 
his landlady’s angry voice seemed to be already ringing in his ears. 
He hesitated. Isadore drew the money from his pocket. It was 
allin gold. Fifty bright glittering sovereigns were freely offered—nay, 
pressed upon the acceptance of a man who had not a penny in his pocket 
and who did not know where he could get one, that is to say, 
immediately. 

“You see it is so confoundedly heavy,” said Meiville. “I was 
thinking of calling at the bank and getting it exchanged for notes. 
i shall do so unless you will kindly relieve me of it. I don’t know 
why my fool of a servant drew the last cheque I sent him to my 
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banker’s with, all in gold. Fancy, Harry! Two hundred and fifty 
pounds in gold, mon Dieu! Come; take these fifty, at any rate. 
There’s a good fellow.” 

“T will accept the loan, Isadore,” said Spenscer, at length, after a 
fine internal conflict ; “but,” he added, “I tell you frankly, I can’t 
promise when I can pay you back the money !” 

“Tt don’t make any difference. I shan’t want to be paid for a 
year—five years—ten years. It don’t matter, not a bit!” cried 
Meiville, really glad that his friend had accepted his offer. 

‘“*T will call for pen, ink, and paper, and write you an I. 0. U.,” 
said Spenscer, as still, with a sense of reluctancy, he put the gold in 
his pockets, that had never hitherto felt the weight of such a quantity 
of the precious metal. 

“No, no; noI.0.U. No acceptance of any kind,” said Meiville. 
“T won’t accept one. I regard it as a debt of honour, mon cher. 
Ha, ha. I have you there. A debt of honour that you’re bound to 
pay ;” and he laughed at what he regarded as his own wit. 

“ Not a word more about it—never,” he went on. “And now, 
Harry, where do you live? We must be firm friends again, you 
know. I’m to be found at the Club, or if you don’t choose to call 
there, at No. 160, Bruton Street. You'll find me there any time 
before 11 a.m., or after 10 P.m., or on Sundays, when I don’t go to 
the Club. Now, where’s your address?” 

For the moment, Spenscer hesitated to give it. But he was really 
too proud to shrink from concealing his poverty from a true friend, 
and he wrote with a pencil, on the back of one of Meiville’s cards, 
an ‘address in a humble locality in Bloomsbury, whither it is pro- 
bable the readers of this history may yet be led. 

The two friends then quitted the restaurant together, and walked 
to the top of the Haymarket, where they shook hands and parted, 
with mutual promises to meet each other again shortly. Isadore 
Meiville returned to the Carthusian Club, and Harry Spenscer 
walked homewards to his humble lodgings, feeling secure of a kind 
welcome as he jingled the gold in his trousers pocket. 

His thoughts, however, ran upon other subjects,— - 

“JT thought I had been mistaken,” he muttered to himself, 
“‘ despite the strong likeness, Now I am confident that it was she. 
Poor, dear girl! She would’t like me to know anything about it, 
perhaps, and I wouldn’t think of speaking about it myself, though I 
might serve her in that way, I might at least warn her that 
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, is the vilest old screw in town, and recommend her where 

to go. But then how todo so? There’s the rub! 
“T used to think,” he soliloquized, his mind reverting to another 
matter, “that Meiville had a great fancy for Carrie. I wonder 


whether it is the case. If he has thrown her over because of her - 


father’s misfortunes, he’s a scoundrel, in spite of his generosity. I 
hope, however, that it was merely a fancy of mine. 

“ Hope, indeed! why should I hope or care about the matter ! 
If ever she thought of me, and once I fancied she preferred me to all, 
I can be nothing to her now ; though who knows what may happen ? 
Had I the slightest idea when I was on my way home empty- 
handed from old Golders’ shop (the rascal !), that I should, after all, 
return home with fifty gold sovereigns in my possession ! 

‘Who knows what good luck may be in store for me yet. Never 
despair—never say die. Vive ? Esperance! Vive la Fortune!! et 
surtout, vive VAmour !! !” 

In the hilarity of the moment, he shouted these cries aloud as he 
neared his own lodgings. Some little boys heard him, and fancied 
he was tipsy, and his landlady who was: looking out of the window, 
saw him, and heard, though she did not understand the cries to 
which he gave utterance. 

“ Well!” she exclaimed, “never before did I see Mr. Spenscer 
come home tipsy, which I will confess! Depend on’t he ain’t got 
his money, and he’s been and got drunk, so as to bully me out, when 
I scolds him. If so be, wait till he gets sober—that’s all!” 


(To be continued.) 


»— 
> 
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Dectstons on contributoryship are not always easy to reconcile. 
If there were, until lately, one matter about which the law was 
supposed to be quite free from doubt, it was the principle that 
a transferring shareholder is bound, not only to execute the 
transfer, but to get it executed by his transferree, and registered 
by the company. Failing either of these essentials, he has been 
deemed liable to calls, unless the omission to register can be 
traced to directorial negligence, in which event he is entitled to 
have the defect supplied. But in re the Agriculturists’ Cattle 
Insurance Company, ex parte Bush, we have had an instance of 
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departure from the rule. In 1854, Mr. Bush held 400 shares, 
and had a seat at the board of directors. In 1859 he retired, 
and sold his shares to Mr. Peter Morison, whose name after- 
wards came prominently before the public, in connection with 
some other unlucky companies. Mr. Morison never executed 
the transfer, but Nr. Bush escaped until a short time ago,’when. 
a shareholder, who had been duly “ settled,””? maintained that 
this inchoate transaction was insufficient to relieve him, and, 
_ moreover, that it was a mere colourable device to enable a 
director to escape liability. Lord Romilly held the bargain was 
made bond fide, but that it could not help Mr. Bush, as no 
complete transfer had been made. He then appealed to Lord 
Hatherley, who reversed Lord Romilly’s decision, holding that 
the company had made a binding bargain, which was not 
affected by Mr. Bush’s having agreed to allow two years for 
ac byes out. If the matter rested between the company 
and Mr. Bush, this might have been right enough. But the 
creditors have good cause to complain, if they are to be pre- 
judiced because the parties to a very important arrangement 
failed for several years to fulfil legal requirements with respect 
to it. 

Re the Empire Assurance Corporation, the Lord Chancellor 
has had to deal with several cases of contested contributoryship. 
Messrs. Challis and Fordyce were shareholders in the City and 
County Assurance Company, which, in 1866, agreed to amalga- 
mate with the Empire. The agreement was considered and 
ratified at a general meeting of the City and County ; deeds of 
amalgamation were executed in duplicate; Empire shares were 
sent in exchange for any held in the City and County ; certifi- 
cates were sent and accepted; and meetings were held and 
attended. After all this had been done, the Empire was wound 
up, and liability was disputed, on the ground that the amalga- 
mation was ultra vires and void. The acts above mentioned 
were, however, held sufficient warrant for putting the two con- 
tributories mentioned above on the list; but a third named 
Somerville escaped, because, though he knew of the prelimi- 
naries to amalgamation, he took no subsequent proceedings, 
which could be construed as a request to place his name on the 
register. 

n the same liquidation, an unsuccessful attempt was made to 
justify a colourable allotment of shares as fully paid up. The 
late Admiral Leeke was a shareholder in the British Union 


Company, which had also amalgamated with the Empire. It 
was proved that the Admiral had attended meetings, and in 
other ways adopted the transfer or exchange of British Union 
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for Empire shares. But his representatives contended that his 
estate could not be held liable, because he had agreed with Mr. 
Lake, the promoter of the mmgrmeten, that he should receive 
fifty fully-paid-up shares, which were to be paid for out of the 
B pcwg tig of £10,000. Sir John Stuart observed that Mr. 
e, in his affidavit, had explained the manner in which what 
he called the formal payments were made as to these and other 
shares. ‘The cheques were in different sums, and bore different 
dates, and upon the distinct understanding that the proceeds of 
each cheque should be again paid into the company’s bankers 
prior to another cheque being cashed, so as formally to make up 
the payments on the directors’ shares.”” It was by this juggle 
that Admiral Leeke’s shares were asked to be treated aa fully 
paid up. That there might be no ingredient wanting to com- 
plete the fictitious nature of the transaction, it was a part of the 
agreement that Mr. Lake should assume the name of George 
Bailey, which was used on these cheques, and they were endorsed 
by him in that name. It was impossible to treat these shares as 
having been paid up on such an arrangement; and the facility 
for fraud would be intolerable, if shareholders, by secret agree- 
ments, could relieve themselves of pecuniary liability by giving 
something that was neither money nor money’s worth. There- 
fore, although some decisions had given a colour of excuse for 
the defendant’s contention, the application of the Admiral’s 
representatives to be relieved from liability must be refused, 
with costs. Yet another dispute arose, ex parte Captain Hubbard, 
a shareholder and director of the British Union, who, after the 
amalgamation, had attended meetings, signed cheques, and in 
other ways acted asa director of the Empire. The Captain 
admitted all this, but said, with perfect truth, that he had per- 
sistently refused to take shares, whether paid-up or not, and 
had eS assisted at the board in order to facilitate and complete 
the transfer of the business. The Court, however, re the 
official liquidator’s view, and held that, having acted as a 
director, he was bound to take fifty shares, the directorial 
qualification, and settled him as a contributory accordingly. 
The affairs of Laffitte and Co., Limited, have again been 
before the Master of the Rolls, on the application of M. Laffitte 
to prove for £150,000, the agreed sum which he was to receive 
for goodwill. The claim was resisted tooth and nail, and a 
number of reflections were cast upon M. Laffite by his 
antagonists, who charged him with having been a party to the 
very questionable transactions which have been brought to light 
in the course of the liquidation. Lord Romilly held that these 
grave charges were disproved, but he disallowed the claim 
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because, tone acquitted of moral blame, M. Laffitte had per- 

mitted an unfounded representation to appear in the prospectus 
to the effect that the condition of the business had been inves- 
tigated previous to the contemplated transfer. 

Among symptoms of “clearing up”’ some long pending © 
liquidations we may note that re the Contract Corporation and 
the Joint Stock Discount Company a compromise has been sanc- 
tioned by the Court under which a purchase of securities by the 
Corporation for £200,000 has been cancelled, the securities 
being given up, sundry proofs expunged, and the aggregate 
liabilities of both companies inter se being considerably reduced. 

In several recent cases questions with respect to bills of ex- 
change have arisen from the present state of affairs at Paris. 
In the Queen’s Bench an ineffectual attempt was made to post- 
pone a trial for the third time on account of the absence of an 
acceptor who was shut up in the French capital, the plaintiff 
being only willing to hold his hand on the amount due (£208) 
being brought into court. This demand the defendant was 
unable or unwilling to comply with and the case was tried out, 
when a verdict was taken for the full amount. In Lazard v. 
Biankhart, an English holder sued the drawer of a bill accepted 
by a “ besieged resident,”? and one ground of defence was that 
as the plaintiff could not prove presentment he was not entitled 
to recover. This might have been fatal but for a letter in 
which the defendant had promised to pay on presentment to 
him, thus dispensing with presentation to the acceptor in this 
particular case, but leaving the general rule untouched. In the 
King’s Lynn Dock Company v. Wheeler the plaintiffs recovered 
from the defendant, their former solicitor, a sum of £300 
received by his managing clerk for payment to a particular 
account in the Bank of England. The defence was that the 
clerk had no authority to receive the money and that the 
plaintiffs in paying it had acted at their own peril, but the jury 
found both questions in favour of the company. 

In Richardson vy. Williamson and others, the plaintiff, a widow, 
advanced £70 at five per cent. to “The Imperial Permanent 
Benefit Society,’ secured by a memorandum signed by the 
defendants, the directors of the society. When payment was 
asked for, the answer was, that the defendants were not liable 
personally, having contracted as agents for the society; and 
again, that the society was not liable, because its agents had no 
ser to borrow money on its behalf. But the Court of Queen’s 

ench put a stop to this neat little game of shuttlecock, by hold- 
ing that if directors take upon themselves to borrow in their 
own names on account of a society without borrowing powers, 
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they must be deemed to contract to pay the lender, who ought 
not to suffer by putting faith in them. 

The Merchant Company v. Frazer was a suit to recover contri- 
bution towards £2,595 lost in a speculative cotton transaction, 
of which the plaintiffs took three-fourths, and the defendants, 
a private firm, one-fourth. The plaintiffs’ Company failed, 
paying 12s. 6d. in the £, and the official liquidator filed a 
bill to obtain payment of the defendant’s share of the above sum. 
Messrs. Frazer admitted liability, but contended they were 
only bound to pay three-fourths of the sum actually paid by the 

laintiffs, and not what they would have paid if the company 

d continued solvent. The court gave judgment for the plain- 
tiffs, saying, that the fact of the plaintiffs’ bankruptcy could not 
alter the defendants’ obligations. 

Farren v. Kilpin was an action upon two promissory notes 
for £360, of which the plaintiff had obtained possession by 
attachment from the Lord Mayor’s Court against the goods of 
one Morris Levy, the payee of the notes. The defendant 
proved that he had only received value to a small amount, and 
as the plaintiff in foreign attachment can stand in no better 
position than the defendant whose goods he attaches, a verdict 
was taken for £25 only. 

On bankruptcy of kindred topics, we may note that in 
Brown v. Watson, the Court of Exchequer held that an order of 
commitment made against a judgment debtor under the Debtors’ 
Act, 1869, was good though made in the alternative ;-—7.e., that 
the defendant should pay a certain sum by a certain day, fail- 
ing which he would be committed. The plaintiff in the above 
case had been committed under such an order, and he thereupon 
brought an action for false imprisonment against creditor, 
sheriff, and solicitors, which the Court of Exchequer brought to 
an untimely end, by holding that the order was perfectly good, 
and that no fresh hearing by a judge was required after the 
order had once been made. 

In Middleton v. Chichester, a defaulting trustee had been 
ordered to be committed under the same Act fur nonpayment of 
more than £4,000 of trust funds, which he had spent and failed 
to replace. On the order of commitment being made, he 
appealed to the full Court of Appeal in Chancery, contending 
that as he had spent the money, he could not be committed for 
failing to pay it over. This was too much for the judges, who 
said that if they adopted such a construction, they would in 
effect encourage every unfaithful trustee to squander the funds 
as quickly as possible, because then he could never be called to 
account for them. But by a perfectly marvellous feat of special 
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pleading, their lordships, nevertheless, reversed the order, on 
the ground that it was bad, because it mentioned not only the 
principal sum for which the defendant was liable, but “ interest 
thereon,’’ and so ceased to be an order for the payment of a 
liquidated sum of money. And this, though interest accrues 
from day to day, and any fairly-intelligent charity boy could 
have informed the court what the precise sum was ! 

The Hon, A. G. F. Jocelyn, and other directors of the 
Monarch Insurance Company, were tried before Chief Justice 
Cockburn, at Guildhall, for having fraudulently conspired with © 
three persons not in custody to establish a bubble Company. It 
was shown that the Monarch was started with only £818 of 
paid-up capita] ; that the share list was a sham; the directors’ 
qualifications found for them; and that a statement in the 
prospectus that £250,000 had been subscribed was false. There 
were scarcely any assets; the income of £20,000 had gone to 
pay current expenses ; claims on policies had not been met, and 
altogether, the concern was as rotten as tinder, though the 
liquidator stated that, if but £30,000 had been available, it 
might have been developed into a prosperous and influential 
concern. After a very patient trial, the jury acquitted the 
defendants who had surrendered, but censured them severely 
for lending their names without sufficient inquiry into the facts, 
and continuing to fill their posts without exercising an 
effectual control over those who pulled the wires by which the 
puppets were moved. 

Stanger Tate, a man of good family, was convicted of a series 
of forgeries upon Messrs. Cox, the army agents, and sentenced 
to five years’ penal servitude, £200 found upon him being 
given up to the prosecutors, whom he had defrauded of £580 
by means of cheques feloniously abstracted from cheque books 
belonging to customers of Messrs. Cox, to whom he had obtained 
introduction.—Sarah Durant, a coffee-house keeper in the 
London Road, Southwark, has been convicted for feloniously 
receiving two notes for £1,000 each, stolen in February last 
from a clerk to Messrs. Barnett, Hoare and Co. under circum- 
stances which have already been frequently reported, and 
sentenced to two years’ imprisonment with hard labour. 
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Beports of Joint-Stoch Banks, 


UNION BANK OF AUSTRALIA. 


Tue half-yearly meeting of the proprietors was held on the 9th January, 
at the bank offices, Lothbury, Sir H. Parker in the chair, when the direc- 
tors submitted the following report and statement of accounts :— 

“The directors have pleasure in now submitting to the proprietors a 
statement of accounts which, notwithstanding the continued dulness in 
mercantile affairs, and depression in the value of pastoral property through- 
out the colonies, enables them to announce a dividend equal to that declared 
last half-year, viz., 6 per cent., or at the rate of 12 per cent. per annum. 
This favourable result has been arrived at after a most careful revision of 
all the accounts, and after making a very ample allowance for every bad 
and doubtful debt. The directors have to lament the loss, by death, of 
their esteemed colleague, Mr. James Bogle Smith, who had for a period 
of nearly thirty years been associated with the direction of the affairs of 
this institution. The vacancy thus created has been provisionally filled 
by the directors, in accordance with the deed of settlement, by the 
appointment of Mr. Frederick Robert Gore, who now offers himself for 
election, The board have satisfaction in expressing their unabated con- 
fidence in the zeal and ability displayed by Mr. McMullen, the general 
manager, and the whole staff of officers, both at home and abroad. The 
statement of accounts presents a net profit of £79,329. 4s. available for 
division, of which the dividend for the half-year, free of income-tax, will 
absorb £75,000, being at the rate of £1.10s. per share. The dividend 
warrants will be transmitted by post on the 16th instant, and the divi- 
dends will be payable in the colonies as soon as the general.manager shall 
fix after receipt of advices. 


Statement of Liabilities and Assets at the Branches on the 30th June, and at 
the London Office on the 31st December, 1870. 











LIABILITIES. 

Circulation ... ove eee eee vee ove eee 1 £323,898 10 0 
Deposits eee eve vee eee vce ove eee --- 8,219,608 15 8 

Bills payable and other liabilities (including reserves held against 
doubtful debts) ... eco eee ove eee iss -» 687,846 13 0 
Balance of undivided profit oo ove ove on ‘ne 79,329 4 0 
Reserve fund rte: aan aes . 250,000 0 0 
Insurance reserve account ... a oe ose on oo 75,000 0 0 
Bank premises reserve account ... ws am aa “ 75,000 0 0 
ES a 
£5,960,683 2 8 

ASSETS. 

Specie on hand and cash balances na oe oa .. £873,076 18 9 
Bullion on hand. and in transitu ... ian _ wig aes 67,422 5 7 
Bank premises and property oon oe owe rs -» 171,093 14 8 
Government securities tBritish and Colonial) ... or ww» =: 296,234 2 4 
. Local bills, bills receivable, and other securities... ae .» 4,302,856 1 4 
Reserve fund, invested as per statement ... ae ea .» 250,000 0 0 





£5,960,683 2 8 


= 
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STATEMENT OF PROFITS, 


Balance of undivided profits at 30th June, 1870... a +» £78,714 8 2 
Out of which a dividend was declared of,.. oni pan “~ 75,000 0 0 





Leaving a balance of .., aS pe eee £3,714 8 2 

Profits of the ee half-year, after making provision for all bad 
and doubtful debts, £126,365. 11s. 2d. ss—Remuneration 
to the local directors, and salaries and allowances to the 
colonial staff, £31,977. 8s. 6d. ; general expenses in the colonies, 
including rent, taxes, stationery, &c., £10,147. Os. 5d. ; re- 
muneration to the board of directors, salaries of London 
office staff, rent, taxes, stationery, and general expenses, 





£7,174. 16s. 5d.; income-tax, £1,451. 10s. ... 75,614 15 10 
Balance of undivided profits at this date... ~ -- «w. £79,829 4 0 
————— 


RESERVE FUND. 
New Zealand Imperial 4 per Cent. Debentures... .» £200,000 0 0 
Colonial 6 per Cent. Debentures ... er tae Bes oa 50,000 0 0 


£250,000 0 0 
—— 
The Chairman expressed his conviction that the oe sore would 
agree with him that the state of affairs was most satisfactory. Every 
account at every one of the branches had been carefully and systematicall 
gone through ; every debt ascertained to be bad had been written off, an 
allowance upon a liberal scale had been made for all debts “ regarded as 
doubtful or uncertain.” Notwithstanding the depression of the times 
they were able to maintain the dividend of the previous half-year, namely, 
6 per cent., and whilst doing that, to carry over to the next half-year a 
larger undivided balance by several hundreds of pounds than was brought 
forward on the previous occasion. The disastrous war now raging on the 
Continent had exercised a most depressing tendency, for it was intimately 
connected with colonial interests. What it might lead to, and where it 
might end, were questions which had had an adverse effect upon trade and 
commerce in tae Australias. On the other hand, our continental neigh- 
bours had hitherto been considerable customers in the London wool 
market, but in the present paralysed condition of everything in the shape 
of industry in France, it was not to be expected that the same demand could 
exist, and, of course, a decline in the price of wool must be the conse- 
quence. As, however, a rebound usually succeeded to a period of stagna- 
tion, he hoped that when peace had been restored they might see trade and 
commerce revive with redoubled energy. A subject respecting which it 
was almost impossible to speak in exaggerated terms was the great success 
which had attended the establishment of that new branch of industry, 
the export of preserved meat in tins from the Australian colonies. Accord. . 
ing to a statistical return, it appeared that during the nine months and a 
half that the new process had been in operation there had been exported 
to England not less than 5,794,000 lbs. weight of preserved meat, which 
was equivalent to 2,586 tons, at the moderate price of 6d. a tin, and re- 
presenting a money value of £145,000. It was impossible. to over-rate 
the importance of this new industry, or adaptation, or utilization of a 
process with which we had long been familiar. For his part he looked * 
upon it as holding out the prospect of salvation to the pastoral interests of 
Australia. In connection with this subject, too, there was the additional 
fact that not a single pound or tin of the preserved meat remained in the 
stores of the exporters at the close of the past year. So well had the 
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demand kept place with the supply, that every tin had been disposed of, 
and he had little doubt as time went on, and the system was developed, 
that Australia would in the end supply, not only this country, but a t 
portion of the continent of Europe with cheap meat, This subject, how- 
ever, was chiefly of importance to the squatting interest of Australia, A 
pretty general impression prevailed that in the boundless extent of the 
continent of New Holland there was an almost inexhaustible number of 
acres of land unoccupied, and no doubt there was a very considerable 
quantity ; but it had been practically proved by experience that there was 
a very hard and defined limit to the profitable occupation of the back 
lands of Australia. Unfortunately that vast territory was not favoured 
with those great highways of commerce, navigable rivers; and, in the com- 
paratively early state of governments and communities there it was un- 
reasonable to expect from their limited resources that they could yet push 
iron roads into the recesses of the interior. When, therefore, the squatter 
came to that point where it was impossible for him longer to provide his 
establishment with the necessary supplies, and it was unprofitable to 
transmit his produce to the market or port of shipment, that became the 
hard and defined limit to the profitable occupation of these back lands. 
Until lately after providing for the wants of a small population, the squatter 
had been obliged to resort to the wasteful and extravagant process of boil- 
ing down the carcases of his surplus live stock, and converting them into 
tallow. Then came into operation the process of turning the animals into 
preserved meat for human food, which at once eased the squatter and sup- 
sey England with an article which she so much needed to keep down the 

igh price of meat. This was a matter of grave consideration, and he repeated 
that this discovery was likely to prove the salvation of the pastoral in- 
terest in the Australian colonies. An absolutely remunerative price “had 
been established for the stock of the squatter, and that over and above the 
profit derived from his wool. What it might be hereafter, when the 
demand had increased and the supply with it, it was of course impossible 
to say. At any rate he looked forward with a sanguine hope to the future 
of these colonies. When he considered their many natural resources, 
and their wealth of mineral production in coal, iron, copper, gold, and 
precious stones, he saw no reason if they could only get a sufficient supply 
of labour to bring down the rate of wages there, why mills should not be 
erected in the Australias, so that they might in time become a centre for 
the manufacture of broadcloth for at least one-half the world. (Cheers.) 
The chairman then spoke of the loss which the company had sustained by 
the death of Mr. J. B. Smith, one of its first directors, and mentioned 
that Mr. F. R. Gore, who had heen provisionally appointed to the vacancy, 
was a gentleman of considerable colonial experience, and nephew of one of 
the founders of the bank. He complimented the staff, both in the colonies 
and at home, for their exertions during the past half-year, and concluded 
by moving the adoption of the report. 

Mr. Sebag seconded the motion, and congratulated his co-proprietors 
on the satisfactory nature of the report, in the face of circumstances which 
exercised so adverse an influence upon the wool trade. He also paida 
compliment to the management, and the services rendered by the able and 
efficient staff fenerally. 

The report was then adopted, and on the motion of the chairman, 
seconded by Mr. Brooks, Mr. Frederick Robert Gore was elected to fill the 
js ta created in the board of direction by the death of Mr. J. Bogle 

mith. 

A vote of thanks to the chairman and directors terminated the pro- 
ceedings. 
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UNION BANK OF LONDON. 


Tue half-yearly meeting of the shareholders in the Union Bank of 
London was held on the 11th January, Mr. P. Northall Laurie, governor 
of the bank, presiding. 

The notice calling the meeting having been read, 

Mr. John Seath (the secretary) read the following report of the direc- 
tors, and statement of accounts for the past six months :—“ The directors 
have to report that the net profits of the bank for the six months ending 
31st December last, after payment of all charges (including the sum of 
£73,462. 3s. 10d. for interest paid and due to customers on their current 
and deposit accounts), and making full provision for all bad and doubtful 
debts, are £115,888. 1s. 7d., which, with £4,237. 7s. 8d. brought forward 
from 30th June last, amount to £120,125. 9s.3d. The directors now 
declare a dividend for the last six months at the rate of 15 per cent. 
per annum on the paid-up capital, clear of income-tax. After payment 
of the dividend, amounting to £90,000, there will remain an unappro- 
priated balance of £30,125. 9s. 3d. to be carried forward for appropriation 
at the end of the financial year in July next. Since the last meeting 
the directors have elected Joseph Maynard, Esq., of 52, Westbourne 
Terrace, a duly qualified proprietor, a director of the bank. Business 
at the Holborn dleeen branch was commenced in the new building on 
the 26th December last.” 


GENERAL BALANCE. 
LIABILITIES, 


Dr. 

Capital—£10 per share paid up on 60,000 shares, £400,000 ; 

£5 per share added out of reserved profits, £300,000; £15 per 

share paid up on 20,000 shares, 1864, £300,000 coe ... £1,200,000 0 vu 
Due by the bank on current accounts, deposit receipts, including 

interest accrued, £11,207,634. 4s. 4d.; liabilities on ac- 

ceptances (cover in hand amounting to £5,087,538), 

SE Be. an mp a me a oe 2 
Reserve fund, invested in Consols, as per contra... soe .. 800,000 0 0 
Buildings investment account «+. ose on ove ee 137,690 9 6 
Rebate on bills not due... ose ove eve ae = 12,518 18 8 
Balance at credit of profit and loss bin? 7SlGs soe = we -Ss«d20,125 9 8 





£17,183,560 5 10 
ASSETS. 
Cr. 
Cash in the bank, £1,020,213. 15s. 8d.; cash in Bank of 
England, £1,000,327. 16s. 2d. ; cash lent at call, £2,294,350... £4,314,891 11 10 
Investments in Government stock, exchequer bills, deben- 
eee we» 2,483,219 19 11 


seee eee eee 


tures, &c. = eve eee 
£337,078. 13s. Consols, reserved fund ... “oe we 300,000 0 0 
Bank premises—consisting of freehold buildings in Princes 

Street, Mansion House Street, Argyll Place, Fleet Street, and 

Chancery Lane, and lease and fixtures of No. 4, Pall Mall 

East ose eee eco eee ‘o ees acs wee * 826,476 19 1 
Loans, bills discounted, &c. oid bale oe a wee §69,758,971 15 0 





£17,183,560 5 10 


——$—$$—___ 
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PROFIT AND LOSS ACCOUNT. 


Dr. 
Dividend at the rate of 15 per cent. per annum ... 











ove -» £90,000 0 0 

Balance, being undivided profit carried forward to next half- 
year ove ove ose ove eee ove ove eve 30,125 9 3 
£120,125 9 8 

Cr. , 

Profit bey ga gover on 30th June, 1870 ose eee ove £4,237 7 8 

Amount of net profit of the half-year ending 31st December, 

1870, after dshasting all expenses and interest paid and due 

(£73,462. 3s. 10d.) to customers on their current and deposit 
accounts ... ove ae. “ee oun es eee sive 115,888 1 7 
£120,125 9 3 








The Chairman said by the deed of settlement the onus of declaring a 
dividend was thrown upon the directors, and therefore his first duty that 
day was, by the authority of the court of directors, to declare a dividend 
for the past six months at the rate of 15 per cent. per annum, free of in- 
come-tax. The next business was to deal with the report and accounts 
which had just been read, and he could not doubt that the shareholders 
would consider it—as the board did—highly satisfactory. Of course all 
commercial men present knew the low rate ruling for money during the 
past six months, and the great derangement in business geuerally, in con- 
sequence of the continental war ; and without expressing any opinion upon 
the merits of either party, they, as Christian men, all hoped that it would 
soon be terminated by an honourable and a lasting peace. The war had 
also affected to some extent the large foreign agencies which the bank en- 
joyed, but on taking stock at the end of the six months, they could not 
but feel, bearing the untoward circumstances in mind, that the results 
were eminently satisfactory. (Cheers.) Not only were the board able to 
maintain the dividend of 15 per cent. usually paid at this season of the 
year—which they must all remember was an interim dividend only, as 
the financial year ended on the 30th of June—but in addition they carried 
over some £30,000 odd to new account, which was equal to a dividend of 
2} per cent. upon the paid-up capital, and formed a very substantial basis 
upon which to build up the dividend the board hoped to pay the shareholders 
in July next, Toa great extent the bank had been free from bad debts, 
He did not mean by that to say that not a single bad debt had been made ; 
where so large a business was done, and such multitudinous details were 
worked up into a congruous whole, it was simply impossible to conduct all 
without making some trifling losses; but thanks to the prudence and 
caution of the managers, the bank had enjoyed a comparative immunity 
from bad debts. (Cheers.) The bank continued to make progress. The 
profits of the past six months contrasted most favourably with those of 
the first half of 1869. For the December half of that year the profits were 
£99,000 ; for the following June half they were £100,000, and for the 
last half-year they were £116,000, which he considered a gratifying in- 
crease. The business at all the branches progressed in a manner highly 
satisfactory to the board, whether they looked at the gross amount, the 
number of customers, or the profit made. (Loud cheers.) As the report 
informed the shareholders, the new building for the Holborn branch was 
opened on the 26th of last December, and he was very pleased to be able 
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to say that up to the present its success had entirely answered the expec- 
tations of the board. The new building at Charing Cross was progressing, 
though not with the rapidity which the directors could wish. ferring to 
the election of their friend Mr. Maynard to a seat at the board, he said 
that gentleman’s name was a household word in the City; for years he 
had been the solicitor of the bank, and in that capacity had a complete 
knowledge of all its multifarious affairs ; and now that he had retired from 
active life, the board felt that his advice and assistance would be in- 
valuable, and, freed from his professional duties and engagements, he 
would be able to devote much attention to the bank, There was one 
matter which had lately excited some comments, that being based upon 
imperfect information, had led to considerable misapprehension; he 
alluded to the regulation which the directors had issued with the view of 
preventing imprudent marriages among the junior clerks, and before they 
attained such a salary as would enable them fairly to support their 
position. As men of business, married men, and men who knew something 
of the world, the directors claimed credit for not having adopted the regu- 
lations until they had had severe and painful experience of its necessity. 
It was a mistake, moreover, to suppose that such a regulation was a new 
thing ; and in taking this step the board had only followed the precedent 
of another banking establishment, quite equal to their own, though they 
had fixed the income at a lower figure than that had done. Some banks, 
too, required the clerks to insure their lives ; but this was met with the 
objection—“ No doubt your intentions are good, but our salaries begin so 
low, and are so long inrising to a fair amount, that the case is a hard 
one.” Of course, what other establishments did was no business of this 
bank ; but he was happy to say that no such reproach, if it were a reproach, 
would apply in any shape to the Union Bank of London. For the salaries 
which it paid to junior clerks would contrast very favourably, and he said 
it advisedly, with those which were paid by any bank in London, whilst 
in none was there a prospect of more speedy promotion. They did not, 
as was done by many other establishments, take their clerks at an ad- 
vanced age, but when they are 19 or 20 years old ; and it required at least 
a year to make a clerk anything like efficient, If, then, they paid the 
junior clerks at that age £80 for the first year, and £100 for the second, 
he put it to any commercial man who knew what salaries were given in 
London, whether that was not a very handsome remuneration? They felt 
and they knew, however, from sad experience, that that, though a tempting 
salary for a young man, was not one upon which he could maintain himself 
and a wife. The rate of salary was increased according to merit, and to 
show how far the system of promotion was carried, he might state that the 
managers at the head office, the Regent Street, Charing Cross and Holborn 
branches, and all the assistant managers and heads of departments, had 
originally come upon the staff as juniors. These had all risen to the 
honourable and confidential posts they now occupied through their own 
merits ; and he was convinced that there was no parent who sent his bo 

up from the country at 19, 20, or 21 years of age, but would be thankful for 
some bar to his being inveigled, perhaps, into undesirable connections, 
becoming the possessor of an “Irish fortune” in the shape of a mother-in- 
law to support, and embarrassed by responsibilities at his very entry 
into life which might hamper him during the whole of his future career. 
There was nothing in the new regulation to prevent any clerk who was 
really worth his salt marrying upon his salary after being five or six years 
in the service of the bank ; and every prudent man would admit that what 
had been done by the directors was in the interest of the clerks themselves. 
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(Hear, hear.) Returning to the report and the results dealt with, he 
said the board looked forward with hope to the future, in the firm belief 
that when they met the shareholders again in July next, the report they 
had to present would be one equally as satisfactory. He concluded by moving 
the adoption of the report and accounts. 

Mr. Farquhar seconded the motion, which was carried without comment 
by the shareholders. 

The Chairman then moved the following resolution, which was agreed to 
nem. con. :—“ That the thanks of the meeting be given to Mr. J. A. Barton, 
the general manager, Mr. G. H. Milford, the manager, the managers of 
the branch banks, and to the secretary, for the able and efficient manner 
in which they have discharged their several duties.’’ 

The proceedings closed with a vote of thanks to the chairman. 





CITY BANK. 


Tue thirtieth ordinary general meeting of the proprietors of this bank was 
held at the London Tavern, Bishopsgate Street, on the 17th January ; 
Mr. John Jones, chairman of the board of directors, in the chair. 

The Secretary (Mr. C. J. Worth) read the notice convening the meeting, 
aud the following report and statement of accounts :— 

The accounts of “ liabilities and assets”? and of “ profit and loss”’ pre- 
sented herewith, show that, after providing for interest on current and 
deposit accounts, and for bad and doubtful debts, the gross profits for the 
six months ending 31st December last amount to £44,282. 17s. 3d., to 
which is added the balance from last half-year of £1,443. 8s. Due pro- 
vision having been made for current expenses and rebate of interest on 
bills discounted not yet due, the directors declare a dividend, at the rate of 
£7 per cent. per annum, free of income-tax, add £5,000 to the reserved 
fund—which thereby amounts to £100,000—and carry forward a balance 
of £1,585. 14s, 8d. to the credit of the!present half-year. The directors, in 
announcing the retirement from the board of Mr. John Campbell, have to 
express their deep regret at the loss of his services. The dividend will be 


payable on and after the 24th inst, : 
Dr. Liabilities and Assets on the 31st December, 1870. 

Capital paid up—viz., £10 per share on 50,000 shares ... .. £500,000 0 0 

Amount of reserved fund ... — 95,000 0 0 


Amount due by the bank on current and deposit accounts, 
_- letters of credit, &c., £2,436,186. 14s. 8d.; acceptances 
against cash in hand, bankers’ bills, and approved securitics, 
£1,887,729. 14s. 7d... eee eee ooo ose ws 4,273,916 9 3 
Profit and loss for the balance of that account, after providing 
for bad and doubtful debts, viz.:—Surplus profit brought 
forward from last half-year, £1,443. 8s.; since added, 
8 ime ee ee eS a 





“ £4,914,642 14 6 
i, ——— 
By Exchequer bills, East India debentures, and Government 

securities ... sais oe sa ove me eee «. £333 833 0 10 
Cash in hand at Bank of England and at call .. eco w» 423,692 6 9 
Other securities, including bills discounted and loans ... e» 4,108,539 13 5 
Bank premises in Threadneedle Street, Old Bond Street, Totten- 

ham Court Road, and Ludgate Hill, furniture, fixtures, &c. ... 48,577 13 6 





£4,914,642 14 6 
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Profit and Loss Account for the half-year ending the 31st December, 1870. 
Dr. 
Current expenses, including salaries, rent, stationery, directors’ 
remuneration, proportion of building expenses, income-tax, 
&e. eee eee eee ove eee eee ove «. £17,325 8 6 
Amount carried to profit and loss new account, being rebate on 








bills discounted not yet due ae Bid eos cee eee 4,315 2 1 
Amount transferred to reserve fund, in addition to £95,000 
already at the credit of that account... aon soo ea 5,000 0 0 
Dividend account for the payment of a dividend, at the rate of 
£7 per cent, per annum upon £500,000, amount of paid-up 
capital upon 50,000 shares ‘im Sug one ai ‘int 17,500 0 0O 
Undivided profit transferred to profit and loss new account... 1,585 14 8 
£45,726 5 3 





Cr. 
Balance brought down, after providing for bad and doubtful 
debts, viz. :—Surplus profit brought forward from last half- 
year, £1,443, 8s.; since added, £44,282. 17s. 3d. ... «» £45,726 5 3 


£45,726 5 3 





The Chairman said—Gentlemen, the next business in our order of pro- 
ceedings is to declare the dividend, which is done on the authority of the 
board. I therefore have, with your permission, to declare a dividend 
for the half-year ending the 31st December last upon £500,000 paid-up 
capital of the bank, at and after the rate of 7 per cent. per annum, free of 
income-tax, payable on and after the 24th instant. (Hear, hear.) 

The Chairman again rose and said—My next duty, gentlemen, is to 
propose that the report be received and adopted, and probably it will be 
expected that I, acting as the organ of the board on this occasion, should 
make a few observations with reference to the figures in the report. 
Therefore, if you will have the kindness to refer to the account of the 
liabilities and assets, I will condense the few observations I have to offer 
as much as possible, in order to save the time of the meeting, and at the 
same time, give such other information as may elucidate to some extent 
those figures. On the debit side of the liabilities and assets the capital 
remains thesame as at the last meeting, £500,000. The reserve fund 
figures in the accounts at £95,000, and with the £5,000 to be added to- 
day it will be increased to £100,000. The next item, current and deposit 
accounts, stands at a smaller amount to that at which it figured last year. 
The acceptances show a deficiency which at this season of the year is 
usually the case. But this is no material diminution of our business; 
the amount of acceptances depends upon the requirements of our cus- 
tomers, and it must be evident to gentlemen present that the position of 
affairs on the Continent, in consequence of this dreadful war, has to some 
extent circumscribed the operations of our customers who require these 
acceptances. Of course as there is a deficiency in the amount of our ac- 
ceptances, compared with the last year, the securities, on the other side, 
are to some extent reduced also, I should mention that the £2,000 
annual reduction on the buildings account has been taken as usual the 
last six months, and the amount of that item now stands at £5,000. With 
respect to the current expenses, there is a small reduction compared with 
the last account. That, however, arises from temporary circumstances. You 
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must all be aware that in carrying on an extensive business such as 
we do, the expenses cannot be permanently reduced, although the directors 
spare no exertions to keep them within a proper and reasonable limit, due 
attention being paid to the necessity of having a most efficient and trust- 
worthy staff, with which we are perfectly satisfied at the present time. 
The rebate is taken at the same rate as upon the last occasion ; the divi- 
dend we have already declared upon the responsibility of the directors is 
at the rate of 7 per cent. This may not seem a very large amount to 
some of the gentlemen inthe room, but the first consideration of a bank 
in our position is its security, and that is only to be accomplished by 
building upa reserve fund. Upon that point the directors are unanimous. 
Gentlemen, you are aware that we are comparatively a young bank, and 
we have to “compete with established joint stock banks of double the 
years of ourselves. Their reserve funds are in excess of ours in propor- 
tion to their capital. The London and Westminster is equal to one-half 
of its capital—that is to say, where they have two millions of capital 
they have one million in reserve—50 per cent. In the London Joint 
Stock Bank the reserve is equal to 35 per cent, of the capital, and ours 
is only 20 per cent. We therefore propose to continue to add to the 
reserve fund until we have gained that position which a bank of this 
character deserves. (Hear, hear.) I hope, gentlemen, the policy of the 
bank in that respect has your sincere support. We consider this to be a 
matter of most vital consequence. Of course, adding to the reserve 
in this way diminishes the amount of the dividend immediately dis- 
tributable among you; but for this addition to our reserve, the dividend 
would be largely increased. The board are in hopes the time is fast com- 
ing when they will be able to increase the dividend, but it does not do to 
be too sanguine on this point. This is not our financial year; our 
general finances come under review in July next, and I am happy to say 
that we consider in that position with regard to progress, that we 
may be able to feel more satisfaction in July next with the dividend 
we shall then declare, than we are at the present time. (Hear, hear.) 
You may, perhaps, expect from me the repeated declaration that 
the progress of our branches is perfectly satisfactory. They are 
so far established that reference to them by the directors might be 

i d with, but some gentlemen may desire to have the declaration of 
the chairman upon such an occasion, and I therefore assure you that we 
are perfectly satisfied with their progress. (Hear, hear.) The expenses 
of the buildings and every liability of every kind is included in the 
accounts that are now presented to you; we have, therefore, no liability 
which we are not aware of, either for buildings or anything else. I am 
not aware that I have any further observations to offer, but I shall be 
happy to attend to any points upon which the shareholders may desire 
further information. I will now conclude by moving the adoption of the 


report. 

Mr. M‘Arthur, M.P. (director)—I beg to second that. 

No proprietor rising to ask any question, the resolution was at once 
put to the meeting and carried nem. con. 

The Chairman—That, gentlemen, concludes our business. 

Mr, Abbiss thought the meeting should not separate without an expres- 
sion of its thanks to those who had the management of its affairs. He 
had had the privilege more than once of moving a similar vote of thanks, 
and he had again very great pleasure in moving that the best thanks of 
the proprietors were due, and were thereby tendered, to the chairman and 
the tors for their continued able administration of the bank’s affairs. 
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Great credit was due to the directors for the time they had given to the 
interests of the company, and for the way in which they had steered the 
bank through very difficult times. On looking over the balance-sheet now 
presented, and comparing it with the last, he observed that some of the 
figures were less, but he thought the reason of thishad been given by the 
chairman. Trade had been very bad, in India especially; and he appre- 
hended that they had not benefited to the extent they had done in previous 
years from the Indian connection acquired by the bank. He thought it 
would be satisfactory if the chairman could give them the assurance that 
everything in the shape of bad and doubtful debts had been fully pro- 
vided for. 

The Chairman—Full provision has been made for all bad and doubtful 
debts of which we are aware. (Hear, hear.) 

Mr. Abbiss said the assurance would be very satisfactory to the share- 
holders, and he had great pleasure in proposing this vote of thanks. 

The resolution was seconded and carried unanimously. 

The Chairman, in response, said—Gentlemen, we are exceedingly obliged 
for the compliment paid us in this vote of thanks. I can only assure you 
that to the extent of our ability we have exerted it to the benefit of the 
bank, and I may say there is not one of us who does not pay as much 
attention to the interests of this institution as he does to his own private 
affairs. Mr. Abbiss is quite justified in saying that there is a considerable 
degree of anxiety always attending large operations. Happily, however, 
we may now look forward to a continued progressive career of prosperity ; 
and at the same time I must repeat, that until our reserve fund reaches to 
a considerable amount—it is now £100,000, a tolerably good sum, but it 
is not yet sufficient, and until it is increased it would be, I repeat, a great 
mistake to increase the dividend. That being once increased, in all pro- 
bability it will be continuous and regular. (Hear, hear.) 

On the motion of a proprietor, a cordial vote of thanks was then ac- 
corded the manager of the bank, the secretary, and the staff generally 
(including the auditors) for their continued attention to their respective 
duties. 

Mr. Kennedy (joint general manager) in response, said—-Gentlemen, I 
have again to express on the part of my colleagues as well as myself, our 
obligation to you for this acknowledgment of our services. Our best 
efforts are always devoted to increase the influence and interests of this 
bank, and therefore we look forward with pleasure to our half-yearly 
meetings to receive this acknowledgment at your hands. At the same 
time, as I have frequently reminded you, you can greatly support our 
efforts if you will yourselves devote your energy to the introduction of 
new current and deposit accounts to the bank. (Hear, hear.) 

The proceedings, which lasted a quarter of an hour, then terminated. 





IMPERIAL BANK, LIMITED. 


Tue seventeenth ordinary general meeting of the shareholders of this — 
bank was held at the City Terminus Hotel, Cannon Street, on the 17th 
January ; Mr. Alderman Lusk, M.P., chairman of the board of directors, 
presiding. ; 

The Secretary (Mr. J. Manning) read the advertisement calling the 


meeting. The following report of the directors and statement of accounts 
were taken as read ; -- 
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“The directors beg to report on the o ne of the bank for the 
half-year ending 31st December, 1870. By the annexed balance-sheet 
and profit and loss account, it will be seen that the profits, including 
£3,543. 5s. 1d. brought forward from the last account, amount to 
£30,694. 9s.1d. After payment of current expenses, making rovision 
for bad and doubtful debts, allowing rebate of interest on bills dis- 
counted not yet due, there remains an available balance of £17,177. 11s. 5d. 
Out of this amount the directors recommend a dividend at the rate of 
6 per cent. per annum, which will absorb £13,500, leaving to be carried 
to profit and loss new account, £3,677. 11s. 5d. The directors retiring 
by rotation are—John Alfred Chowne, Esq., William Gordon Thomson, 
Esq., and Edmund Westby, Esq., all of whom, being eligible, offer them- 
selves for re-election. The auditors, George Broom, Esq., and Frederick 
Fearon, Esq., also retire from office, but offer themselves for re-appoint- 
ment. It is proposed that the dividend be payable on and after Tuesday, 
the 24th instant. 
Raleneo-sheat, 31st December, 1870. 


Dr. 
Capital paid up... ww. £448,940 0 0 
Amount due by the bank on “current, deposit, “and interest 

accounts, £1,529,172. Os.-4d. etna gg £189,621.12s.7d. 1,718,793 12 11 
Reserve fund ... sso jan” abe eens ee 50,000 0 0 
Redemption of premises fund... coe 1,045 0 0 
Balance of profit and loss account, 30th ‘June, "1870, 

£3,543. 5s. 1d.; gross profit for half-year, £35,942. 16s.; 

less interest paid on deposit and current accounts, £8,791. 12s, 80,694 9 1 





£2,249,473 2 0 


————— 
AS 


Cr. 
Consols, India debentures, and City bonds ... ... 6. «we £74,060 0 0 


Bills discounted, loans to customers, &c. ska ese” sce one) ee 
Acceptances as per contra . oe ee ee en ee ee 
Bank premises, furniture, and fixtures .. ae oak” GO pce 22,584 14 0 
Cash in hand, at Bank of England and at call eco eee owe «= 855,000 15 10 





£2,249,473 2 0 
———————<<—= 
PROFIT AND LOSS ACCOUNT. 





Dr. 
Current expenses, including salaries, directors’ eee, 
Ph cone s and allowance for bad debts ...  ... + £10,910 8 6 
ayment of dividend at the rate of 6 ph cent. hanks annum for the 
If-year ending 31st December last .. soo eee 13,500 0 0 
Rebate on bills not due... sto, he. ee 2,606 9 2 
Amount carried to profit and loss new account aaa? mare 3,677 11 5 
£30,694 9 1 
Cr. 
Amount brought down 2 oss see nee tee teen £30,694 9 1 





£30,694 9 1 





‘The Chairman, in moving the adoption of the report, said this was the 
seventeenth time the directors had called the shareholders of the bank 
together for business purposes. The benefit of these meetings was that 
they enabled them to look back to the past, and to take a lesson from their 
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experience for the future. He was pleased to say in casting a glance back 
upon the six months that had just passed, that the only event which 
had affected their property during that period, was the dreadful war on 
the Continent, which had brought devastation and suffering upon two 
of England’s best neighbours. ‘here was nothing that an institution of 
this character shrank from so much as war, because its prosperity depended, 
to a great degree, upon the happiness, comfort and peace not only of this 
country, but also of its neighbours, and the tendency of war was just the 
very contrary—to produce misery and the growth of the worst passions 
in the breast of mankind. He was one of those who entertained the 
opinion that this humiliation and depression of a valuable neighbour 
did not enrich or promote the welfare of this country. He thought their 
prosperity as a banking institution, and as a nation, depended upon the 
happiness, comfort and well-being of our neighbours around us. If he 
were right in this opinion, the conclusion would at once force itself 
upon them that the past six months had not been a very favourable time 
for banking operations. Banking business, on the contrary, had been 
rather unprofitable ; money; the staple article in which they dealt, had 
ruled very low, and coupled with this, there had been a great deal of 
stagnation and depression in trade. He was pleased, however, to say that 
nothwithstanding all these adverse influences, this bank was enabled to de- 
clare a dividend upon its operations during the past six months, of 6 per 
cent. per annum. (Hear, hear.) And this they did, not as a result of the 
goodness of the times, but as a result of the increased prosperity and well- 
being of the institution. (Hear, hear.) In the history of this bank they 
had seen a time when money was so low that they could not have done 
this. Any one who went to the bank now would see that they were doing 
a very iarge business, and also a safe business. The dividends paid by 
this bank from itsformation had averaged 6} per cent., and that, he thought, 
was a very fair investment for shareholders, considering the difficult times 
through which they had passed. (Hear,hear.) He hoped they would be 
able to achieve greater results in the next nine years; but considering the 
time they had been in existence, and the difficulty and depression of the 
times, he did not think they had any reason to be dissatisfied with the pre- 
sent results. (Hear, hear.) The whole of the bad and doubtful debts had 
been jamply provided for. The rebate was taken ata higher rate than 
for the last half-year, but this was a fair thing to do, and was but a 
matter of account. When a 6 per cent. dividend was declared, the 
directors were entitled toa remuneration of £2,000 a-year ; last time . 
they were satisfied to take £1,500, and they were similarly content upon 
this occasion ; and if the shareholders would pardon them, they might, 
perhaps, take the full amount next time. (Hear, hear, and laughter.) 
The directors would have been pleased if they could have placed £5,000 to 
the reserve on this occasion; they were very desirous to increase that 
fund, and they hoped to do so by-and-by. (Hear, hear.) He had a firm 
conviction that they were on the eve of better times. There were certain 
indications that this was the case. Taking the amount paid through the 
clearing house—one good indication—the increase in the last over the 
preceding year was £304,000,000. The railway receipts—another good in 
dicator—.showed an increase in 1870, over those of the preceding year, 
of £816,000. And people were active in another way ; he learnt from a 
return lately issued by the House of Commons, that during the last year 
as many as 550 new companies were formed in the United Kingdom, re- 
presenting in the aggregate a capital of 151 millions sterling. In con- 
clusion, he would only say that nine years, though a short period in the 
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existence of a banking institution, was a considerable period in the life 
of a man. Like all young people, and all yo nations, the Imperial 
Bank had had its difficulties. The directors had had anxious times 
to pass through, but, backed as they always have been by the con- 
fidence and support of the proprietors, they had been able to overcome 
every difficulty that had presented itself. ith a continuance of that con- 
fidence and support, he could assure them they would devote their 
best exertions to promote the interests of the bank, and to render its 
management as economical as possible. (Hear,hear.) ‘They had an ex- 
cellent staff, every member of which, from the manager down to the 
humblest clerk, tried to carry out the interests of the shareholders and to 
= the well-being of the bank in every possible way. He concluded 
y moving the adoption of the report. 

Mr. P. C. Ralli (director) seconded the resolution. 

Mr. Ford, in the course of some remarks, took objection to two remarks 
of the chairman—first, that the bank had not been in a position to pay 
more than 6 per cent., and secondly, that if the profits admitted of it, 
£5,000 should be added to the reserve fund. If at any future time it 
should be proposed to add such an amount to reserve, he should propose 
an amendment that it be divided among the shareholders in the shape of 
dividend. He contended that the present amount of the bank’s reserve was 
quite proportionate to its indebtedness, on current and deposit accounts, 
acceptances, &c., and that, in this respect, it contrasted favourably with 
other older joint-stock banks. He thought, instead of carrying over the 
large sum of £3,667, they might easily divide another 1 per cent., and 
thus raise the dividend to 7 per cent. This would only require 
£2,250, which would then leave £1,400 odd to be carried forward. He 
also suggested for the consideration of the board, an extension of 
branches ; at present the bank had but two branches, one at West- 
minster, and one in the Fulham road (recently opened), and he thought 
if these were judiciously increased, and fair facilities given to the public 
to bank with them, their business would be largely increased. He ad- 
mitted, however, that the extension of branches was purely a matter which 
lay with the discretion of the directors. 

Mr. W. Griffitth said he entirely dissented from the view taken by Mr. 
Ford with respect to the reserve fund. He had just left a meeting of the 
City Bank where the reserve had been increased to £100,000, and a strong 
feeling was manifested in favour of that fund being still further increased. 
- The London Joint Stock Bank had a reserve of £436,000, with a capital 

of £1,200,000. He thought the directors were doing what wisdom, 
dence and banking experience dictated. He thought it would be very 
injudicious to divide the last — of their profits. (Hear, hear.) 

The Chairman promised that the remarks of the hon. shareholder 
should receive the consideration of the directors. 

The resolution adopting the report was then put to the meeting, and 
carried unanimously. 

On the motion of the Chairman, seconded by Mr. Hall, the dividend of 
6 per cent., as recommended in the report, was declared, the same to be 
payable on and after the 24th instant. 

On the motion of Mr. Flight, the following directors retiring by rotation, 
were unanimously re-ele :—John Alfred Chowne, Eeq., Wm. Gordon 
Thomson, Esq., and Edmund Westby, Esq. 

The retiring auditors—George Broom, Esq., and Frederick Fearon, 
Esq.—were also unanimously re-elected. 

the motion of a Proprietor, a cordia) vote of thanks was then ac- 
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corded the chairman and directors for their continued active and zealous 
efforts in the management of the bank’s affairs. 

The Chairman, in acknowledging the vote, said it was a source of pleasure 
to the directors to receive, at all times, the support, assistance, and confidence 
of their constituents, and he hoped when next they met it would be their 
pleasure to present a still more encouraging report. 

The Chairman then proposed a vote of thanks to Mr. A. Brown (the 
manager), Mr. Kirby (the assistant manager), Mr. J. Manning (the secre- 
tary), and the staff of the bank generally, for their services during the past 
half-year-——and repeated that there was not a person connected with the 
bank who did not try his very utmost to forward the interests of the share- 
holders and the prosperity of the bank. (Hear, hear.) He had great 
pleasure in moving the resolution, knowing as he did, it conveyed a com- 
pliment well deserved. (Hear, hear.) 

The resolution was seconded and carried unanimously. 

The General Manager (Mr. A. Brown), in response—Gentlemen, I can 
assure you it is gratifying to me, as it is to every member of the staff of 
this bank to receive this compliment, accompanied with the flattering re- 
marks of the chairman in ym, it. On behalf of my colleagues and 
myself, I thank you, (Hear, hear.) 

The meeting then separated, 





LONDON JOINT-STOCK BANK. 


Tue half-yearly meeting of the proprietors of the above-named bank was 
held on the 19th January, in the board-room of the bank, Princes Street ; 
Mr. Francis Boykett in the chair. 

The directors’ report states that, after providing for rebate of interest 
on bills not yet due, and crediting the guarantee fund with the usual 
interest, the net profit realised in the six months ending 31st December 
last was £110,293. 1s., including £4,560. 0s. 10d. brought forward from 
the previous half-year. Of this sum the directors have appropriated 
£110,000 for payment of the usual dividend, at the rate of 12} per 
cent. per annum on £1,200,000, the present paid-up capital of the bank, 
with a bonus of 8s. 9d. per share ;-making together £1. 7s. 6d. The 
balance of £293. 1s. has been carried to the credit of the guarantee fund, 
which, with the accrued interest of £6,417. 8s. 6d., now stands at 
£434,540. 3s. 8d. The dividend and bonus, free from income tax, will be 
payable on and after the 24th instant. 


Liabilities and Assets, 31st December, 1870. 


Dr. 
Capital paid up, viz., 80,000 shares at £15 per share ... ... £1,200,000 0 0 
Amount of guarantee fund, 30th June, i870, £427,829. 14s. 2d., 

six months’ interest on ditto at 3 per cent. per annum, 

£6,417. 8s. 6d. ... cee eee vee tee eee oes 434,247 2 8 
Amount due by the bank on current accounts, deposit receipts, 

circular notes and acceptances ... oue ooo eee -« 17,315,027 6 8 
Rebate of interest on bills discounted, not yet due, carried to 


new account oe: oe ans ose oes ape one 12,515 14 3 
Amount of net profit for the half-year ending 31st December, 

including £4,560. Os. 10d., balance of profit and loss account, 

30th June... eee eee eee eee one eee ove 110,298 1 0 





£19,072,083 4 
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Cr. 
Government stock, valued in accordance with the resolution 

passed by the general meeting of shareholders, on the 19th 

January, 1865, viz. :— 
£1,200,000 Consols, New Three per Cents., and Reduced at 80 £1,080,000 0 0 
Cash in hand and at the Bank of England oe ove «» 1,725,187 17 10 
Bills discounted, loans, and other securities oe be e+e 16,208,581 12 3 
Buildings, furniture, &c., at head office and branches ... on 58,313 14 6 





£19,072,083 4 7 





PROFIT AND LOSS ACCOUNT. 

Dr. 
Current expenses, proportion of building expenses, directors’ 

remuneration, bad debts, income-tax, &c., £35,750. 9s. 4d. ; 

rebate of interest on bills discounted, nos yet due, carried to 

new account, £12,515. 14s. 3d.; six months’ interest on : 

guarantee fund at 3 per cent. per annum, £6,417. 8s.6d. ... £54,683 12 1 
Dividend account for the payment of half a year’s dividend at 

the rate of 12} per cent. per annum, on £1,200,000, amount 


of paid-up capital on 80,000 shares... eee ooo ee 75,000 0 0 
Ditto, for the payment of a bonus of 8s. 9d. per share on 80,000 

shares wei i ree ae pt son ja sik 35,000 0 0 
Amount carried to guarantee fund oe Sos ae a 293 1 0 





£164,976 13 


— 





Cr. 
Amount of gross profit for the half-year ending 31st December, 
including £4,560. Os. 10d., balance of profit and loss account, 
June 30th... ‘se a ine one ae aie -» £164,976 13 1 





£164,976 13 1 





The Chairman stated that the accounts presented were most satisfactory 
to the directors, and he had no doubt they would be considered equally 
so by the proprietors. Every item showed a considerable increase, and 
he was happy to say that the increase had not been confined to the chief 
office. The branches had made good progress, and had contributed to 
the improvement in the dividend. As some proprietors might think that 
the North German Loan had assisted to increase their profits, he wished 
to assure them that such was not the case. The bank had no interest 
whatever in the loan but as agents for receiving the deposits, and for 
which they were to be paid a commission, no part of which had been 
carried into the accounts for the past half-year. The bank would not 
undertake the negotiation of a loan for any foreign state. They confined 
their operations to the old-fashioned principles of banking, and if at 
any time they made a loss they immediately made such provision as, 
in the opinion of the directors, would be ample to cover it. It would 
be in the recollection of the proprietors that, owing to various com- 
panies going into liquidation in 1866, the board considered it prudent 
to transfer to a reserve fund£40,000 to meet contingent losses upon cer- 
tain securities made by the bank. Many of the companies had been 
liquidated ; but until the whole were wound up it would be impossible to 
state how much of the £40,000 would be actually required, but he felt 
great pleasure in stating that at least £20,000 of it would remain as an 
asset, and be re-transferred to the profit and loss account, (Cheers.) 
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He considered the semi-annual audit by the directors was a favourable 
feature of the bank. Every security, whether belonging to the bank or 
deposited with it by their customers, was thoroughly examined. The 
process entailed great labour upon the audit committee, but they were 
ably assisted by the manager and every officer of the bank. He con- 
cluded by moving the adoption of the report and accounts. 

The Deputy-Chairman seconded the motion, which was carried without 
any remarks from the proprietors. 

The retiring directors, Messrs. Philip William Flower, W. R. Ormsby 
Gore, M.P., John George Maclean, and George G. Nicol, were re-elected. 

Mr. P. W. Flower, on behalf of himself and his coll » thanked 
the proprietors for re-electing them, and hoped when they next met 
that the affairs of the bank would be as satisfactory as at the present 
time. 

The Chairman moved a vote of thanks to the managers and staff for 
the efficient manner in which they had discharged their duties during 
the past six months. 

Mr. Nutter, the manager, was obliged to the proprietors for the con- 
fidence they had in him. He assured them that the resolution would act 
as a stimulus to himself and the staff to exert themselves to the utmost 
to increase the prosperity of the bank. 

A vote of thanks to the chairman and directors terminated the pro- 
ceedings. 





LONDON AND WESTMINSTER BANK. 


Tue annual general meeting of the proprietors of the London and West- 
minster Bank was held on the 18th January, at the bank, Lothbury. 
The chair was occupied by Mr. William Wallace. 

Mr. Tressillian P. Shipp, the secretary, read the advertisement convening 
the meeting, and also the report of the directors, which was as follows :— 
“ The directors have to report that, after making provision for all bad and 
doubtful debts, paying the income-tax, setting apart £2,000 towards the 
buildings of the. bank, and presenting a gratuity of 10 per cent. on their 
salaries to their officers of the establishment, the net profits for the last 
half-year amount to £178,597. 19s. 2d. This sum, added to £3,032. 6s. 2d., 
the unappropriated balance of the preceding half-year, will amount to 
£181,630. 5s. 4d. The directors now declare a dividend to the shareholders 
at the rate of 6 per cent. per annum, and, by way of further dividend out 
of the profits, a bonus of 6 per cent, upon the paid-up capital of £2,000,000. 
After these payments are paid there will remain £1,630. 5s. 4d., which the 
directors have carried to profit and loss account for the current half-year. 
The directors who retire by rotation are Mr. Charles Freeman, Mr. Joseph 
Esdaile, and Mr. Frederick Joseph Edlmann, all of whom, being eligible 
for re-election, offer themselves accordingly.’’ 


Dr. 
Proprietors for paid-up capital... eve Mee ++. £2,000,000 0 0 
Rest, or surplus fund 1,000,000 0 0 


Amount due by the bank on deposits, circular notes, and other 
moneys payeble on demand, including rebate on bills dis- 
counted not yet due ... pas as rh +e*21,986,196 2 5 

Balance of profit and loss account, 30th June, 1870. ... “dd 3,082 6 2 

Net profits of the past half-year ... oe ove 178,597 19 2 

£25,167,826 7 9 
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Cr 


Government stock, and Exchequer Bills... ae .-. £3,298,851 11 7 
Securities guaranteed by the Government of India ... . 549,620 0 0 
Bills discounted, loans, and other securities... ree + 18,750,241 3 10 
Cash in hand and at Bank of England wit eee w» 2,569,118 12 4 





£25,167,826 7 9 
pon nw ew sah alld 


*This amount does not include acceptances, £883,172. 17s. 1d. 

Dr. PROFIT AND LOss. 
Total expenditure of the eight establishments, including rent, 
taxes, salaries, stationery, &c., with a gratuity on their salaries 


to the officers of the establishment __... oe £62,677 5 2 
Amount set apart towards the buildings of the bank ... a 2,000 0 0 
Payment of dividend now declared, at the rate of 6 per cent. pe 

annum for the last half-year, on the paid-up capital of 

£2,000,000 ... ove eee vce eee ene 60,000 0 0 
Bonus of 6 per cent. on the capital eee an ose 120,000 0 0 
Balance of profit and loss account... See .os eee 1,630 5 4 

£246,307 106 

Cr. 

Balance of profit and loss account, 30th June, 1870.... oun £3,082 6 2 
Gross profits of the last half-year after paying the income-tax, 
and making provision for all bad and doubtful debts we 248,275 4 4 





* £246,307 10 6 





The Chairman, in moving the adoption of the report, said that when they 
met in July last the world had just been startled by the declaration of the 
war between France and Prussia. That event, presaging the distress of 
nations and perplexing men’s minds, caused their hearts to fail with fear. 
The directors, however, took no desponding view of their prospects, 
although they knew that their opinion was considered by some of their re- 
spected proprietors.as savouring somewhat of rashness, under the belief 
that they might in some respects disregard the grave political events of 
the times. As it was undesirable that such an idea should circulate as 
that the directors might yield themselves up to wild speculation, he desired 
to state how their conviction as to the prospects of the bank came to be 
formed. [t was not formed at random or haphazard, but it was based on three 
facts and one anticipation. The facts were—the perfect soundness of their 
business, the availability of their resources, and the ability, energy, and 
prudence of their managers. (Hear, hear.) The anticipation was, that 
as the circle of the wretched war widened, hundreds of thousands of unfor- 
tunate persons would fly to London as to a city of refuge, and that when 
they did so a fair proportion of them would find in the London and West- 
minster Bank an ark of safety. The only particular in which the anti- 
cipation had not been fulfilled was that it had been vastly exceeded. They 


had anticipated a considerable accession, but they found that money rolled 
in on them in such a volume and so rapidly as to outstrip for the moment 
their means of finding employment for it. Only for the moment, how- 
ever—for they found that worse evils could happen to a bank than to have 
a plethoric till—and the result was that they were enabled to present the 
proprietors with a dividend of 9 per cent. (Applause.) They might be 
told, however, that they could not retain those balances ; in fact, that 
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when the peace was restored, as God in his mercy grant it might soon 
be —(cries of “hear, hear,”)—the ebb would be as rapid as the flow. had 
been. They felt confident that in any event such a residuum would remain 
to them as could not fail to conduce to their permanent advantage. He 
thought they would all concur with him in the opinion that the results 
attained during the Laoag” se were highly satisfactory—(hear, hear)— 
and more especially when they considered that they had been secured in 
the face of a continued low rate of interest. Although the jerks of the 
Bank raised the rate at the outset of the war, it soon fell to 24 per cent., 
at which it had been fixed for several months. The dividend for the past 
year would amount to 18 per cent., as against 163 per cent, for 1869, the 
first year in which they had worked on the new capital of two millions, 
(Applause.) That result had been accomplished under generally adverse 
circumstances, and there was therefore nothing very violent or extravagant 
in the notion that with the continued improvement of the country still 
better returns might eventually reward them. Whether such a consum- 
mation was destined to be immediate or deferred it was difficult to fore- 
tell. While the two greatest military nations of the Continent were 
locked in a death grapple, and every other nation of Europe stood as it 
were with its hand on the sword’s hilt, it was almost impossible to peer 
far into the future, or to feel quite sure that England could in the long 
run escape entanglement. There were, however, good grounds for be- 
lieving that that institution would continue to increase in prosperity, for, 
with the elements of success which remained to them unimpaired, it was 
only reasonable to suppose that, with the improved progress of the country, 
they would still do at any rate as well as they had done hitherto. (Hear, 
hear.) That the country had improved was shown by the statistical tables 
issued by the Board of Trade. Those that had criticised the tables to 
which he referred could not fail to be struck with the great extension of 
exports and imports during last year, which the war—except in two or 
three branches of commerce—had utterly failed to arrest. They would 
be pleased to hear that the past half-year had been marked by a great 
immunity from bad debts, and when they considered that their trans- 
actions during that period far exceeded those of the previous half-year 
they could not but regard the fact as very gratifying. (Hear, hear.) On 
the 23rd of December they had been called upon to write offa smaller sum 
under that head than even that on which they had congratulated the pro- 
prietors at the July meeting. They were also happy to be able to state 
that their investments in Gesittuatenk securities would, if realised that 
day, yield a very handsome profit; and, further, that the bank and its 
branches now, by annual reductions, stood considerably under their cost, 
and vastly below their real value. The current accounts continued undi- 
minished, and he might state, as a matter of minor interest, that the num- 
ber of persons engaged in working the institution, from the directors to 
the messengers, was 426. (Hear, hear.) Since they last met they had 
succeeded in finding eligible tenants for the adjoining premises, which they 
had acquired from Messrs. Jones Loyd and Co, on taking over their 
valuable business. It was a source of regret that the shutters of those 
premises had been so long up, but they should recollect that had they not 
been next door they might not have been enabled to carry out the transaction 
of acquiring the business, and that on obtaining possession of the premises 
they had found room, by simply constructing a door, for carrying on their 
country business. The premises had been, therefore, a super-hive, in 
which had been made a good deal of the honey which they had enjoyed 
during the last few years. (Hear, hear.) He would be happy to answer 
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any question which might be put to him, and afford any further infor- 
mation which the proprietors might desire. (Applause.) The chairman 
concluded by moving the adoption of the report. 

Mr. Esdaile seconded the motion, which was put and carried unani- 
mously. 

The three outgoing directors named in the report were then, on the 
motion of the Chairman, seconded by Mr. Larkin, re-elected. 

The Chairman said it had been the custom, on occasions of re-election, 
to receive the votes of the proprietors without remark. He could not, 
however, refrain from saying that in the three gentlemen they had just 
elected they had, if he might not say the best, certainly amongst the best, 
directors of the board. Two of them, Mr. Freeman and Mr. Edlmann, were 
comparatively young directors, but they would win their spurs if assi- 
duous attention to the affairs of the bank would enable them to do so. In 
the third, Mr. Esdaile, they recognized the Nestor of the institution. (Ap- 
plause.) As one of the original directors, he had been present at its 
birth, assisted it in infancy, taught it in inexperienced youth, and had re- 
ceived his reward in seeing it make a respectable figure in the world at 
the mature age of 37. (Applause.) He trusted his brother directors would 
long have the benefit of his long experience and wise counsels. (Applause.) 

On the motion of Mr. Benyon Windsor, seconded by Mr. Sayers, a cor- 
dial vote of thanks to the directors for their efficient administration of the 
affairs of the bank was carried by acclamation. 

The Chairman expressed the acknowledgments of the board, and con- 
cluded by moving a vote of thanks to the general manager, the managers and 
secretary, and other officers of the company, for the zeal they had displayed, 
and great prudence with which, at a very trying period, they had conducted 
the affairs of the bank. (Applause.) They would all regret to hear that 
the absence of Mr. Ewings, the general manager, was caused by severe ill- 
ness. He was very happy to say, however, that they had received favour- 
able accounts, and had every reason to hope that Mr. Ewings would be 
present at their next meeting. (Hear, hear.) 

Mr. Bentley seconded the motion, which was carried unanimously. 

Mr. Higley, manager, City office,in returning thanks, said he very 
much regretted to find himself occupying the place, owing to Mr. Ewings’ 
illness, which had heretofore been so well filled by the general manager. 
(Hear, hear.) He begged to express the united thanks of the general 
manager, the managers, secretary, and other officers of the bank for the 
very kind manner in which the motion had been proposed, and for the 
a stem manner in which it had been accepted by the proprietors. (Ap- 
plause.) 

A vote of thanks was passed to the chairman, on the motion of Mr, 
Bartam, seconded by Mr. Reynolds. 

The Chairman acknowledged the compliment, and the proceedings termi- 
nated. 





NOTTINGHAM JOINT-STOCK BANK, LIMITED. 


Tue sixth annual meeting of the shareholders in this company was held 
at the Lion Hotel, Clumber-street, Nottingham, on the 18th of January. 
Mr. Thomas Adams, chairman of the company, presided. The following 
report and statement of accounts were presented :— 

The directors have pleasure in presenting to the shareholders the 
annexed duly audited statement of accounts, to the 31st December, 1870. 
It will be seen that, after deducting all expenses and interest paid and due, 
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and making provision for bad and doubtful debts, the net profits of the 
year, including the balance of £640. 17s. 7d. brought forward from the 
previous year’s accounts, amount to £8,655. 4s. 1d. The interim dividend, 
at the rate of 5 per cent. per annum, for the half-year ending 30th 
June last, ahsoebed 4 £1,977. 10s., and the dividend for the half-year end- 
ing 31st December, at the same rate, will require a similar amount. Of 
the residue the directors propose to add £4,000 to the reserve fund, which 
will thus be increased to £14,000, and to carry forward the balance of 
£710. 4s. 1d. to the profit and loss account for the present year. The 
directors have much pleasure in reporting that the business of the bank, 
both at the head office and branches, continues steadily and satisfactorily 
to progress. 

r. Balance Sheet, 31st December, 1870. 
Capital, being £10 per share on 7,910 shares... the 
Reserve fund ae oes ose wee oe eee . 
Amount due by the bank on current deposits, and other ac- 

counts ses ves eee sto ove ove eos w. 472,003 19 6 
Profit and loss account, being the net profits for the year ending 

31st December, 1870, £8,665. 4s. 1d.; lessinterim dividend 

at the rate of 5 per cent. per annum for half-year ending 30th 

June, 1870, £1,977, 10s. ry aR es 6,687 14 1 


.. £79,100 0 0 
10,000 0 0 


£567,791 13 7 


Cr. 
Bills of exchange, current accounts, cash on hand, and with 

bankers, &c. ate eee see te ids dd ee» £561,941 13 7 
Freehold premises, Low Pavement, Nottingham, freehold land 

in Victoria Street, furniture, fittings, and fixtures. ... ek 5,850 0 0 


£567,791 13 7 
sae 
Dr. Profit and Loss Account, 31st December, 1870. 
Expenses at head office and branches, including directors’ re- 
muneration, salaries, income-tax, &c. aie abe ae 
Interim dividend at the rate of 5 per cent. per annum for half- 
year ending 30th June, 1870 ... fe Se pot th 1,977 10 0 
Dividend at the rate of 5 per cent. per annum for half-year end- 
ing 31st December, 1870, £1,977. 10s.; Reserve fund £4,000 ; 
balance carried forward, £710. 4s. 1d. ee ais és £6,687 14 1 


£2,736 15 7 


£11,401 19 8 


Cr. 
Balance, 31st December, 1869 ... aie 





eee eee see £640 17 7 
Gross profits for the year ending 31st December, 1870, after de- 
ducting all interest paid and due, and making provisions for 
bad and doubtful debts, &c. —... eee ove oa ae 10,761 2 1 
£11,401 19 8 





The Chairman thought the report and statement of accounts explained 
everything, and that little further need be said. Referring to the reserve 
fund, he stated that another £2,000 would bring it up to one-fifth of the 
paid-up capital, the proportion required by the articles of association 
before a larger dividend than five per cent. could be paid. He had the 
307 confidence in moving that the report and statement of accounts be 
adopted. 
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Mr. Thomas Bayley said that he had great pleasure in seconding the 
motion. He felt sure that another year would bring up the reserve fund 
to more than the required amount, so that if thought desirable, a large 
dividend than five per cent. might in future years be declared. / 

On the motion of Mr. C. B. Kingdon, seconded by Mr. R. W. Smith, 
Mr, James Taylor, jun., and Mr. John Watson, jun., the two retiring 
directors, were re-elected. 

Mr. James Taylor, jun., in proposing Mr. Joseph Whitaker as auditor, 
said that he had known him many years, and was quite sure that any 
accounts bearing his name as auditor might be fully relied upon. 

The motion was seconded by Mr. D. E. Royce, and carried unani- 
mously. 

It =a moved by Mr. Henry Egginton, seconded by Mr. J. H. Chambers, 
and resolved, that the register of shareholders be authenticated by having 
the seal of the company affixed thereto. 

The Chairman moved a vote of thanks to Mr. Sellars, the manager. 
In his capacity as chairman of the bank, he had great opportunities of 
observing Mr. Sellars’ management, and he did not think it possible 
that any one could devote himself more fully to the interests of the bank 
than did Mr. Sellars 


Mr. John Watson, jun., in seconding the motion, said that he was sure - 


Mr. Sellars was entitled to the confidence both of the directors and the 
shareholders generally, in having the welfare of the bank at heart, and 
doing everything in his power to promote its interests. 

Mr. Richard Allen proposed a vote of thanks to the chairman and 
board of directors, and in doing so alluded to the considerable increase 
in the deposit and current accounts during the past year, and also to the 

meral prosperity of the bank, and the public confidence it was attaining. 
He thought it much more desirable to build up the position of the bank 
than to pay a larger dividend. 

Mr. Robert Mellors had great pleasure in seconding the motion. He 
fully endorsed what Mr. Allen had said as to its being more important 
to build up the bank than to pay a larger dividend. 

Mr. C. Thornton spoke of the obliging and efficient way in which the 
clerks in the bank had discharged their duties, and moved that the thanks 
of the meeting be conveyed to them. 

The motion was duly seconded and carried, and a vote of thanks to 


the chairman for presiding on the present occasion brought the meeting 
to a close. 





THE ALLIANCE BANK, LIMITED. 


Tue seventeenth ordinary general meeting of the proprietors of this 
bank was held at the City Terminus Hotel, Cannon Street, on the 19th 
January, to receive the report of the directors and the auditors of the 
company, to declare a dividend, and for general purposes. Mr. Matthew 
Hutton Chaytor, chairman of the board of directors, presided. 

The Secretary (Mr. W. H. Ransford) read the advertisement convening 
the meeting, and the seal of the company was affixed to the register of 
the transfers. The report and statement of accounts (copies of which 
had been previously circulated amongst the shareholders) stated that the 
net profits of the bank for the last half-year (after making the necessary 
deductions for interest on current and deposit accounts, current expenses, 
bad debts, and rebate on bills not yet due) amounted to £15,417. 15s. 4d., 
which, with £3,557. 7s. 7d. balance from the previous half-year, made a 
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total of £18,975. 2s. 11d. now to be disposed of. The directors, therefore, 
recommended that a dividend for the last six months of 7s. 6d. per share, 
or £3 per cent. per annum, free of income-tax, be now declared, which 
will absorb £14,559. 15s. ; and that £336. 11s. 10d. be written off building 
and furniture accounts, leaving £4,078. 16s. 1d. to be carried forward to 
profit and loss new account. 
rsh Balance-sheet, 31st December, 1870. 
Capital paid up ene oe «. £970,650 0 0 
Amount due to customers on current ‘and deposit accounts, 

circular notes, &c., £1,351,164 15s. 4d.; acceptances, &c., 

£252,526. 13s. 1d. eee eee tee - 1,603,691 8 5 
Reserve fund sae ons seas int ome eee 9,346 15 0 
Rebate account a ose 3,924 7 i 
Profit and loss balance, 30th June, 1870, £3, 557. 7s. 7d. ; 
balance, being net profit for the past half-year, £15,417. 15s. 4d. 18,975 2 11 





£2,606,587 13 5 

Cr. 
Cash in hand, at Bank of England, and at call... oi «- £400,479 18 
Investments in Consols, &c. — seo vee éos 29,593 15 
Bills of exchange, loans to customers, &e. +. 2,113,822 5 


Buildings, furniture, bank Sees &e., in 1 London, Liverpool, 
Manchester, and Birkenhead ove 62,691 14 





on > mofo 


£2,606,587 13 
—————— 


PROFIT AND LOSS ACCOUNT. 


Current expenses, including rent, taxes, salaries, stationery, law 

charges, income-tax, directors’ remuneration, &e._... es £15,987 9 4 
Rebate on bills discounted, not yet due ... , 3,924 7 1 
Dividend of 7s. 6d. per share on 38,826 shares, £14, 559. 15s. ; $ 

amount written .off building and furniture account, 

£336, lls. 10d.; balance carried to profit and loss new 

account, £4,078. 16s. 1d. * eee ose eee oon 18,975 2 11 





£38,836 19 4 





Cr. 
Balance, 30th June, 1870.. eee ia £3,557 7 7 
Gross profits for the past half-year after payment of interest on 

current and other accounts and 7 ee for bad and 

doubtful debts... eee see eee eee 35,279 11 9 





£38,836 19 4 
Balance brought down = sx ose ose eee “— ioe £4,078 16 1 











The Chairman, in addressing the meeting, said—Gentlemen, the report 
and accounts have been in your hands some days. Is it your wish that 
they should be read, or will you take them as read? (“Take them as 
read.”) Well, gentlemen, that being so, before moving the adoption of 
the report and the reception of the accounts, it will be necessary that I 
should make a few observations upon them. T don’t hesitate to say, gen- 
tlemen, that it is a great disappointment to us that they come before you 
in the state in which you now see them, but there are some things, I 
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think, which require a little explanation, and which may show you that 
the accounts are not really so bad as they may appear at first sight. This 
is the first time the accounts have been submitted to you without the 
figures of the Southwark branch. They necessarily, on both sides of the 
account, reduced them a considerable amount, and while upon the subject 
of the Southwark branch, let me say the obligations of the bank taken 
over by the Joint-Stock Bank are now entirely run off, without any demand 
being made upon us by that bank, and so far that is creditable to the 
management which had the charge of that branch. Making allowance 
for that reduction, you will see that there is also a reduction of £17,000 
on the building fund. That arises, gentlemen, from the fact that our 
buildings at Southwark were taken over by the Joint-Stock Bank, who 
paid £15,000 for them—the sum at which they stood in our books. The 
other £2,000 have been accumulating on the Lothbury premises, and we 
have now extinguished all the objections with respect to them. That has 
not been accumulated out of the profits of the bank, but out of the rentals 
derived from the sub-lessees, taking the term that the lease had'to run till 
its expiration. The remainder of the sum as it now stands, is the cost of 
the buildings at Liverpool and Birkenhead, and the bank fittings at 
Manchester and London. I may say, with regard to Liverpool, that the 
bank building there has been a very good speculation; we have been 
receiving upon the outlay in rentals from a portion of the building 44 per 
cent., and we have our own premises for nothing. The next item to which 
I wish to call your attention is that of the expenses. These have been 
reduced £2,100 ; £1,600 of that is due to the expenses at Southwark. If 
we still had the Southwark premises, as they always paid their expenses, 
the gross profits would have been increased to a similar amount; the 
remaining £500 is money absolutely saved, partly by law and partly by 
miscellaneous expenses. The only other item to which he wished par- 
ticularly to draw their attention was the amount of the gross profits. 
Gentlemen, as I began by saying, I cannot refrain from expressing my 
Serge meget at the result which they show, though the London branch 
has shown more improvement during this last half-year than upon any 
occasion since I have had the honour of addressing you from this place. 
Our accounts have increased in number, and increased in value as well as 
in quantity, and though we have not escaped loss from the commercial 
disasters and troubles of the past half-year, these have all been met, and 
we have besides been able to contribute far more, or nearly three times as 
much, to the small amount we now offer you, than we were able to do 
after the year 1866. We have been gradually increasing and improving 
from that time, and I believe we have now got into a pretty fair working 
condition. We are half-year by half-year showing a steady improve- 
ment. At Manchester, our friends have not entirely escaped loss, but 
after putting by a large sum for usual contingencies, they still continue, 
by that ability which has always characterised the management at that 
branch, to give us their usual contribution to the present dividend. 
They have earned upon the capital there employed, a return of rather 
more than 5 per cent. We now come to our friends at Liverpool, and 
though they have had to meet several disastrous failures there, still, after 
providing for the whole of these, they would have been able to have in- 
creased the dividend to 4 per cent. but for one unfortunate account. 
Now, as that debt is in course of liquidation, I may say I am violating 
no confideuce in mentioning the circumstance. The firm to which the 
debt refers is Ridley and Son, of Live l and Newfoundland. They 
became rather deeply indebted to us, and we held security for our debt. 
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These securities, we are advised, are good legally, but there has been some 
dispute about them, and in arranging affairs with that firm, it has been 
proposed to make good these securities on condition that we allow a divi- 
dend to be paid to the other creditors. That has been agreed to, but it is 
not yet carried out, and in the interval the auditor at Liverpool thinks it 
best to place aside the £5,000 arising out of it, instead of dividing the 
money on the present occasion. Now, I do not agree with him, either on 
principal or propriety, but rather than have any dispute or any trouble 
upon such a matter with your auditor, we submitted, and therefore, gen- 
tlemen, that amount stands at present as a contingent amount, which may 
or may not be wanted. My conscientious opinion is, that it will not be; 
I believe it will not. If we had had this £5,000 we should have shown 
the progress we fully anticipated, until last month, we should have shown. 
I think that is all I have to say with respect to the accounts; but if any- 
thing should occur to you as requiring further explanation, I shall be 
most happy to give it to you. We have nothing to conceal; we wish to 
keep nothing from you, and with this short address, I beg to move that 
the report and accounts be received and adopted. 

, a Alfred Castelain (Deputy-Chairman)—I beg to second the reso- 

ution. 

Mr. Taylor said he rose with some regret to speak upon a subject which 
he thought others more competent than he in that room, and entertain- 
ing opinions similar to his own, would have enunciated, but as they had 
not done so, he felt it to be a duty which he owed to a great number of 
shareholders who had been soliciting him to make these observations, to 
state to them in the fewest possible words what he hadto say. The share- 
holders in this company, he had reason to know, were a suffering body 
indeed, but he was sorry always to find, and be it understood in saying 
this he did not desire to indulge in any personal observations or reflec- 
tions on any gentleman, that at these meetings they were accustomed to 
listen to nothing but apologies from the chairman. At one time one 
reason was assigned, and at another time another, for the state of the 
bank’s affairs. At one time apologies were made for losses at their 
London branch, and to-day it was losses at the Liverpool branch. He 
was sorry to see thisstate of things. He should have been better pleased 
if the chairman had shown or set forth the initiation of a better state of 
things, but, as it was, they had nothing of the kind. The shareholders 
must be aware from the statements of accounts placed before them, that 
of every £2 earned, 20s. is paid for expenses, and 20s. to the proprietors. 
Taking their capital in round figures at £1,000,000, if it had been invested in 
East Indian Guaranteed Railway Bonds, that would give them £46,000 per 
annum without any risk of diminution of capital or any expenses whatever. 
That would give them £23,000 for this half-year, instead of which they 
had only a division of £15,000. Those who did not like investments in 
East Indian Guaranteed Railways—and there were those who did not— 
would do better to invest their capital, or one half of it, in Consols. 
When they came to consider the expenses of managing two or more 
branches, it was difficult to imagine how they could hope to succeed in 
this way. He hoped the chairman would, between this and the next 
meeting, be induced to initiate some better principle, and he might say, 
without the slightest wish to give offence to any one, if this were not done, 
he and the shareholders, or rather the section of the shareholders to which 
he belonged, would take the matter into their own hands and do it them- 
selves. (Hear, hear, and laughter.) 

The Chairman said, the remarks which had fallen from Mr. Taylor 
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required a little observation from him. He had been accused of having 
made continuous apologies. He would, however, remind them that he 
was not responsible for the present position of this bank. He defied Mr. 
Taylor, or any other shareholder, to identify him with the position in 
which the bank now was, and but for his exertions, he did not hesitate 
to say that the bank would not have escaped the horrors of liquidation 
with which it had been threatened over and over again. When he first 
became connected with the board, he told them it would be years before 
they could relieve themselves of the incubus that was then weighing 


upon the bank. He (the chairman) had himself invited Mr. Taylor to 


assist the directors in their exertions by opening his own account 
with it, He defied any man to say that the business in London under his 
management had not been managed upon sound, commercial banking 
principles. He was willing to submit his deeds to any | ees in the 
City of London, who understood the subject, and he would venture to say 
that he would not place a blot upon one single act of his which was not 
consistent with sound banking principles. The question of expenses had 
been raised times before. There were certain banks, with a number of 
branches, and a certain amount of expenses must extend to those banks. 
He anticipated that something of this kind would arise, but let them 
compare their expenses with that of other London banks which were 
nearest to the Alliance in point of standing and of age. In the City 
and the Imperial, the expenses were nearly equivalent to the dividends 

id; in the Metropolitan they were rather more; and in the Central 

k they were nearly double. He had explained to them before that, 
that the expenses did not arise out of the business they did, but out of the 
number of branches. In the case of the London and County, he could 
show them they paid away in expenses no greater amount than they divided 
among their p Ramet and they paid more in proportion to their 
profits than the Alliance did If the shareholders wished to listen to Mr. 
Taylor, and to those with whom he was associated (cries of “ No”), if 
they wished to wind up this undertaking, it would relieve him of a very 
great ny tg. and they would find no obstacles placed in the way 
by hi . (Hear, hear.) He was convinced, however, if the proprietors 
only remained true to themselves, the success of the bank would be ulti- 
mately secured. (Hear, hear.) 

A Proprietor said for his own part, in place of receiving these small 
dividends, he would prefer the amount should be carried to the reserve 
fund, He would much prefer seeing a reserve fund of £100,000 and take no 
dividends until it reached that amount. 

The Chairman said, he entirely agreed with the remarks of the honour- 
able ane $e but many sharehoiders had been consulted on the sub- 
ject, and the directors had learned that it would be an extreme hardship 
to many. He believed the only true way to secure the success of the 
bank was to go without dividends for three years. 

The hon. proprietor said he should be glad to move a resolution to 
that effect. 

_ The Chairman said he was afraid that such a resolution would do great 
injustice to many proprietors. 

A shareholder endorsed the opinion of the chairman. There were many 
shareholders who depended upon their dividends ; they looked to them as 
a part of their income, and he thought it was more to the interest of the 
bank to pay a small dividend, than to pay no dividend, and paying no 
dividend might induce to the belief that they were in a worse position 
than they really were. 
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The Chairman said that since the directors last met the shareholders, 
the rate of money had been exceedingly low, more than usually low, for 
a very long period ; as soon as the rate of money rose to 4 or 5 per cent., 
he ventured to predict a large improvement in their prospects and condi- 
tion. Their capital, unfortunately, was larger, or nearly as large, as their 
deposits. Their profits were thus dependent to a greater extent than 
many other banks upon the value of money out of doors. If instead of 
24 per cent., which had been the current rate during the last six months, 
the bank rate had been 5 per cent. they could have paid them a dividend 
of 5} per cent., because they would have got that additional interest on 
the capital of the bank. (Hear, hear.) He believed they would not have 
long to wait for an increase in the value of money. The war on the 
continent, that unhappy war which had caused so much misery and 
bloodshed, appeared to ] drawing to a close, and when this desirable 
consummation came to pass, the effect which it would have on the value 
of money would be very large, and almost immediate. (Hear, hear.) 

Mr. Powell rose to make a few remarks, and in doing so gaid he did 
not offer them in any spirit of complaint, but on the 1st December, 1869, 
the chairman addressed a circular to the shareholders, in which he used 
these words—“ Experience has shown that the existence, in one under- 
taking, of two boards, with co-ordinate power, instead of advancing mutual 
interests, has, in many important particulars, a tendency to weaken them.” 
(Hear, hear.) He would ask the chairman whether anything had transpired 
since the issue of this circular to alter his opinion on this subject? He 
brought the subject before the shareholders two years since, and he re- 
garded it as a very important one. He then took occasion to say that he 
believed this institution was managed on principles upon which no other 
institution in the City of London was managed, viz., by two boards, with 
co-ordinate powers. What he objected to was, that the business of this 
company was not under the control of one centralised London manage- 
ment. If they looked to kindred institutions—institutions that had a far 
greater number of branches than the Alliance—they found them perfectly 
successful, because they were under one centralised management. In this 
case a parcel of the capital was portioned out to Liverpool, and possibly 
another portion to Manchester, and he believed the operations of the 
Liverpool branch were controlled by the Liverpool directors, and the 
operations of the London establishment by the London directors; and it 
was seldom that the board met together to confer upon the general subject 
of the bank’s business. The consequence was, that at almost every meet- 
ing, either some person from Liverpool got up to complain of the past 
management of London, or, as that day, the chairman had told them, 
London had been successful this half-year, and Liverpool had not been 
successful. (Hear, hear.) Now this was a very serious matter. It was 
not a question of whether they were to have 2, 3, or 4 per cent., or whether 
they were to forego their dividend for the next two years, but it was a 
question of Lar and he believed most honestly that unless they 
altered the principle of carrying on this business they would go floundering 
about year after year, in one year regretting a loss in one, and in another 
regretting a loss in another place, and they would not see those elements 
of prosperity which they had a right to look for. He brought these 
remarks more prominently before the shareholders because he had the 
greatest confidence in the chairman of the bank; he believed it was his 
integrity and his thorough business habits that had brought this institu- 
tion to a position contrasting very widely with the state in which it was 
in three or four years ago. Referring to the words which he had quoted 
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as having been used by the chairman in December, 1869, he wished to 
ask the chairman whether he saw any reason to alter the opinion he then 
expressed, and whether he was inclined to give effect to it, because he 

t. Powell) believed upon that hinged the question of their prosperity. 

f they were to meet half-year after half-year and be told that this time 
London had sustained heavy losses, and this time Liverpool had sustained 
heavy losses, the effect of it would be this, that they would lose the best 
of their London and Liverpool directors, A gentleman, a member of the 
London board, upon finding that heavy losses had been sustained at 
Liverpool, would feel some sense of dissatisfaction, and would very 
naturally say, “I will have nothing to do with it.’ He maintained that 
the principle was wrong, and he would adhere to his opinion. He noticed 
a gentleman upon the board who was the chairman of a company which 
had many branches, but which had a centralised management in London, 
and he would take the liberty of asking that gentleman what were his 
opinions upon the matter he had mooted. He wasa gentleman who had 
joined the eompany in perfect good faith, having nothing to do with its 
previous history, who had not been previously connected with the direc- 
tors of this company, and he was quite able to give an unbiassed opinion 
upon the subject. 

The Chairman said the circular to which the hon. shareholder had 
referred was written by him and issued with the consent of his colleagues. 
They were of opinion that a separation of the two branches would be 
beneficial to both. Theoretically they were of the opinion that one head 
promoted good management, but they did not agree when they came to 
discuss how that was to be brought about. Their friends at Liverpool 
said, and with some degree of justice, “if you place yourselves over us 
and supersede us, you throw a slur on us which we are not entitled to 
bear. The bank under our management has contributed a great deal 
more to the prosperity and only comparatively a trifling portion to the 
disasters of this undertaking compared with the London branch, and 
therefore, looked at from that point of view, we object, now that the affairs 
of the bank have got into a better and more prosperous state, to have such 
a slur cast upon us.” Far was it from his (the chairman’s) wish to cast 
such a slur, because they were not only gentlemen of high personal and 
high commercial standing, but they carried a weight with them at Liver- 
pool which no London board of directors could hopeto do. If they would 
consent to the board being centralised in London he believed it would be 
for the interest of the bank. If they would not, to attempt to coerce them 
into so doing would be but to initiate a disturbance and an ill feeling 
between the two boards, of which it would be difficult toseethe end. He 
had always advanced an opinion in favour of a separation, and his opinion 
was not in the slightest degree shaken ; and it was well known that aman 
oftentimes, in endeavouring to force the carrying out of his principles 
(of course not morally), only produced greater evils. He did not think 
this was a subject which could be advantageously discussed at a public 
meeting of the proprietors, but the subject having been started, he thought 
it was his duty to answer it in the way he had done. In various ways the 
directors had tried to bring about this separation. They had not given 
up the idea of a separation, when a favourable time arrived for effecting 
it. He believed that time would come, but he could not say when. When 
affairs were more prosperous, the separation might be more easy of accom- 
plishment. As it was, the question was really this—whether they should 
by forcible means, he would not say drive the Liverpool board from their 
present seats, for they might still continue directors of the company, but 
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whether the London board should place over them a power which had not 
existed since the bank commenced. The bank had always been as it now 
was ; he granted it was a mistake to constitute it in such a way, but there 
it was, and the question was whether it was wise, on their part, to raise 
up a disturbance, of which they might not see the end. That was the 
problem, and if any gentleman could help him to solve it, he should be 
only too pleased. (Hear, hear.) 

Mr. Nelson suggested that a portion of the paid-up capital to the extent 
of £5 per share should be added to the reserve fund. In this way they 
would be able to pay a proportionately larger dividend upon the reduced 
capital, while the working means of the company would remain the same. 

The Chairman said the great difficulty of re-construction was this. 
They were all in favour of it, but the great objection to reducing the 
responsibility upon the shares was this; many persons would take the 
opportunity of destroying the bank by withdrawing from it. On a pre- 
- vious occasion the board endeavoured to get the consent of the proprietors 

to such a reduction, but there were a large number who withheld their 
assent, and had the proposal at that time being gone on with, it would 
have crippled the bank andits resources. If the shareholders were in har- 
mony on this point there would be no difficulty about the matter, but at 
present the effect of such an attempt would be to wind up the bank. 
(Hear, hear.) 

Mr. Nelson said he thought it would be very much to the benefit of the 
bank if the paid-up capital could be reduced to the extent of £5 per 
share, and that amount placed to the reserve. 

The Chairman said he was not sure that under the present Joint-Stock 
Companies Act they would have the power to do that. He could not say 
that they possessed that power. The solicitor informed him that no 
provision was made in the deed of settlement for reducing the paid-up 
capital, and if there was no provision, he (the Chairman) thought it would 
be received by lawyers that they had no right to do it. It was not a 
question upon which he could give an opinion at that meeting. The 
policy of the thing was unquestionable ; they would have a larger reserve, 
there would be a less capital upon which to pay a dividend, and the 
working means of the company would remain the same. 

Mr. D. Mackenzie (director) said the hon. shareholder (Mr. Powell) 
having requested his opinion, he would say that he was connected with 
a bank which had a number of branches in South Africa. When these 
branches were established, they had local directors at many of them, but 
this principle was found to be objectionable, and they had now a central. 
ised management. in London. He cordially agreed to the sentiments 
expressed by the chairman, but, as he had explained, there were 
difficulties in carrying out the hon. shareholder’s suggestion. He would, 
however, as a member of the board, take an opportunity of bringing the 
suggestions which had been thrown out by the hon. proprietor under 
the consideration of the board during the current half-year. 

Mr. Castelain said that as the only representative of the Liverpool 
board present at that meeting, he would like to say a word or two in 
answer to the remarks that had been made. Since the establishment 
of the bank at Liverpool, it had not only paid its own proportion of 
the dividend, but its own losses, and had earned, in round numbers, 
£10,000 over and above. Had not Liverpool contributed as it had done, 
London would have been so much worse off at the present time. If, 
however, they could separate the two branches, as they had been en- 
deayouring to do, he believed it would be a very desirable thing to do. 
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Each branch could act as agent to the other, and he had no doubt the 
separation would be mutually beneficial. He could only say that if 
the shareholders were pleased to intimate a desire that the Liverpool 
directors should resign (‘ No, no”), they would cheerfully and willingly 
do so. For himself, he had a large private business to look after, and 
the attention which he gave to the Liverpool branch was anything but 
immaterial, and personally he would be only too pleased, if it was the 
shareholders’ “a, that it should be closed, and so relieve him of his 
“2 that respect. (No.) 

. Watson said as an old shareholder and an old customer of the bank, 
the few remarks he had to offer would be in the interest of the share- 
holders at large. He certainly must say that the tact and ability displayed 
by the chairman and the directors had landed them safely there that day. 

ey ought, in his opinion, to be thankful to the directors that they were 
not in the winding-up court on the present occasion. (Hear, hear.) He 
had made many inquiries, and he certainly thought there was great con- 
fidence to be p in the chairman and the board of directors. He could 
assure them, from enquiries he had made, that the balance-sheet submitted 
to them that day had been made up in a manner which took the most 
unfavourable view of affairs. The directors had taken unusual precau- 
tions; the chairman had assured them—and he (Mr. Watson) had assured 
himself that such was the case from other quarters—that their capital 
was intact, and he had no fear as to the result of the trading of the next 
twelve months. The rate of money at present was very low; and it had 
ruled low for a long period, but he was confident that this would increase, 
and with it the prosperity of the bank. (Hear, hear.) There was a large 


number of customers who were shareholders in the bank, and there was ~ 


a large section of customers who were not shareholders. Why were these 
not shareholders? The answer to the question was to be found in that 
great stumbling block to their p osperity—the liability of £75 which 
attached to the shares of the bank. He knew instances in which gentle- 
men had been deterred from taking shares in the bank purely on account 
of this heavy outstanding liability. He felt persuaded that until some- 
thing was done by way of reducing the present liability upon the shares, 
they could not hope for more increased successes. ‘This was the only 
means of increasing their business. The chairman had mentioned that a 
rise in the value of money would at once raise the dividend to 5} or 6 per 
cent., but what they wanted most of all was to increase their business. In 
order to do this he would very respectfully submit to the meeting that 
some steps should be taken to reduce the present liability upon shares, and 
with the view of throwing out a suggestion and testing the opinion of the 
shareholders upon the point, he would move the following resolution :— 
“ That this meeting recommends to the directors the advisability of their 
taking into consideration the propriety of submitting to the shareholders 
a plan for the re-constitution of the company, and that this meeting pro- 
poses that the following arrangement would be well adapted for carrying 
out this re-constitution—viz., the re-construction of the company in 
200,000 shares of £20 each, with £5 paid, thus leaving a liability of £15 
per share.” While their shares had a liability of £75 per share, pur- 
chasers could not be found even at the present market price, but if his 
suggestion was carried out, he believed that many who were now customers 
of the bank, and others, would become small holders of shares. He threw 
this suggestion out for the consideration of the board. 

The Chairman, in reply, said he was pleased with this opportunity to 
state that if all the shareholders of the tank took the same interest in it 
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that Mr. Watson did its success would be materially increased. (Hear, 
hear.) He recommended him as a model shareholder to their friend 
Mr. Taylor. (Laughter.) He noé only kept his own account with the 
bank, but had introduced several very good accounts to them, and he took 
an interest in the bank’s welfare which was very gratifying to the directors. 
With respect to the proposition he had introduced that day, he did not see 
that it would alter the liability upon the shares ; it would merely divide 
the present shares into shares of a smaller amount with the same propor- 
tionate liability. If, however, the shareholders were in favour of such a 
sub-division being made, there could be no objection, and the directors 
would willingly consent to such a sub-division. 

A Shareholder thought the matter had better be left alone for the 
present. 

Mr. Taylor (amid mich laughter) said he would second the resolution 
of the “ model shareholder.” 

Mr. Watson expressed an opinion that a sub-division of the shares such 
as he proposed would add very considerably to the welfare of the 
institution. 

The Chairman said the directors had no objection if it was the wish of 
the shareholders. 

After some further discussion of a desultory character, Mr. Watson, at 
the suggestion of the chairman, agreed to waive the question upon that 
occasion, but to re-introduce it at the next meeting. 

The Chairman said, if between then and the next half-yearly meeting, 
the directors should find the shareholders were in favour of Mr. Watson’s 
proposition, they would make the next meeting special, in order that a re- 
solution might be received on the subject. 

The resolution adopting the report was then put to the meeting, and 
carried unanimously. 

The Chairman—That, gentlemen, concludes the business of the day, and 
I may congratulate you upon the reasonable way in which the discussion 
has been carried on. (Cheers.) 

On the motion of a proprietor, a cordial vote vf thanks was then passed 
to the chairman, the directors, the manager, secretary, and officers of the 
bank generally, for their assiduous attention to the interests of the com- 
pany during the past year. 

The Chairman in response said—Gentlemen, I am. obliged to you for 
this further mark of your confidence. I have been invariably kindly 
received and listened to with much attention by the shareholders of this 
bank; but for that I should have retired long ere this from the position 
I occupy ; but so long as we understand each other no exertion of mine 
shall be wanting to promote your best interests. (Cheers.) 

The proceedings then terminated. 





CONSOLIDATED BANK. 


Tue half-yearly meeting of the shareholders of the above bank was 
held on the 19th January, at the London Tavern, Bishopsgate-street, Mr. 
J. P. Kennard in the chair. The following report was taken as read :— 

“In submitting the accounts and balance-sheet for the half-year ending 
31st December last, the directors congratulate the shareholders upon the 
steadily advancing prosperity of the bank. The accounts show that after 
payment of all expenses, and making provision for bad and doubtful debts, 
there remains a net profit for the half-year of £31,667. 13s. 10d., to 
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which has to be added the balance from 30th June, 1870, viz., £6,120. 4s, 5d. 
making a total available for distribution of £37,787. 18s. 3d. This sum 
the directors propose to appropriate as follows !—To the payment of @ a 
dividend at the rate of 7 per cent. per annum, free of income-tax, £28,000 
to carry to reserved surplus fund (making with the interest added £5,000 
for the half-year), £4,250; to carry forward to next account, £5,537. 18s. 3d. 
With the above igs tage and including interest allowed thereon for 
the past six months, the reserved surplus fund will amount to £55,000. 
The directors announce with regret the retirement of their much respected 
coll e, we) John Pemberton Heywood, from the duties of the chair. 

ie. Baye ood retains his seat at the board, and Mr. John Peirse Kennard 
om Pras dir to undertake the office of chairman. The directors retiring 
by —_—_ are Messrs. Matthew Curtis, Thomas Fairburn, Edward Ryley 
Langvorts rthy, Ivie Mackie, and John Pender. These gentlemen being 
eligible be proposed for re-election. The meeting will also be invited 
to elect two auditors. Messrs. David Chadwick, M.P., and William 
Cooper offer themselves for re-election. The dividend warrants will be 
payable on and after the 27th January inst. 


Balance-sheet, 31st December, 1870. 


Lianiittes. 
Coit pi p20 rae re AR AY, com sae oe -- £800,000 0 0 
us fun ove eee ee 50,750 0 0 
Amount py by the bank on current deposit and other accounts 2,841,816 15 3 
Acceptances... es ne ee 154, 915 6 3 
Balance of profit and ‘loss account “30th Jane, 1870 Bak he 6,120 4 5 
Balance, being gross profits for half-year ending 31st December, 
1870, after payment of interest to customers, and ae 
provision for bad and doubtful debts... sé om 49,525 15 4 





£3,403,128 1 3 








on ASSETS. 
Investments in Government stocks, New Three 4 ~~ ... £107,905 11 2 
Cash in bank, at Bank of England, and at call .. .- 413,366 3 8 
Bills discounted, loans and other securities eed iia «» «2,718,591 11 5 
Bank premises, ‘London (Threadneedle Street) ... bes we «=: 150,752 5 
Current expenses, London and Manchester 26s pats ot 12,512 10 0 
£3,403,128 1 8 
Prorit anv Loss Account. 
Dr.’ 
Current expenses, London and Manchester, income tax, direc- 
tors’ remuneration, &c. ... Ae RAs has -» £12,512 10 0 
Rebate on bills discounted not yet ‘due. _ 5,345 11 6 
Proposed dividend, at the rate of 7 per cent. per a ‘annum at 28,000 0 0 
Reserved surplus fund eee eee ae 4,250 0 0 
Balance carried forward to next account. - 3s es wae 5,537 18 3 
£55,645 19 9 
Cr. Fe A TS 
Balance of gross profits brought down... eee ww. £49,525 15 4 
Balance of profit and loss account, 30th June, 1870... vs 6,120 4 5 





£55,645 19 9 














~ 6 © Me e+ ct Rh 


—_—’'WA»/,/,/ OP wie oot of 








Metropolitan Bank. 133 


The Chairman said that as the accounts presented were of a very satis- 
factory nature, there was very little for him to say. It was well known 
that the last half-year had not been one very favourable to banking 
interests, and, therefore, the satisfactory state of the account was even 
more gratifying than it otherwise would have been. He urged upon 
shareholders the advisability of recommending the bank to their friends, 
and said that if each shareholder would bring one new depositor, the 
financial benefit to the bank would be considerable. In conclusion, he 
moved the adoption of the report. 

Mr. W. Gladstone, in seconding the motion, referred to the loss which 
the bank had sustained in the retirement of Mr. Heywood from the chair, 
but he thought his mantle had fallen upon worthy shoulders, in the 
person of Mr.J. P. Kennard, under whose care he felt sure the interests of 
the shareholders would be as safe as under Mr. Heywood, whose valuable 
services would be retained as a director, though they were to lose him as 
their chairman. He was very glad to be able to announce that the bank’s 
business in Manchester was progressing in a most satisfactory manner. 

The motion for the adoption of the report was carried nem. con. 
The retiring directors, Messrs. Matthew Curtis, Thomas Fairburn, Edward 
Ryley Langworthy, Ivie Mackie, and John Pender, were then re-elected, as 
were also the retiring auditors, Mr. David Chadwick, M.P., and Mr. William 
Cooper. A resolution authorising a dividend at the rate of 7 per cent. per 
annum was then unanimously adopted, and a vote of thanks to the chair- 
man and directors brought the proceedings to a close. 





METROPOLITAN BANK, LIMITED. 


Tue half-yearly meeting of the shareholders was held on the 20th January 
at noon, at the London Tavern ; Sir R. W. Carden in the chair. 

The following report and balance-sheet was presented :— 

“The directors have pleasure in presenting to the proprietors a state- 
ment of the accounts for the half-year ending the 31st December last. 
After payment of all charges, including interest paid to customers, makin 
provision for bad and doubtful debts and rebate, the net profits "realise 
by the bank during the past six months, inclading the balance of 
£4,004. 16s. 3d. brought forward from last account, amount to £10,944. 9s. 
The directors recommend that a dividend at the rate of 5 per cent. per 
annum (free of income-tax) be declared, and that £5,000 be placed to a 
reserve fund, leaving £944. 9s. to be carried to the credit of profit and loss 
new account, exclusive of rebate £1,386. 13s. 2d. The directors who retire 
by rotation are Francis Nash, Esq., and John Alldin Moore, Esq., who, 
being eligible, offer themselves for re-election. The retiring auditors, 
Messrs. Cooper Brothers & Co., and Alexander Carnegie, Esq., being 
eligible, offer themselves for re-appointment. The dividend warrants will 
be sent to the shareholders by post on Monday, the 23rd instant.” 

Balance Sheet, 31st December, 1870. 


Dr. LIABILITIES. 
Proprietor’s capital ... re cee a oe se ... £200,000 0 0 
Reserve fund er 10,000 0 0O 
Current, deposit, and other accounts, and loans on securities, 

per contra.. one oe eee w» «= 542,999 17 5 
Acceptances and bills negotiated .. eee 70,954 14 7 
Rebate on bills discounted, not yet due, £1, 386. 138. 2d. ; 

balance of profit and loss, "£10, 944. 9s, one 12,331 2 2 











£836,285 14 2 
SS 
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Cr. ASSETS. 

Cash in hand at Bank of England, and at call, £94,168. 5s. 4d. ; 

East India debentures and City bonds, £40,609. 12s. 9d. ... £134,777 18 1 
Bills discounted, loans, current and other accounts... ee 613,480 7 9 
Stamps ox cee eee on one hi om oe: 434 7 9 
Bank premises (head office and branches) ne ose aie 16,638 6 0 
Securities against acceptances and bills negotiated, per contra... 70,954 14 7 


£836,285 14 2 
oneteimniiecitieme: 





Profit and Loss Account, 31st December, 1870. 
Current expenses (head office and branches), including directors’ 


fees, salaries, and all other expenses ... «ss oe o» £5,088 10 0 
Proposed dividend at 5 per cent. wi annum, for the half-year 5,000 0 0 
Amount transferred to reserve fun pom tee ese ove 5,000 0 0 
Rebate on bills discounted, not yet due, carried to profit and loss 

new account, £1,386. 13s. 2d.; balance of profit and loss 

carried to new account, £944. 9s. «ae ove ose eos 2,831 2 2 

£17,419 12 2 
——— 


Balance brought forward, July, 1870, £9,004. 16s. 3d.; less 


dividend 5 per cent. to 30th June, 1870, £5,000 -” £4,004 16 3 
Balance of gross profits for the balf-year, after provision for bad 
and doubtful debts, and payment of interest ... one ove 13,414 15 11 


£17,419 12 2 





The Chairman, in moving the adoption of the report and balance-sheet, 
said the directors thought, and he trusted the shareholders agreed with 
them, that the balance-sheet was very satisfactory. It must be recollected 
that the last six months had not been favourable for banking interests. 
When they last assembled the war had just commenced, and he believed 
very few persons then expected that it would continue up to the present 
time. The Bank of England rate of discount on money was just before 
the last meeting 3 per cent. A panic naturally followed such a convulsion 
on the Continent, and within fourteen days after the half-yearly meetin 
the rate rose to 6 per cent. It was impossible that such a rate po 
last, one effect of any great continental disturbance being to bring a great 
deal of money to this country for investment or security. The result 
was that by the end of September the discount went down to 2) per 
cent.,and it would probably continue very low until the exigencies of 
foreign countries, naturally arising from the war, required loans. When 
that time arrived there would no doubt be a rise in the rate of interest. 

Mr. J. A. Moore a director) seconded the motion. 

In reply to questions from Mr. Gladstone, 

Mr. Carnegie, one of the auditors, stated that in company with the 
other auditor, Mr. Cooper (Cooper Brothers and Co.), he had carefully 
rn all the securities, and that he had found them to be what was 
stated. 

The Chairman said that there were no locks-up ; adding, that when he 
became chairman he determined that advances should be made only 
upon convertible securities.and upon them only for short periods. That 
bank being a young one, the board preferred a small dividend without 
risk to a large one with risk, and he was sure the proprietors approved 
of that policy. (Cheers. \ 
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The motion was then adopted ; after which a dividend at the rate of 
5 per cent. per annum was declared, payable on the 23rd instant. 

The retiring directors and auditors were afterwards re-elected. 

A Shareholder having inquired what progress was being made with the 
liquidation of the affairs of the Metropolitan and Provincial Bank ? 

Mr. Gilpin (a director) replied that Mr. Nash, who was the unpaid 
liquidator, said that it was owing solely to the length of the proceedings 
in the law courts that his final statement had not been made, and the 
whole of the assets handed over to the Metropolitan Bank, as was 
per ats intended. The securities, which were those of some Welsh 
railways, appeared to be rising in value every month, and two or three of 
the principal railway companies were looking to those railways as likely 
to supply something that they required. Mr. Nash hoped that within 
six months he would be enabled to make his final report. 

On the motion of Mr. Addison, a vote of t. was givon to the 
directors. 

Thanks were afterwards accorded to the manager, the secretary, and 
the other officers of the bank, for the manner in which they had per- 
formed their duties, and to the chairman, for his conduct in presiding. 





LONDON AND BRAZILIAN BANK, LIMITED. 


Tue eighth annual general meeting was held on the 24th January, at the 
City Terminus Hotel; Mr. Edward Johnston presiding, in the absence of 
Mr. J. W. Cater, owing to illness. 

The annexed report and statement of accounts were presented. 

The accounts show a net profit for the past six months (after providing 
for the bad and doubtful debts of that period) of £18,769. 12s. 1d., which, 
added to the £3,219. 4s. 6d. brought forward, makes a total of 
£21,988. 16s. 7d. to the credit of profit and loss. This sum, however, 
includes £7,424. 0s. 6d., representing the interest accrued during the half- 
year on the capital locked up at Rio, which has been charged and credited 
in the usual manner as before explained. The period fixed for the pay- 
ment of the large outstanding debt, in respect of which the greater part 
of the above interest has accrued, expired in September last, and as it was 
not then paid, the directors have determined, pending its liquidation, to 
carry any future interest to the credit of “ Interest in Suspense.” 

In view of the general depression in business during the latter portion 
of the half-year, consequent on the European war, the directors consider 
the above results as upon the whole satisfactory, especially as the accounts 
show a fair profit on the capital employed at all the branches except that 
at Rio, which is still suffering from the lock-up of capital in former years. 
Had the reconstruction scheme, advocated by the directors and supported 
by the large majority of proprietors, been carried out, the probable losses 
would have been rene in suspense, and a dividend could have been paid 
on the actual-working capital of the bank. 

The directors have to announce that the manager, Mr. Beaton, proceeded 
to Rio de Janeiro at the end of August last, for the purpose of endeavouring 
to effect an arrangement of the large outstanding debts referred to in 
previous reports, and they have much pleasure in stating that the realiza- 
tion of the unavailable capital has made some progress during the half- 

ear. 
. The directors regret having to announce the death of their esteemed 
colleague, Philip Charles Cavan, Esq. 
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In accordance with the articles of association, the following directors 
retire in rotation :—John White Cater, Esq., and the Hon. Pascoe Charles 
Glyn ; and, being eligible, they offer themselves for re-election. 

i The auditors also retire, but are eligible for re-election, 


Balance Sheet, London, September 30th, 1870. 





Dr. 
| Capital paid w ‘ae oe aa hind ee sad .. £750,000 0 0 
aupedie Sat odilocambahi axa) coas-t'rramnbialaal viene 
Bills payable, and other liabilities on eee soe «. 499,875 10 0 
Profit and loss... oe ove eee ove “ei éeo 35,229 9 0 
0 


£1,839,412 2 
} eeeereretatintmmintie 


Cr. 
| Specie or cash in hand or at bankers... 





iw de Sa 2 

| Bills receivable, loans and advances on securities we ee $1,529,225 11 1 
| Bank premises and furniture... ots = $e see 15,454 6 1 
Unallotted shares ... - “v0 bee shi poet pi 18,375 0 0 
| Amount set aside to meet charges... ove ose “66 eee 13,240 12 5 
£1,839,412 2 0 






PROFIT AND LOSS ACCOUNT. 


Dr. 
*Charges in London, £2,643, 0s. 8d.; charges in Brazil, 

£8,596. 1s. 6d.; charges in Portugal, £2,001. 10s. 3d. ... £13,240 12 5 
Balance carried down oes ose ove ove ove 21,988 16 7 





£35,229 9 0 
pe aE i eats sR 


Cr. 


Balance brought forward ... ove ost ae ose son £3,219 4 6 
Profit to 30th September, after deducting rebate of interest on 
bills discounted not due, and interest on deposits... oes 32,010 4 6 





£35.229 9 0 





Balance brought forward ... =e mee is — -» £21,988 16 7 
* Including £500 on account of inspector’s expenses to Brazil. 


The Chairman regretted that they were still unable to declare a divi- 
dend. Although some profits had been made, no dividend could be paid 
to the shareholders until the large locks-up in Rio were liquidated, or some 
capital put on one side to meet any loss that might arisefrom them. This 
last suggestion, however, could not legally be carried out, except by a re- 
construction of the bank, as was proposed on a former occasion. The 
manager, Mr. Beaton, had been at Rio since the latter end of September 
last, endeavouring to come to some arrangement with their largest debtor 
there ; but hitherto he had not been successful. Should the manager fail 
in coming to some amicable arrangement with him, the estate which the 
bank held as security must be put up to auction andsold. The major part, 
or about two-thirds of the profits reported for the past six months, had 
been made by the branches exclusive of Rio—that was to say, that about 
£15,000 of the = had been made by the other branches; and as the 
capital of those branches was £250,000, this amount was equal to 10 or 12 
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~ cent. on the working capital allotted to them; the incubus was in the 
ocks-up at Rio, which dated back from the first management; and until 
some settlement should be come to with regard to these, he did not see any 
chance of paying a dividend. But when these matters were settled, and 
the manager retured, the directors hoped to be in a position to make some 
proposal to the shareholders by which a dividend might be declared upon 
some portion of the capital, if not upon the whole. Having intimated his 
readiness to reply to any questions that might be asked, he concluded by 
moving the adoption of the report. 

Mr. Scholefield seconded the motion. 

Mr. Beynon did not understand the object of including the £7,424 
interest on the locked-up capital in the £21,988, the amount of profits 
reported, seeing that it had to be deducted afterwards from it. He thought 
if the branches had realised ten per cent. profit on the capital employed 
by them, a small dividend, say of 2}, on the whole of the paid-up capital 
might be paid, which would in his opinion greatly improve the position 
of the bank, 

Mr. A. Hoyes differed from the last speaker. The profits standing at 
so much, they were so much better in their position, and whatever they 
paid away in dividend would to that extent diminish their resources. 
They must remember that in business transactions with Spaniards and 
Portuguese patience was necessary, and as profit could only be made by 
employing the funds they had in hand, it would be unwise to reduce those 
funds. He trusted the directors would persevere in the prudent course 
they were pursuing. 

A Shareholder inquired, if it was necessary that every shareholder 
should give his assent to the scheme of reconstruction before it could be 
carried out ? 

Sir W. Drake (the solicitor)—Practically, it is so. 

In reply to further questions from the same shareholder, 

’ Sir W. Drake stated that the number of dissentients who absolutely 
opposed reconstruction, was 16 out of between 400 and 500 shareholders, 

Mr. Hoyes had always been opposed to reconstruction, but had deferred 
to the opinion of Mr. Cater, the chairman. He believed it made no dif- 
ference whether they reconstructed the bank or not. 

Sir W. Drake—Except that it removes the difficulty as to paying a 
dividend pending the settlement of the locks-up. 

Mr. Hoyes considered it better to wait until the exact amount of loss 
was ascertained, and then they could make such arrangements as might 
be necessary. 

Sir W. Drake was also of opinion that it would be better to ascertain 
the exact amount of capital lost before any steps for reconstruction were 

en. 

A Shareholder advocated reconstruction, and stated that the National 
Bank of Liverpool had carried out a scheme of reconstruction at an ex- 
pense of £250 only, or 2d. ashare. He recommended that they should 
adopt the same course, and reduce the nominal value of their shares to 
£25 or to such a sum as would make them entirely paid-up shares. 

Sir W. Drake pointed out that the bank referred to had merely reduced 
its nominal capital, not reconstructed. Reconstruction practically meant 
liquidation of the present business, and reconstruction with a reduced 
capital, which was a very different matter. 

n answer to other questions, and generally in reply, 

The Chairman explained that the £7,424 interest on the locked-up — 

represented interest on two debts, and security of ove of which the bank held 
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a mortgage which could not be foreclosed until September last, but the 
interest due on which had always been carried to the debit of the debtor, 
and added to the interest account. Now that they were about to foreclose 
the mortgage it would be carried to a separate account. The advance had 
not been originally made by the bank on that security, but was one of 


other securities taken over from a banker at San Paulo who had opened - 


an account with them under the first manager. The smaller debt was 
£40,000, including interest, of which £20,000 had been already received, 
and £10,000 more was expected soon, but how much of the remaining 
£10,000 might be realised he could not say. The experience of the 
branches showed that money was to be made by banking operations in the 
Brazils, under proper management, Their losses had all arisen from mis- 
management in Rio in the early days of the institution. : 

The resolution was unanimously adopted. The retiring directors, Mr. 
J. W. Cater and the Hon P. C. Glyn, and the auditors, Messrs. Grenfell 
and Aubertin, were re-elected, and a vote of thanks to the chairman and 
directors concluded the meeting. 





THE NATIONAL BANK. 


Tue apnnal general meeting of the proprietors was held on the 24th 
January, at No. 13, Old Broad Street; the Right Hon. W. N. Massey in 
the chair. 

Mr. W. George Simm, the secretary, having read the notice calling the 
meeting, presented the report of the directors, which said :—* The profit 
and loss account for the past half year, including £2,032 carried over 
from last account, shows a balance applicable for dividend of £56,975. 
The board have, therefore, declared a dividend at the rate of 7 per cent. 
per annum, or 21s. per share for the half-year, payable, free of income 
tax, on and after the 30th inst. The dividend declared absorbs £52,500, 
and leaves the sum of £4,475, of which amount £2,500 has been carried 
to reserve, and £1,975 to profit and loss new account. The board feel 
satisfaction in calling the attention of the proprietors to the continued 
increase of deposits and current accounts, which are £688,220 higher than 
at the corresponding period of 1869, and £436,429 higher than on the 
30th of June, 1870; and also to the fact that notwithstanding the increase 
in the number of branches and sub-offices, now 102 in all, the working 
expenditure shows only a small addition as compared. with last half-year. 
Since the last report the decision of the arbitrators in the affair of the 
London Chatham and Dover Railway has had the effect of liberating a 
large amount of capital hitherto locked up, and the effect of such libera- 
tion, it is confidently anticipated, will be seen in future accounts. A like 
benefit to the property of the shareholders may be expected to result from 
the settlement of certain heavy claims upon the bank, which have been 
either adjusted on highly favourable terms or successfully resisted. Since 
the meeting in July last the directors have made the sub-oftice at New- 
bridge a permanent branch; have opened new branches at Clifden and 
Gorey, and established nine additional sub-offices, from which sources the 
on re A expect to reap profitable results. The extension of the business 


by means of additional branches and sub-offices will continue 
to receive careful attention.” : i 





7 














lt i eh ee) 








National Bank. 


Balance Sheet, 81st December, 1870. 
ASSETS AND LIABILITIES. 
ASSETS. 


Cr. 

Gold and silver coin at branches eee ove oe vee 
Cash on hand at the Bank of England and at call ... ove 
Advances on securities at call and at short notice... od 
Government stock, Exchequer bills, Exchequer bonds and 

debentures .., osp one ose ove eve as 
Ditto advanced on Parliamentary and other deposits ... 
Government of Canada and other bonds coe ose eo 
Advances on securities at sundry dates, and current accounts, 

including balances due by country bankers cee vee 
Bills discounted ... oes ous ove sve ove ov 
Bankers’ guarantee and securities held against acceptances, 

per contra ... she ding soak Tati ec a pee 
Bank premises in London, Dublin, and branches, freehold and 


leasehold... ove a ove ove see oes 
LIABILITIES, 
Dr. 
Notes in circulation oes see det oss dos eos 
Due by the bank on deposits and current accounts ... eee 


Acceptances to bankers’ drafts and on securities eee eee 
Capital paid up, £1,500,000; Reserve fund, 56,592. 8s. 4d. ; 
balance of profit and loss, £56,975. 1s. 4d. se oe 


PROFIT AND LOSS. 


Cr. 
Amount transferred to reserve fund ... ie bis <a 
Half-year’s dividend to 30th June, 1870 me one wa 
‘Total expenditure at the head office and all the branches, in- 
cluding rent, taxes, salaries, &c., &c. _... ae ‘ianb 
Balance to profit and loss new account, applicable to payment 
of dividend to 3lst December, 1870 a ose sea 


Dr. 
Balance at 30th June, 1870... er abc 1: Neste wok 
Gross profits for the half-year ending 31st December, after 
payment of interest, income-tax, duty on circulation, and 
providing forall badand doubtful debts, £120,768, 12s.7d.; 
less rebate of interest on bills not due, £10,362... $e0 
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£ 8, 
878,568 15 
495,618 11 
815,255 7 


411,214 16 
48,060 0 
165,299 13 


won onmn® 


2,011,714 8 
3,465,629 9 


o- 


5,283 18 1 
223,527 7 6 





£8,520,122 6 3 


£ 8, d. 
1,360,777 10 
5,540,543 8 

5,233 18 


-_a° 


1,613,567 9 





8 
£8,520,122 6 3 


| 


’ ae * 
5,000 0O 
52,500 0 


co™ 


55,463 14 


>» 


56,975 1 4 





£169,938 15 8 





£59,532 3 1 


110,406 12 7 





£169,938 15 8 


The Chairman, in moving the adoption of the report, said on former 


‘occasions he had had to speak of the prospects of that bank in the lan- 


gauge of hope, not altogether unmixed with anxiety ; but now the anxious 


tone which 
(Cheers.) 


aded his former statements would altogether disappear. 
ing the last half-year the progress of the bank had been 


marked by a regularity which was indicative of the re-establishment of 
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public confidence. (Cheers.) There had been no spurts of anxiety alter- 
nated by fits of depression; but they had gone on steadily, and in a 
manner which to thinking and reasonable men must, he thought, appear 
most satisfactory. The condition of Ireland afforded cause for congratu- 
lation. It had pleased Providence to bless that country with an abundant 
harvest, and, although there was occasionally political disquietude, he 
saw nothing in the future, either as regards its political or its material 
prospects, to justify apprehension. (Cheers.) The resources of the bank 
showed rapid progress, having now reached within a few thousand pounds 
the highest point they had ever attained. In 1865 they amounted to 
£5,560,000. In consequence of the calamities of the bank they descended 
in 1869 to £4,621,000, and they now amounted to £5,540,543. | (Cheers.) 
At the meeting last July it would have been premature to make any 
statement with regard to the progress of the extensions, but he was now 
able to speak of the steady advance made by the new branches, which 
had, he believed, taken firm root in the localities where they were estab- 
lished. (Cheers.) The London business also showed symptoms of im- 
provement, but time was required to restore full confidence in London in 
the stability and credit of the bank. That was a subject which engaged, 
and would continue to command, the constant attention of the directors. 
Such being the elements of prosperity, it might be asked why there was 
no improvement in the dividend? Several causes might be assigned. 
The first and most obvious one was the low value of money during the 
last half-year. While the rate of interest was at 2 or 24 per cent. it was 
impossible to make large profits. Another cause was that they had been 
engaged in very serious litigation. There had been claims hanging over 
the bank which were in the aggregate of very large magnitude. There 
were the claims of the Peruvian Company, to which the bank was com- 
mitted by the late management; there were the outstanding claims of 
Mons. Lafitte; and there were the claims of Lafitte and Company, 
Limited. As regarded these claims, the directors had, as they had 
previously stated, entertained no apprehension of disastrous results 
to the bank; but, taking into consideration the uncertainty of the 
law, and the serious effect which might be produced by any call on the 
resources of the bank in Ireland, they thought it desirable to reserve a 
large amount on account of those claims, and the result of that was 
proportionately to diminish the amount of capital which could be profitably 
employed. The new branches in Ireland entailed a considerable additional 
expenditure, the return for which must be looked for in the future. Then, 
again, the directors thought it prudent to realise certain investments, 
which, though they yielded a high rate of interest, were not of the most 
desirable character in the case of a banking institution. As regarded the 
rate of interest, the state of Europe indicated that there would soon be a 
great demand for money, and he thought it might be safely concluded 
that this country had now passed through the period of extreme commercial 
depression which had affected so many interests injuriously. The 
litigation which had so long lowered over the head of that bank, 
and obscured its prosperity, had now finally closed. (Cheers.) The 
claim of the Peruvian sete Th for large sums of money, which it had 
been alleged were misappropriated, had been finally adjusted, subject 
only to the formal approval of the court—adjusted without publicity and 
without scandal, and on terms which were highly advantageous and in no 
degree dishonourable to that bank. The claims of M. Laffite, amounting 
to about £150,000, had been the subject of anxious consultation between 
the directors and the legal advisers of the bank, and a satisfactory com- 
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promise had been arrived at. The claims of Laffitte and Company had 
been disallowed by a court of equity, and the directors felt confident that 
if there were au appeal the judgment of the Master of the Rolls would be 
confirmed. After consultation between the board and its legal advisers 
and the officers of the bank, he was in a position to assure the proprietors 
that there was nothing now pending in that bank to cause any discord or 
any alarm for the future. (Cheers.) Of course, what he had just said 
was irrespective of the proceedings which the board had thought proper 
to institute against some former directors; but nothing conne with 
the prosecution of those suits could prove disadvantageous to the bank. 
(Hear, hear.) As regarded the London, Chatham and Dover Railway he 
was happy to be able to state that within the last 48 hours the board 
had received a letter which he would read to the meeting. He then read a 
letter from the office of the accountant of the railway in question, to the 
effect that in respect of the claim of the bank there had been allotted to 
it arbitration debenture stock to the amount of £69,500. The other secu- 
rities held by the company had (the Chairman went on to say) consider- 
ably increased in value since the last meeting, and he believed that ulti- 
mately there would be no great loss. The statement which he had made 
showed why there was no increase in the amount of dividend earned since 
the last summer. There was, in fact, between £300,000 and £400,000 
locked up, and the dividend of 7 per cent. was carried with half the 
capital. (Hear, hear.) Having heard some whispers of discontent at the 
present state of affairs, he appealed to the proprietors whether it was to 
be expected that, after having got into such discredit as it had done, the 
bank could recover itself per saltum? (Hear, hear, and cheers.) Com- 
mercial men looked to the management, the resources, and the foundation 
of a bank, and until they were satisfied with regard to them, they would 
not give their confidence. The directors were not heaven-born men, but 
plain men of business, desirous of discharging their duty assiduously and 
to the best of their judgment, and he thought that on comparing the 
present state of things in that bank with that which existed 18 months 
ago, all rational men would see cause for congratulation and hope. 
(Cheers.) The proprietors must not expect that bank to pay such divi- 
dends as it had paid until it had had time to re-establish its character. 
Not long ago the shares of that bank were below par. They were now at 
60 per cent. premium. Was that nothing? (Hear, hear.) The board 
were willing to listen to any suggestion which had improvement for its 
object, but they relied upon the confidence of the proprietors, and he 
must say that he looked forward to the future with a confidence which he 
had not expressed before. (Cheers.) 

Mr. W. Emwens, deputy chairman, seconded the motion, which was 
carried unanimously. 

The retiring directors were re-elected; the appointment of Mr. J. R. 
Engledue to a seat at the board was confirmed; Mr. J. F. Burke was 
appointed, auditor in the room of Mr. J. D. Carnegie, resigned. 

On the motion of Mr. SaunpErson, seconded by Mr. J. M. Burke, a 
vote of thanks was given to the chairman, the deputy-chairman, and the 
other directors. 

The Cuarrman briefly returned thanks. 

It had been intended to hold a special meeting to reduce the maximum 
number of directors to ten; but, at the instance of the Chairman, this 
matter was postponed till the meeting in July next. 
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CENTRAL BANK OF LONDON. 


Tue annual general meeting of the shareholders of this bank was held 
on the 19th of January, at the London Tavern; Mr. Thomas White, 
chairman of the board of directors, in the chair. 

The following report and statement of accounts were presented :— 

“The directors submit the result of the operations of the bank for the 
half-year ending 3lst December, 1870. The accounts show a gross profit, 
including the sum brought forward from last half-year, of £12,695. 17s. 7d., 
and deducting from this the charges at head office and branches, directors’ 
remuneration for the past haif-year, and interest to customers, and 
writing off an adequate sum from the amount expended on bank premises, 
there remains a balance (including rebate) of £5,008. 10s. The directors, 
therefore, recommend the payment of a dividend at the rate of 5 per cent. 
per annum, free of income-tax, and that the balance be carried forward 
to profit and loss new account.” 


General Balance Sheet, 31st December, 1870, 

Dr. CAPITAL AND LIABILITIES. 
Authorized capital, £1,000,000. Issued in 20,000 shares of £10 

each, £200,000 0 0 
Amount paid up, viz., £5 per share on 20,000 shares ... ... £100,000 0 
Amount due on current and deposit accounts... se se 467,412 6 6 
Reserve fund 406') f eeeiiitpee 1: tee, covet: pew Sinan wep 5,060 0 
Rebate of interest on current bills £851. 8s. 7d.; Profit and 

Loss Account—Net profit as per statement £4,157. 1s. 5d. 5,008 10 0 


£577,420 16° 6 
aT 
Cr. ASSETS. 
Cash at Bank of England, in hand and atcall ... ... ... # £133,100 13 1 
Bills discounted, loans, &c. ...  ... see eve tees 337,927 8 5 
Bank premises, fittings, and furniture tos tee * ies ¥. Gee 36,536 1 4 
Investments .at cost (market value at 31st December, 1870, 
£68,559. 7s. 6d.) or ae ar ee er rcs 69,856 13 8 
£577,420 16 6 


a and Loss Account for the Half-year ending the 31st Deeember, 1870. 


General charges at head office and branches, including directors’ 
fees for the past half-year £4,960. 7s.5¢.; amount written 
off bank premises account for depreciation of leasehold pre- 





mises, furniture, &c. £693. 6s. 11d. BY aes Git res ies i £5,653 14 4 
Interest paid and due on current and deposit accounts eee 2.033 13 3 
Rebate of interest on current bills, £851 8s. 7d. ; balance, being 

net profit to 31st December, 1870, £4,157. 1s. 5d. ‘ie 5,008 10 0 

£12,695 17 7 
———— 
Cr. 
Balance to 30th Jane, 1870, £2,604. 1s.; deduct amount of 
13th dividend paid at the rate of 5 per cent. per annum, 
£2,500_—si.. £104 1 0 


Balance of profit for the half- rear ending 3 Ist December, 1870, 
after providing for estimated loss by bad and doubtful debts... 12,591 16 7 


£12,695 17 7 


ed 
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The Chairman referred with regret to the death of Mr. Butler, the 
late chairman, who was taken away just when, mainly through his 
exertions, the bank had attained to a state of stability and prosperity. 
He bore testimony to the ability and assiduity of the directors and of the 
staff in the bank, and he was sure it would be pleasing to the shareholders 
to know that they had been able to. improve the position of every one of 
their officials. (Hear, hear.) He believed that the days of 5 per cent. to 
them were past. They had borne with money for the greater part of last 
half-year at the low rate of 2} per cent. When peace came, as it must 
come soon, and money rose in value, the bank must rise in prosperity. 
Their prospects were encouraging. The increase in their deposits amounted 
to £27,000, the increase in their net profits was £1,005, and he trusted 
these would go on increasing. With reference to his election as chairman 
of the board, he stated that his time was so fully occupied, especially 
with his magisterial duties in Middlesex and Essex, that he had only 
accepted the office temporarily, and till the meeting should find a successor. 
But while he held the office he would do nothing hastily; and he would 
remind the meeting that the directors held one-fifth of whole capital, 
and that they had not parted with any of their shares. He then invited 
the shareholders to ask for explanations where they thought necessary, 
and concluded by moving the adoption of the report. 

Mr. Jones said the statement of the chairman was so far satisfactory, 
but he thought the bank ought to stand higher with the public than it 
did, and to do so the bank ought to pay a higher dividend. He wished 
the directors had recommended a 6 instead of a 5 per cent. 

The Chairman said the subject had been under the consideration of 
the directors, but it was thought better upon the whole not to go further 
at present, 

me discussion arose on a sum of £4,000, which a former meeting of 
shareholders had voted to the directors for their services during the past 
seven years, but it was explained that while the directors took their fees 
for the last year, they had not taken the sum of £4,000 voted to them, 
nor would they do so except out of the profits to the bank after a dividend 
of 5 per cent. 

The report was then agreed to with a dividend at the rate of 5 per cent. 
per annum, payable immediately, free of income-tax 

The auditors and the retiring directors were re-elected. In acknow- 

ing the latter resolution, 
he Chairman, who was one of the retiring directors, acknowledged 
the kindness which he had invariably received both from the share- 
holders and from his brother directors. He would say now, what he 
omitted before, that there was no establishment in the City into which 
qaditors entered, where they entered upon the new year with a clearer 
te. 


Mr. Mowrell, as one of the auditors, also returned thanks. He stated 
advisedly that the bank wasin asound position, and he and his colleagues 
would take every opportunity to recommend it. 

Thanks were then voted to the managers, directors, and chairman, and 
the meeting separated. 
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NORTH WESTERN BANK, LIMITED. 


Tue seventh ordinary general meeting of the proprietors of the North- 
Western Bank, Limited, was held on the 24th January, at the Law 
Association Rooms, Liverpool, Mr. S. J. Arnold, chairman of the board 
of directors, presiding, and there being a large attendance of share- 
holders. 

The report and statements of accounts of the directors were taken as 

read. 

“The directors, in presenting their report for the year 1870, con- 
ratulate the shassheliets on tite steady and successful progress of the 
usiness of the bank, notwithstanding the long continuance of a very low 

rate of interest, and the numerous commercial failures of the last six 
months. The following statement shows the result of the operations of 
the bank for the past year. The net profits of the year, added to the 
balance of £873. 19s. 2d., brought forward from the previous year, amount 
to £36,979. 14s.; from which, deducting the dividend paid in July, 
£10,125, and income-tax, £404. 1s., there remains a balance now available 
of £26, 450. 13s., which your directors propose to appropriate as follows, 
viz. :—To dividend for six months, at the rate of six per cent. per annum 
(free of income-tax), 4s. 6d. per share, £12,150; to reserve fund (thereby 
increasing the amount to £50,000), £10, 000; to directors’ remuneration, 
£2,000; to profit and loss account, 1871, balance carried forward 
£2,300. 13s. ; total, £26,450. 13s. Two of the directors, Mr. Haigh and 
Mr. G. W. Moss, retire from office by rotation, but are eligible for re- 
election. Mr. Tobin, not having attended the meetings of the board for 
more than six consecutive months, has ceased to be a director of the com- 
pany. 

General Balance Sheet, 31st December, 1870. 


Dr. ; 
Capital called up on 54,000 shares, at £7.10s. pershare ... £405,000 0 0 
Reserve fund _— ons 40,000 0 0 
Amount due to customers on “current, deposit, and other 

accounts . deo bee 601,668 8 11 
Liabilities on bills i in "circulation, ‘£51 035, 2s. 5d.; acceptances, 

credits, drafts, &e., £61,956. 13s. 1d... eco dee dee 112,991 15 6 
Rebate on bills ode bee ood bec 2,066 7 8 
Profit and loss nN a AE as below Sits wi iin 26,450 13 0 





£1,188,177 5 1 


Cr. 
Cash on hand and at call . ee ey ww. £114,266 8 6 
Bills discounted, loans to customers on securities, ie: ns ‘in 927,919 1 I 
Bills in circulation, acceptances, credits, drafts, &c., per contra 112,991 15 6 
Bank premises and furniture 8 ose see eee ote 33,000 0 0 





£1,188,177 5 1 
— 
PROFIT AND LOSS ACCOUNT. 
Interim dividend for six months at 5 per cent. per annum, paid 


in July ... on nae a nee one ove oe £10,125 0 0 
Tncome-tax ...  ... ean eco eee aed ooo ant 404 1 0 
Balance ove eee eee ote ope ae ane eee 26,450 13 0 


£36,979 14 0 
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Cr. 
Balance brought forward from profit and loss account, 1861 ... £873 19 2 
Net profits for the year ending 3lst December, 1870, after 

making provision for bad and doubtful debts, ani rebate on 

bills at 24 per cent. per annum... ove eee ~% 36,105 14 10 


£36,979 14 0 














The Chairman, in moving the adoption of the report, said the past year 
had not been altogether without its vicissitudes, as they would be aware. 
The breaking out of the war in July brought some calamity to Liverpool 
and some calamity to several customers of the bank, but by due care and 
viligance they (the directors) escaped with comparatively smallloss. They 
sustained some losses, but they could not expect to be entirely exempt under 
the circumstances. When they (the shareholders) last met he ventured to 
hold out a prospect on the part of the directors of an increased dividend, 
and he told them that when the reserve fund reached £50,000 the directors 
would be able to redeem that promise ; but they were not disposed to pay 
all their earnings in dividends, and to judge from what had occurred, he 
thought in that course they might count upon the support of the share- 
holders. Having turned the corner upon their course, he hoped the share- 
holders would in future be s the infliction of speeches from the 
chair, and he hoped they would be able to imitate the example of their 
neighbours, who met their shareholders in a quiet comfortable way, con- 
tenting themselves with confining their speeches to the. answering of 
questions which, however, were seldom put. Before they underwent that 
transition he might be allowed, perhaps, in justice to the management, to 
state what the bank had done during its short career of business. It 
commenced business on the full tide of an artificial commercial prosperity, 
which culminated in the disasters of 1866 and 1867. It would be invidious 
to mention any similar institution even non-existing, but he might venture 
to remind them, what was unhappily too well known, that during the 
time over which his view extended, three newly-created banks in this town 
had gone into liquidation more or less unfavourable; and two old- 
established concerns had come to a disastrous end. During this time of 
difficulty, let them see what the bank had done. The bank had been in 
operation six’ and a-half years, and up to the 30th June last they had paid 
on a capital of £405,000, in dividends, £137,700; and had accumulated 
and put aside, in addition, on the 3lst December, £64,450. 13s., of which 
£50,000 were set apart as a reserve fund, adding so much to capital, and 
£12,150 they proposed to pay in dividend for last half-year, carrying 
£2,300. 13s. forward to next account, making in the whole the net 
earnings £202,150. 13s. This amounted to about 50 per cent. upon the 
paid-up capital of the bank in six and a-half years during a time of storm 
and trial, and he thought that ought to be satisfactory to the shareholders. 
He might say one word as to its position at the present moment. They 
had not at the present moment a single bill under re-discount, and their 
liabilities were very small. They had not thought it prudent to extend 
their business during the last six months, and even now he thought 
caution was required on the part of bankers. (Hear, hear.) He could 
assure them they had always erred on the right side in making their 
reports ; they had never put too flattering a face on their position ; and as 
an instance he might say in the last twelve months they made a profit of 
over £1,500 on their estimate of bad debts for 1869. In conclusion, he 
could assure them that the bank had always been in a sound position, and 
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he thought they might take credit now that it was in a wen of some 
ri 
” Mr. HB, Gilmour seconded the motion, which was carri 
Mr. C. Bushell moved, and Mr. Postlethwaite eae P thet £2,000 
be placed at the disposal of the directors for their ‘services, and the 
motion was agreed to. Mr. Haigh and Mr. G. W. Moss were re-elected 
directors, and Mr. Holt was eoaleated auditor at a salary of £100 for the 
ear. 
oy vote of thanks was accorded to the manager, secretary, and officers of 
the bank for their zealous services, and the meeting terminated with the 
usual compliment to the chairman. 





NATIONAL DISCOUNT COMPANY, LIMITED, 


THE ordinary general mee of the proprietors of this company was held 
on the 25th of January, at the City Terminus Hotel; Mr. 8. W. Russell, 
M.LP., in the chair. 

The report, which was read by the secretary, stated that, after making 
ampie provision for bad and doubtful debts, the gross profit for the past 
hlbauae amounted to £114,634. 0s. 7d., and deducting therefrom the 
current expenditure, directors’ and auditors’ remuneration, writing off 
£160. 2s. towards redemption of premises, and reserving £37,085. 3s. 11d. 
for rebate of interest on bills not due, there remained, with the balance of 
£2,497. 4s. 8d, brought forward from last account, the sum of 
£69,958. 17s. 6d., of which it was proposed to appropriate £69,819. 16s. to 
the payment of a dividend at the rate of 17 per cent. per annum, free of 
income-tax, and to carry forward the balance of £2,139. 1s. 6d. to profit 
and loss new account, 


Balance Sheet, 81st December, 1870. 


Dr. 
Capital, viz. :—159,576 shares of £25 each, “— ag —_ paid... £797,880 
Reserve fund me ess 497,880 
Liabilities on deposits, loans, &e. ee oe yes eee 9,152,375 
Amount under acceptance one éon ani oon a 1,263 
Premises redemption fund .. gee 1,662 13 
Amount at credit of dame and loss account, as shown on state- 

ment B .. om 69,958 17 





£10,521,019 13 


—_ —_______ 
Sy SAE 


Or. 
Cash, Government, and other securities ... pact eee -- £454,213 5 10 
Loans at call and short date ose ine ‘ies oda .» 1,067,634 0 10 
Bills discounted, &c. ose on = meee sed +» 8,954,929 3 11 
Premises... ahd bee > pol ‘ oe vil 44,243 211 





£10,521,019 13. 6 


om and Loss Account, for the Half-year ending 81st Decembcr, 1870. 


Guin expenses, including rent, tases, income tax, salaries, and 

all other charges .., a Neg age £7,277 110 
Directors’ and auditors’ remuneration... eee ee 2,650 0 O 
Premises redemption fund ... ... -00 see ove sve nee 160 2 0 


Carried forward «+» £10,087 3 10 


a, frre 


Ped SH ee" Oo Dm DD 





National Discount Company. 147 


Brought forward -. £10,087 3 10 

Rebate of interest on bills not due, carried to new aceount ... 37,085 3 11 
Dividend at the rate of 17 per cent. per annum on the paid-up 
eapital of £797,880, £67,819. I6s.; balance carried forward to 

profit and loss new account, £2,139. 1s. 6@. ses see nee 69,958 17 6 


2 
£117,131 5 8 
———— 


Cr. 
Balance brought forward from last account ... 6. w+ «we £2,497 4 8 
Gross profits during the half-year sre eee tee wee otes:14,684 OO 7 


£117,131 5 3 


The Chairman congratuled the shareholders on the successful result of 
the last half-year. It had been a half-year which might easily have 
alarmed many persons—a half-year of frightful war, by which there was 
every reason to suppose the ears commercia] world would have been 
disturbed, yet such was the inevitable tendency of the institution to 
advance and assume the position which it must occupy in the commercial 
affairs of this | city, that,.in spite ‘of that influence, it could not be 
kept back, and he hoped most fully that when the rate of money returned 
to something like a normal and steady condition they would find the 
prosperity of the company increase rapidly. They must be aware that 
when the interest of money was very low it was hard to establish that 
difference between what they were obliged to give for money and what 
they could charge for discount so as to make up the sum total applicable 
to their dividends. It had always been the object of the board to place 
the affairs of the company before the shareholders in as concise and clear 
a form as possible, and he was quite sure that it would meet with the 
approbation of the meeting, that he did not waste their time by going into 
unnecessary details as to the past, or offering speculations as to the future ; 
he would, therefore, without further comment, move the adoption of the 
report. 

r. Chaytor seconded the motion, remarking that the deposits were 

rather over £1,000,000 more than last half-year, and that fully accounted 

* for the increase of one per cent. in the dividend. He concurred in all that 
had been said by the chairman. 

Mr. Bass urged the expediency of reducing the liability upon the shares, 
and pointed, as one of the objections to the present system, to the diffi- 
culty of holding shares by representatives of deceased shareholders. 

A Proprietor drew attention to the mauy difficulties which would arise 
in making the suggested reduction, and thought the matter should stand 
in abeyance for the present. 

Several other shareholders expressed themselves in favour of an imme- 
diate reduction of the heavy liability hanging over their heads. 

Mr. Chaytor, in reply, said the last time the subject was under discus- 
sion it was understood that the board should consider it and report to a 
subsequent meeting. The board gave the matter their consideration, and 
came to the unanimous conclusion that it would be unwise to alter the 
liability upon the shares. It had been said that times had changed since. 
Perhaps they had, but not toany great extent. The question had been 
raised upon two or three points; first, as to the value of the shares, it 
was said that the value was depreciated on account of the great liability. 
The shares of this company paid the company as large a rate of interest 
as any other company whose shares stood at the same price, and if the 
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dividend had been 20 per cent., instead of 17, the price would go up. With 
respect, to the confidence felt in the company, no doubt it was great, and 
deservedly so; but no man could say that a great deal of that confidence 
did not arise from the uncalled capital... It had also been said that the 
large amount of liability was injurious because at some future time under 
some other management, the company might follow the course of another 
company in the same way of business which had failed. That was betray- 
> ing a want of confidence, and if they altered the liability under such cir- 
cumstances they would be doing great injury to the institution. The 
number of unissued shares held by the directors, it had been urged, 
might have an injurious effect upon the market, but he maintained, as the 
whole number held by the board was only 424, they could not make an 
material difference. Of the shares of the company more than one-eight 
were held by the directors themselves, and with their families they held 
nearly one-sixth, and still they felt they were not running any risk, and 
did not favour any alteration in the liability. 

The report was then adopted, and the dividend therein recommended 
declared payable on 1st February. . 

The retiring directors and auditors having been re-elected, 

The meeting was made extraordinary, when Mr. George Nicholas, and 
Mr. William James Thompson, were appointed additional trustees. 

The proceedings then closed with votes of thanks to the chairman, the 
directors, and the managers, 





COLONIAL BANK, 


Tue half-yearly general meeting of the proprietors of this bank was held 
at the London Tavern, Bishopsgate Street, on Thursday, the 5th January, 
to receive the. report of the proceedings of the corporation, and for the 
election of five directors and one auditor in the room of those going out 
by rotation; Mr. John Gurney Hoare occupied the chair. 

The Secretary (Mr. C. A. Calvert) read the advertisement calling the 
meeting, together with the following report of the directors :— 

“ The directors submit to the proprietors, in pursuance of the requisi- 
tions of the charter, the following statement of the debts and assets of the 
corporation on the 30th June, 1870, and of the net profit made during the 
half-year ending at that period, viz, :— : 


DEBTS. 


sh 
Circulation ... oés Sa ‘te pat sii se .» 856,422 15 
Deposits, bills payable, and other liabilities =F ses +++ 2,426,626 19 
Paid-up capital _... vee eve ous “os oe -» 500,000 0 
Reserve fund oe ew bis ee bie see ss = 148,000 0 
Balance of profit from last half-year —_.... de be oot 2,647 16 
Net profit for the half-year os ose 44,184 16 





£3,477,882 6 11 
Past Dah» an Tate 
ASSETS, 
Specie eee eee cee eee cee eee ose toe 
Due to the bank in the Colonies, on bills discounted and pur- 
chased (including those past due), &c... so ‘ 


171,621 15 4 
1,492,769 17 9 
Carried forward ... £1,664,391 13° 1 
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. Brought forward ... ... £1,664,391 13 
Due to the bank in the Colonies, on current accounts ... ae 23,036 19 
Due to the bank in London, on bills remitted, cash at bankers 


&e, . 1,781,696 17 


Bank premises and farnitare in London and in the Colonies me 8,756 16 





£3,477,882 6 11 


“The directors have again the pleasure of presenting a favourable state- 
ment, which enables them to recommend the payment of the same dividend 
as at the last half-yearly meeting. They consequently propose that out of 
the net profit, as declared above, which, after providing for bad and doubt- 
ful debts and income-tax, amounts to £44,184. 16s. 1d., an ordinary divi- 
dend of 6 per cent., and an extraordinary dividend of 2 per cent., being at 
the rate of 16 per cent. per annum on the paid-up capital of the corporation, 
be made for the half-year ending on the 30th June, 1870, which will require 
£40,000, leaving £4,184. 16s. 1d.; add balance brought forward from last 
half-year, £2,647. 16s. 4d., making £6,832. 12s. 5d.,of which it is proposed 
to carry £5,000 to the reserve fund, increasing it to £153,000 and the 
balance of £1,832. 12s. 5d. forward to the next half-year. The directors 
have pleasure in reporting that, at the date of their last advices from the 
branches, the business was going on satisfactorily.” 

The Chairman, in addressing the meeting, said—Gentlemen, I think 
after you have listened to the report you will see that there is very little 
left for me to say; indeed, I have nothing to communicate further than 
is told you there. It shows the bank to be ina state of considerable 
prosperity—possibly greater prosperity than it has ever been in before, 
and yet matters are very uncertain, and there are many things which 
may naturally fall upon us. We cannot look to our present position as 
one in which we hope we may be always placed; there may be varied 
changes; the war on the Continent has raised the price of sugar; 
there. are many reasons which have influenced the prices of sugar ; 
these may be much lower than they are at this moment, and upon 
that we very much depend for our prosperity. I have little to say 
except to propose that we should pay the ordinary dividend of 6 per 
cent., and an extraordinary dividend of £2 per cent. for the half-year 
ending the 30th June, 1870, on the paid-up capital of the company, the 
same to be payable on the 10th inst., free of income-tax. This con- 
cludes our business until we enter on the special business which is to 
be held at the conclusion of this meeting. 

Mr. T. D. Hill—I beg to second that resolution. 

No shareholder rising to ask any question, the resolution was put to 
the meeting and carried unanimously. 

The Chairman said the next business was to re-elect, or otherwise, 
the directors retiring by rotation:—R. A. Hankey, Esq., Jas. Scott, Esq., 
Wm. Rennie, Esq., T. D. Hill, Esq., and Spencer H. Curtis, Esq. He 
moved the re-election of these gentlemen. 

The resolution was seconded, and carried nem. con. 

Edward Miller, Esq., the auditor retiring by rotation, was then 
unanimously re-elected. : 

Dr. Beattie congratulated the shareholders upon the favourable position 
of the bank as disclosed by the report, and the chairman’s statement. 
At the same time, he thought it a matter of regret that the chairman 
should have referred to what might hereafter happen; he thought it 
was a pity to throw even a suspicion upon what might be the results of 
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the bank’s operations in the future, Allusion had been made to the price 
of sugar, but having reference to the condition of affairs on the Con- 
tinent, and the prostration which both France and Prussia must suffer 
for some years after the termination of the war, he thought that prices 
would be maintained, and not diminished. 

The Chairman said he was pleased to hear that the hon. shareholder 
approved the present arrangement. He was pleased he had taken the 
sanguine views he had done; but his (the chairman’s) object in the 
remarks he had made was to remind the shareholders that though they 
were now on the top of the wave of prosperity there was a possibility 
that their profits might decline in the future. (Hear, hear.) He only 
wished to be on the safe side, and to prevent shareholders, should the day 
arrive when they had to present a less prosperous report, rising with the 
remark, “Oh! but at the last meeting you told us that everything was 
80 mag = tas that we had nothing to fear from anything.” (Hear, hear.) 

he Chairman said this concluded the ordinary business, and they 
would now proceed to the special business, which was, that they should 
take a part of their capital that they had saved in the form of a reserve 
fund, and add it to the amount of their shares,so that by taking £100,000 
from their £150,000 reserve, their shares of £25 each would be increased 
to shares of £30 each. Shareholders must be aware—they had been 
told often at these meetings—that this reserve fund had been employed 
in the operations of the bank, so that in increasing the amount of the 
shares from £25 to £30, they did not increase the available capital of the 
bank. In a measure, by this process, they reduced their liability, which 
was heavy, and which might be detrimental to the interests of their 
property. Again, what he thought was a principal reason for making 
this change was, that he thought it was a more honest thing to show.the 
public that they were making their profits upon £600,000, than that 
they were making it upon a paid-up capital of £500,000, and £100,000 
employed from their reserve fund. (Hear, vac Bl They, therefore, pro- 
posed to remove £100,000 from the reserve fund, and add it to the 
paid-up capital of the company, thus making the shares £30 instead 
of £25 shares. At the same time they would see the working capital 
of the bank was not increased, and he could not hold out a hope 
that they would receive upon the £30 share a ter dividend than 
they were now receiving on the £25 shares. the present rate of 
prosperity was continued, they might be able to give them a few shillings 
more; still they were earning a good dividend, and he could not pro- 
mise them that they would be able to increase the amount of money 
they were now dividing among the proprietors. It would be the 
object of the directors in the future to increase, by every means in their 
power, the reserve fund, and to bring it up to the amount at which it 
stood prior to the deduction of the £100,000. (Hear, hear.) He hoped 
they would soon be able to replace this amount. (Hear, hear.) He 
concluded by moving a resolution to the effect, that the directors be 
authorized, and were thereby empowered,to apply £100,000 from the reserve 
fund to increase the paid-up capital upon the shares of the corporation. 

Mr. T. D. Hill seconded, and the resolution was carried nem. dis. 

The Chairman said he hoped this resolution would tend to increase 
satisfaction among the shareholders, and possibly to a good measure of 
increased prosperity in the future. 

On the motion of Mr. Roberts, seconded by Dr. Beattie, a cordial vote 
of thanks was accorded to the chairman and the directors for their con- 
tinued able administration of the company’s affairs. 

















Midland Banking Company. 151 


The Chairman acknowledged the compliment. It was not the first 
time they had received a vote of confidence at the hands of the share- 
holders by a great many; but it was again gratifying to the directors to 
know that they retained that confidence. (Hear, bens 

The meeting then separated. 





YORK CITY AND COUNTY BANK. 


Tue annual general meeting of this bank was held on the 26th January, 
when the following report of the directors was furnished. The directors 
have the satisfaction to state, in this their forty-first annual report, that 
after making provision for bad and doubtful debts, and crediting the 
reserved suplus fund with £1,432. 10s. 3d. (interest at 2} per cent.) 
there remains a profit for the year 1870 of £20,190. 3s. 9d. from which 
they recommend a dividend of 8 per cent.,anda bonus of 30s. per share, 
or 6 per cent., (together £17,500) free from income-tax; and that the 
balance of £2,690. 3s. 9d. be carried to the reserved surplus fund, which 
will then amount to £61,423. 6s. 3d. The directors regret to announce that 
their senior colleague and highly respected friend, Wm. Richardson, Esq., 
who has been associated with the bank from its commencement, has 
deemed it desirable, on account of his years and his health, to retire from 
this board, as well as from many other public duties. The vacancy thus 
occasioned has been filled up by the appointment of Jno. Francis Taylor, 
Esq., which they now submit to the shareholders for approval, 

The annexed resolutions were then adopted :—1. That the report which 
has been read to the meeting be adopted, printed, and circulated amongst 
the shareholders. 2. That David Hill, Esq., and J. H. Thomas, Esq., 
who retire by rotation, be re-elected directors of the bank. 3. That the 
appointment by the directors of John Francis Taylor, Esq.,asa director 
in this company, in the place of William Richardson, Esq., who has 
retired from the board, be approved. 4. That the sum of £1,200 be 
placed at the disposal of the three managing directors, and £200 be ap- 
propriated for the ordinary directors, for their services for the present 
year. Proposed by the Sheriff of York—J. L. Foster, Esq., seconded by 
Jonathan Dunn, Esq.—5. That the thanks of the shareholders be presented 
to the chairman and the board-of directors for their valuable services to 
the bank. Proposed by T. 8S. Watkinson, Esq., seconded by John Foster, 
Esq.,—6. That the thanks of the shareholders be presented to the general 
manager, and the agents and officers of the bank, for their services dur- 
ing the past year. The dividend will be paid at the bank on Monday, 
the 6th February next. 





MIDLAND BANKING COMPANY, LIMITED. 


Tue fifteenth ordinary general meeting of the shareholders in this company 
was held at the London offices of the bank, 38, New Broad-street, on the 
27th January ; Mr. Thomas S. Richardson in the chair. 

The General Manager (Mr. Charles Knocker), having read the advertise- 
ment convening the meeting, the report of the directors and statement of 
accounts were taken as read. 

The report of the directors stated that the gross profits for the 
half-year, after making provision for bad and doubtful debts, were 
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£36,404. 23. 7d. (including balance brought from last account) ; and after 
deducting therefrom interest paid or due to customers, and all the current 
expenses of the bank, there remained a disposable balance of £14,085. 19s. 8d. 
After due consideration, being of opinion that it is not desirable to increase 
the dividend on this occasion, the directors have resolved to appropriate 
£6,000 of the above sum to the extinction of the purchase of business 

account ; they propose to declare a dividend for the half-year, at the rate 
of 6 per cent. per annum, free of income-tax, which will absorb 
£4,776. 6s. Od.; and to carry forward to “ profit and loss new account ” 
the balance of £3,309. 13s. 8d., which includes £2,171. 15s. 5d., rebate on 
bills discounted and not due. It affords the directors much satisfaction 
_to be thus enabled to clear off entirely the charges connected with the 
establishment of the bank and the purchase of business, and they feel 
assured that the course adopted will be regarded as most conducive to the 
prosperity of the company. These items having now been fully provided 
for, the directors anticipate that from the future earnings of the bank they 
will be able to declare increased dividends. 


Balance Sheet, 31st December, 1870. 


Dr. : 
Capital subscribed (in 8,040 shares) £804,000 
” paid-up eee ove see eee 
e fund 


vee coe +» £169,210 0 0 
eee eve ose see eee eee 10,000 0 0 
Current and deposit accounts, and other liabilities, the company 
having no acceptances current ... bes eed ote oe 
Profit and loss, nce brought from last account £3,412 1s. 3d. ; 
gross profit for the half-year, after making provision for bad 
and doubtful debts, £32,992, 1s. 4d.; balance of purchase of 
business account written off, £6,000... ote on obs 


1,035,110 17 11 


30,404 2 7 





£1,234,725 0 6 

Cr. . 
Cash on hand, with agents, and at Bank of England, Leeds ... £108,527 19 3 
Freehold and copyhold premises, and bank fittings at head office \ 

and branches... sée aad J ols Ws aR 
Bills and promissory notes discounted, and other advances to 

CRMOMRETR Gas! dee 2istinsd “ideo if i Sasi tec? New! the, BOCES Orr} 
Current expenses, including all salaries, rents, &c., at head office 

and branches, agency charges, directors’ remuneration, 

bankers’ license, &c. ... “e a ? ie 4 10,130 
Interest paid or accrucd on current and deposit accounts, &c. ... 12,188 


16,525 10 °3 





 £1,234,725 


A aT TS 
PROFIT AND LOSS ACCOUNT. 


Current expenses, as above cae aps wins = ‘ane ... £10,130 
Interest paid or due to customers on see soe : 12,188 
Balance of purchase of business account written off ... Po 6,000 
Dividend at the rate of 6 per cent. per annum we) sve 4,776 
Carried forward to profit and less, new aceount—Rebate on . 
bills not due, £2,171. 15s. 5d.; unappropriated profit, 
£1,137, 18s. 3d. eee sae eee eve ove eee 3,309 13 





£36,404 2 7 
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By unappropriated profit from last account ... eo ove £3,412 1 38 

Gross profit for the half-year, after making provision for bad 
and doubtful debts " on ose eee eco ae $2,992 1 4 
£36,404 2 7 





The Chairman, in moving the adoption of the report, said: Gentlemen, 
when we were assembled at the meeting in July, the shareholders will 
remember that the war on the Continent had just broken out, and the 
minds of men were very much agitated, and some of them looked forward 
no doubt with considerable apprehension to the approaching half-year. 
These fears have been groundless, at least as far as concerns this institu- 
tion. The result of our operations in the last six months I think I may 
say have been more successful than any previous half-year of the bank’s 
history. The directors, in presenting this report, feel that they are justified 
in congratulating the shareholders upon the position which the Midland 
Bank now holds, especially when I come to refer to the fact, that during 
the few years the bank has been in existence we have paid off £16,000 on 
account of purchase of business ; we have also paid off £8,000 or £9,000, 
which was the cost of the expenses informing the bank, making together 
£25,000. We have made a small reserve—I tell you it is small, but still 
it is a “ nest’s egg,” of £10,000, and during nearly the whole of that time 
we have paid dividends of 6 per cent. per annum, free of income-tax. Such 
being the fact, it has landed us now in what I may call a considerably 
better condition than we have ever been in before. It has been under the 
consideration of the board whether we should pay any extra dividend, but, 
as we have mentioned to you in the report, we came to the conclusion that 
it was better for us to get rid of such charges before increasing the dividend. 
It will now be the business of the board, as soon as possible, to pay a larger 
dividend, but, in saying that, I would beware that, while we are desirous 
to pay as large an interest to our proprietors as possible, yet we think 
the primary object we should have in view is to strengthen the bank 
by forming a reserve fund. Therefore, though I hope when we meet 
you this time next year, we may show you some considerable improve- 
ment, still I think you must support us in our endeavours to make as 
large a reserve fund as possible, and while we pay you a fair dividend, 
we should do our best to. strengthen our hands by making our re- 
serve as large as possible. I do not know whether it is necessary that I 
should go through the figures of these accounts. Our capital stands 
at the same amount, our reserve fund is also the same; our current and 
deposit accounts and other liabilities are larger than they have been in 
any previous half-year. In writing off the £6,000 to which I have re- 
ferred, we have had to trench a little onthe amount we generally carry for- 
ward to the balance of the next profit and loss account, but the item of pur- 
chase of business account being such an objectionable item, being no real 
asset, although we consider our business is worth a great deal more 
than we gave for it, and although we could consider it far more, yet we 
thought it better to at once write off this amount, if we were not able to 
carry forward so large a balance as before. Our current expenses are 
much about the same; the interest paid on current and deposit account 
is rather larger, because, during the last half-year the rate of interest has 
varied, at one time getting to 6 per cent., therefore compelling us to pay 
a larger interest for our deposits; but the great thing is the balance of 
our profit and loss account, which is larger than it has ever been before. 
We have, Ehope, shown sound and judicious management ; and I have, 
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therefore, to ask that you will approve the resolution I have now to 
submit, that the report and accounts now submitted be received and 
adopted. 

Mr. Basil T. Wood (Deputy-Chairman)—I beg to second the resolution, 
and I hardly need add many words of my own after the explanations given 
you by ourchairman ; but I must say that I feel, in common with the 
rest of the directors, that nothing should appear upon the credit side of 
the account but what is a tangible security. There stands nothing now 
for which we are liable except such items as can be immediately con- 
verted into cash or has been converted into cash. As our chairman 
stated, the item of £6,000, though representing the balance of the purchase- 
money of a very valuable property, was not an available asset, and we 
thought it was better weshould wipe that off altogether, and I am glad to 
find that the reception the chairman’s observations met with shows that 
that meets with your approbation. (Cheers.) I have nothing more to 
say, and I beg to second the resolution. 

The Chairman—TI shall be only too pleased to hear any remarks or to 
answer any questions that the shareholders may have to put to me. 

No shareholder rising to offer any remarks, the resolution was put and 
carried unanimously, 

On the motion of the chairman, the dividend, as recommended in the 
report, was then declared at the rate of 6 per cent. per annum, free of 
income-tax, for the past half-year, payable on the 6th of February. 

The retiring directors—Messrs, J. H. Lance, T. Masters, Usborne, and 
F.S. a ae then unanimously re-elected. 

Mr. Finlay-Knight (Director) in seconding the resolution, referred to 
Mr. Wolferstan (who was only appointed to a seat at the board at the last 
mecting), and said, in his judgment, that gentleman was a most valuable 
acquisition to the directors. His legal knowledge, and his knowledge of 
business, which was still more valuable, in the conduct of the business of 
a bank, rendered him a very great acquisition to the board; he was, 
besides, a very pleasant colleague to work with, and, altogether, he must 
congratulate the shareholders upon so valuable an addition to their 
management. (Hear, hear.) 

On the motion of Mr. Turner, a vote of thanks was accorded the 
auditors—Messrs. Edward Browning and John Percivall, and that they be 
re-elected for the ensuing year. , 

Mr. Percivall (Auditor) acknowledged the re-election of himself and 
colleague, and said he was very pleased to find that the bank was so much 
improving inthe public favour. He noticed that during thelast four years 
(Hee = om an improvement of something like 50 or 60 per cent. 

ear, hear. 

Mr. Henry Underhill (Wolverhampton) moved a cordiul vote of thanks 
to the chairman and directors for the able manner in which they had 
conducted the business of the bank during the past half-year. It was 
not necessary to make any observations upon these resolutions, inas- 
much as the report submitted to the proprietors that day fully war- 
ranted him in saying that this vote of thanks was amply due to them. 
There was one feature in the report, which had been carried out by 
the remarks of the chairman, which must be very satisfactory and 
gratifying to the proprietors, and that was the particular care with 
which this mercantile establishment had been conducted. He had no 
knowledge of any of the bank’s branches except the one in the district 
in which he immediately resided, and if that was to be taken as a type 
of their other branches, he could only say that the present prosperity of the 
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company was Only feeble to what it might become in a few year’s time. 
(Hear, hear.) He had great pleasure in proposing this resolution. 

Mr. J. C. Duncombe (Stamford) seconded the resolution, and expressed 
a hope that the directors would not increase the dividend until a sub- 
stantial reserve fund had been formed. In doing this they would not 
only be strengthening the bank, but strengthening the interests and posi- 
tion of the shareholders. A good reserve fund was of the utmost im- 
portance. 

The resolution was put and carried nem. con. 

The Chairman, on behalf of his colleagues and himself, acknowledged 
the vote. The Midland bank had been managed with as much economy 
and with as great care as it was possible to do. Most of the directors 
were very large shareholders in the bank, thereby showing their con- 
fidence in it; and as the fees.of the directors were not very large they 
were indebted to them for the assurance that they had their confidence. 
In a concern of this kind the directors could not look for large fees, but 
when they had built up a good reserve fund, then they could increase 
their dividends, and then they hoped not only to receive their thanks, 
but a reasonable payment as well. (Cheers.) He had now to propose 
a cordial vote of thanks to their general manager (Mr. Charles Kunocker), 
the branch manager, and the officers of the bank, for the zeal and ability 
with which they had discharged their respective duties. It was very 
well to thank the directors for what they had done, for taking every 
care of the bank’s interest that it was possible for them.to do, but 
if their manager did not assist them in that work, they would get 
on but very badly. The directors had very great confidence in their 
general manager (Mr. Knocker), and in their several branch managers ; 
most of them displayed an ability and zeal in the performance of their 
duties which was quite worthy the thanks of the proprietors, and he 
would like to see the resolution carried unanimously. As he had before 
said, the bank was managed as economically as possible, and sometimes 
when their branch managers thought they were getting on so well, that 
they should have an increase of salary, the directors had to reply “ We 
cannot afford it yet,’”’ and therefore a little salve to a wound of that kind 
in the shape of a vote of thanks was, at such times, very judicious. (Cheers, 
and laughter.) He had great pleasure in proposing this resolution. 

Mr. Wolferstan (Director) said he had the greatest ible pleasure in 
seconding the resolution. Having so ‘recently been elected a member of 
the board, his experience of Mr. Knocker had not been so extensive as 
seme of his co-directors; but he could assure them that, in his judgment, 
he was a very excellent general manager—very attentive, very courteous, 
very intelligent, and very zealous. (Hear,hear.) Of the branch managers, 
his experience was still less, but he thought the accounts submitted that 
day would be the best test of the way in which they had discharged their 
duties. To quote the words of one of the first men in the City of London, 
who was shown the present accounts—“ Well, sir, if you are not satisfied 
with these figures, you are hard to please.” (Cheers.) He had great 
pleasure in seconding the resolution. 

The resolution was put to the meeting and carried with acclamation, 

The general manager (Mr. Charles Knocker) thanked the meeting for 
the very kind manner in which they had received the vote of thanks to 
himself and the other managers of the bank. It was always gratifyi 
to them to receive these marks of approval and confidence at the hands 
of the proprietary body. He had endeavoured to do his duty, and he was 
quite satisfied that the other managers had, to the very best of their 
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ability, done all they could to promote the interest and the prosperity of the 
bank. It was particularly gratifying to himself and colleagues to receive 
this vote on this occasion, accompanied as it was with a report which 
gave some indication that their labours had not been unsuccessful. 
Hear, hear.) He again thanked them. 

A vote of thanks to the chairman for presiding terminated the pro- 
ceedings. 


Melbourne Banking Corporation. 





ENGLISH AND SWEDISH BANK, LIMITED. 


A GENERAL MEETING of the shareholders in this bank was held on the 19th 
January, at the Cannon Street Hotel; Mr. T. A. Hankey in the chair. 
The report of the liquidators stated that they were glad to be able to 
state that the delay has been favourable to the shareholders, inasmuch as 
it has enabled the liquidators to effect the arrangement of several claims, 
which, had the winding-up been concluded at an earlier date, must have 
been either abandoned altogether or far less satisfactorily arranged. The 
available balance, as shown in the last account, was £30,731. 4s. 8d., sub- 
ject to deductions in respect of certain claims on the bank in dispute, 
amounting to £2,880. Out of this balance, the liquidators on the 25th 
August, 1868, made a return to the shareholders of £1 per share. This return 
absorbed the sum of £18,796. The liquidators compromised the above 
disputed claims on the bank by payment of £911. 5s. Thus the liquidators 
had in hand the sum of £11,023. 19s. 8d. The balance available is 
£13,973. 6s. 6d., thus showing an increase after payment of legal and 
all other charges, of £2,949. 6s.10d. The principal item of this increase 
is the “‘ receipts on debts estimated as bad” in the previous account, 
which receipts amount to £2,485. 10s. 1d. The current expenses for 
the f ogy two years have been merely nominal, and have been covered 
by io interest received by the liquidators on the balance in their 
an 


The Chairman briefly moved the adoption of the report, and expressed 
his readiness to answer any questions that might be put. 

-Mr. Johnstone seconded the motion. No interrogation was put, and 
the motion was adopted unanimously. 

Mr. James Beaumont moved that the liquidators be requested, out 
of the cash in hand, to make a final return of 14s. per share to the 
shareholders, and to accept the residue of the cash as their remunera- 
tion in acknowledgment of their satisfactory services as liquidators, 
without prejudice to the remaining rights of the shareholders. 

Mr, Weblo seconded the motion, which was agreed to, and thanks 
were passed to the chairman. 





THE MELBOURNE BANKING CORPORATION, LIMITED. 


Ar the ninth ordinary | we meeting of the members of the Melbourne 

g Corporation, ited, held at the Banking House,Queen-street, on 
Tuesday, the 22nd of November, the Hon. Captain MacMahon in the chair, 
the chairman read the report of the directors, which, together with the 
balance-sheet and statement of accounts for the half-year ending 30th 
September, was unanimously ma regi and adopted. The chairman stated 
that the dividend would be payable at the bank on and after the following 
day, viz., Wednesday, the 23rd instant. 
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Directors’ Rerort.—The directors beg to submit to the shareholders 
the balance-sheet and statement of accounts, duly audited and certified 
for the half-year ending 30th September, 1870. The amount available 1 
distribution as shown by the accounts now submitted, is £4,398. 17s. 6d. 
which the directors recommend should be appropriated as follows, viz. 
—-To payment of dividend, at the rate of 7 per cent. per annum,.£3, 500. 
To balance to be carried forward, £898. Vs 6d.— £4,398. 17s. 6d. 


Balance Sheet, 30th September, 1870. 


i 











LIABILITIES. 
Dr. 
Paid-up capital £100,000 0 0 
Deposits and current accounts, including interest due to de- 
positors and rebate on current bills eee eee «- 167,622 6 10 
Reserve fund ale wis és bee ave 8,000 0 0 
Profit and loss 666 jee bad ove oaie ees rae 4,398 17 6 
£280,021 4 4 
ES OEE 
ASSETS. 
Cr. 
Balances due by other banks eee ove eee we . £6,322 16 0 
Bills receivable, and advances on security eee ose eo 255,859 4 7 
Fittings, furniture ... eee * eee ose eee 911 5 9 
Bank premises eee eee eee eee oe ose eee 16,927 18 0 
£280,021 4 4 
eee 





Profit and Loss, 30th. September, 1870. 
Dr. 
Dividend at rate of 8 per cent., per annum, paid last half-year £4,000 0 0 





Current expenses .. . 1,418 10 9 
Interest on deposits for the half-year paid and. | accrued, and 

rebate on current bills 6,339 16 5 

Balance _ een ong eee eco oe eco ove 4,398 17 6 

£16,157 4 8 

—— 


Helene from last wan sag eee coe te oie -  «=$£5,602 5 6 
Gross profits eee oe see fee coe eee 10,554 19 2 





——— 
By balance ... £4,398 17 6 





MANCHESTER AND COUNTY BANK, LIMITED. 


THE following i is the report of the directors of this bank to be made to 
the shareholders at the half-yearly ordinary general meeting to be held 
on. Friday, the 27th January, 1871 :— 

“The directors have pleasure in presenting to the shareholders the 
annexed statement of accounts for the half-year ending 31st December, 
1870, on reference to which it will be seen that, including the balance of 
£3,295. 11s, 7d., brought forward from the previous half-year, there is now 
a net profit of £45, 239. Os. 5d. to be appropriated. Of this amount the 








158 Carlisle and Cumberland Bank. 


directors propose to add £10,000 to the reserve fand, which will thus be 
raised to P£210,000,—to pay a dividend at the rate of 10 per cent. per 
annum, absorbing, with provision for income-tax, £30,572. 2s. 7d.),—to 
apply £1,500 in reduction of property account, —and to carry forward 
£3, 166. 17s. 10d. to the profit and loss account of the present half-year. 
‘According to the 141st ee of the articles of association, the following 
gentlemen now retire from the direction, but are eligible, and offer them- 
selves for re-election, viz., Mr. Thomas Dugdale, Mr. William Horsfall, 
Mr. James Reiss, and Colonel Blackburne.—Tomas Dvuaepatz, Chairman. 


Balance Sheet, 31st December, 1870. 


Dr. 
Capital : being £15 per share on 40,000 shares... ai .. £600,000 0 0 
Reserve oo oie ond 200,000 0 0 
a sted oe current and ‘deposit ‘accounts, &e. ee 2,963,275 2 10 


Balance of profit and loss account from 30th June, 1870, 
£3,295, 11s. 7d.; gross profit for the half-year (as below), 
after making provision for bad and doubtful debts, 
£67,849. 1s. 4d.; less expenses, £13,131.6s. 4d. ... a 58,018 6 7 





£3,821,288 9 5 


Cr. 
Bills of exchange, loans, oan, —: on hand, < with 


bankers, &c. eee eee .. £3,786,889 12 5 
Bank property nae pl eco ai Eke on ia 34,398 17 0 





£3,821,288 9 5 





Profit and Loss Account, 30th June, 1870, to 81st December, 1870. 


Expenses at head office and branches, directors’ and auditors’ 

remuneration, and bonus to officers and clerks mn . £13,181 6 4 
Dividend of 15s. per share and provision for income-tax, 

£30,572. 2s. 7d.; to reserve fund, £10,000 ; to bank property 

account, £1, 500 ; ’ to balance carried forward, £3,166. 17s. 10d. 45,239 0 


£58,370 6 9 
——— 
Cr. 
Balance 30th June, 1870 . eee £3,295 11 7 
Gross profit (as above) after making provision for bad and 
doubtful debts won eco eee £67,849 1 4 
Less rebate of bills on hand bi ioe 12,774 6 2 
——_—_—_ 55,074 15 2 
£58,370 6 9 








CARLISLE AND CUMBERLAND BANK. 


TueE following is the report of the directors of the Carlisle and Cumber- 
a Bank at the 34th annual general meeting to be held the 1st February, 

“‘ The directors, in submitting to the shareholders the annual balance- 
sheet certified by the auditors, have to report that, after payment of all 
expenses, making provision for bad and doubtful debts, and paying the 
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income-tax, the net profits for the year 1870 amount to £13,714. 1s. 5d. 


_ Adividend of 10 per cent. for the half-year ended 30th June last havi 


been paid, leaves now disposable the sum of £8,521. 11s. 5d. The aoe 
propose to declare a further dividend of 10 per cent. on the paid-up capital, 
payable on and after the 6th February next. After making these pay- 
ments there will remain a balance of £3,329. 1s. 5d..to be placed to 
the credit of contingent fund, which will then amount to £13,617. 2s. 5d. 
The reserve surplus fund remains at £30,000. Mr. Thomas Nelson, of 
Penrith, is the retiring director, and, being eligible, offers himself for 
re-election. In consequence of the lamented death of Mr. David Nelson 
the directors have appointed Mr. Thomas Nelson, of Carlisle, to succeed 
him at the board. They have also appointed Mr. John Reed Donald an 
auditor in the room of Mr. John Bushby, whose death they regret to have 
to announce, and they recommend the confirmation of these appointments. 


General Balance Sheet for the year ending 31st December, 1870. 


LIABILITIES. 

Capital stock paid up eee eee ooo eee eee ry ooo £51,925 0 0 

Circulation, deposits, and other liabilities ... 0 ss «we 424,246 9 2 

Reserve surplus fund... 4... see sen wwe wes wea 30,000 0 0 

Contingent fund eee eee ese ove eee eee eee eee 10,288 1 0 

Net profits for the year =... 1 une oneness tte 13,714 1 5 
£530,173 11 7 


ASSETS. 
Cash and bills in the bank and other available securities eo £514,981 1 7 
Real property at Carlisle, Appleby, Penrith and Keswick ore 10,000 0 0 
Half-year’s dividend paid ... ... see nen tee wee ee 5,192 10 0 





£530,173 11 7 





TES STE 
Balance of profits eT ee a a a £8,521 11 5 





THE STAFFORDSHIRE JOINT-STOCK BANK, LIMITED. 


ANNEXED is the report to be presented to the shareholders at the seventh 
annual meeting, to be held at Walsall on the 7th of February :— 

“‘ The directors, in submitting to the proprietors the balance-sheet of the 
bank for the year ending December 31st, 1870, have the pleasure to report 
that, after payment of interest on current and deposit accounts, and current 
expenses, making reduction on account of premises, and providing for 
bad debts, the net profits have been £21,514. 18s. 4d., exclusive of 
£2,935 6s. 10d., balance brought forward from last year—making a total 
of £24,450. 5s. 2d., which they propose to deal with as follows :—The 
directors declared for the half-year ending June 30th a dividend of 15s. 
per share, £6,558. 15s. They propose to pay for the half-year ending 
December 3ist, 1870, a dividend of 15s. per share, £6,558, 15s. ; to carry 
to reserve fund (raising this fund to £42,000), £7,000; to purchase of 
business account, £1,200 ; to new account rebate of interest on bills not due, 
£2,352 ; leaving a balance to be carried to profit and loss account for the 
current year of £780. 15s. 2d. Total, £24,450. 5s. 2d. The year’s busi- 
ness shows an improvement, which the directors believe will be satis- 
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factory to the shareholders. The directors who retire by rotation are 
Richard Bagnall, Esq., and W. B. Harrison, Esq., who, being eligible for 
re-election, offer themselves accordingly. The dividend will be payable, 
free of income-tax, on the 15th February, 1871. Warrants for the amount 
will be forwarded to the shareholders as usual. 


Balance Sheet, 31st December, 1870. 
LIABILITIES, 


Proprietor’s capital ... ote _ 7 wis ea .. £173,875 0 0 
Reserve fund oe tne on - 35,000 0 0 
Due to customers on current and deposit accounts oa oe 406,624 19 9 
Drafts upon London agents eee + et 25,679 5 11 
Profit and loss account... wee pas mee aa ons 24,450 5 2 


£665,629 10 10 


ASSETS. 


Amount due to the bank, advances to customers, and loans on 

securities . — sw ate ote ooo on £271,499 13 10 
Bills in hand mae aa one oe we ee -» 817,694 18 11 
Consols (£15,000) .. coe eon een esa 13,821 17 
Cash im hand, at bankers, and at call one wes ins fi 47,685 18 
Interim dividend account . “on ste Te mn 6,558 15 
Bank premises, furniture, and stamps oc he be wat 3,818 7 
Preliminary expenses eee eee ose eee dio eee 300 0 
Purchase of business account... R ae ods ‘ga 4,250 0 


£665,629 10 10 


PROFIT AND LOSS ACCOUNT. 


Interim dividend of 15s. per share, to 30th June, 1870... - £6,558 15 
Proposed dividend of 15s. per share for the issn al ending , 
3lst December, 1870... pis oe 6,558 15 
Reserve fund (raising this fund to "£42 000) are cad io 7,000 0 
Purchase of business account , 1,200 0 
Rebate interest on bills not due, £2, 352; "carried forward to next 
year’s account, £780. 15s. 2d. ... be = 3,132 15 


£24,450 5 2 


Balance from last year a o nn oa £2,935 610 
Net profits for the’ year 1870. . + . 21,514 18 4 


£24,450 5 2 





EMIGRATION TO CANADA. 
Tue following, from the President of the Grand Trunk of Canada Rail- 
way, relates to the present prospects of emigration to that country :— 
“Grand Trunk Railway Offices, 21, Old Broad Street, 
January 30th. 
“Sir,—Observing the interest you have taken in the subject of emi- 
gration to our colonial possessions, and particularly to that ‘brightest 
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gem in Britain’s territorial Crown,’ Canada, I venture to ask s 
for a few extracts from a letter recently addressed by Mr. John A. 
Donaldson, the Emigration Agent at Toronto, to the Managing Director 
of the Grand Trunk Railway. He says:— 

“So far as emigration matters are concerned, the operations of last 
year have been of a most satisfactory character, a large increase in numbers 
remaining in Canada over last year. Both mechanics and the labour- 
ing classes found ready employment on their arrival here, and at good 
wages. A considerable number also came here with capital, many of 
them investing in lands to advantage. Between 12,000 and 13,000 
settled within the limits of this agency, and all are doing well. 
I have also much pleasure in stating that not a single complaint 
reached this agency during the season, against either the conductors 
or employes on the railway, but on the contrary, every civility and atten- 
tion was shown to those poor people while on their way to their destina- 
tions. The prospects for another year’s operations are, I am happy to 
state, of a most flattering character; a large supply of valuable informa- 
tion having been furnished the European agents, whose numerous appli- 
cations for information in regard to Canada testify to the increasing 
interest now being taken in the dominion as a future home for intending 
emigrants. And these‘inquiries come not only from Europe, but also 
from many parts of the United States. Only the other day a letter 
reached me from California asking for information about Canada, and 
with the assurance that there were a number of farmers and others in and 
about San Francisco who intended coming to Canada in the spring. 
‘With present prospects we have room for them all.. The increased 
demand among the farmers for mechanics and labourers, as well as 
the demand the new railway enterprises will afford will ensure employ- 
ment for a large number of the working classes. The new free grant dis- 
tricts often offer additional inducements to come and settle here, not only 
to the man with moderate capital but the labourer and mechanic, as the 
extension of the Northern Railway from Barrie to the margin of this 
new district of country will not daly enhance the value of the lands but 
will make the timber a large source of wealth to the new settler. 

“¢ The growth of this new country is far beyond the most sanguine 
expectations of the Government. When I tell you that over 150,000 
acres of land have been located this season, and at their Fall Fair at Brace- 
bridge, where the Crown Land Commissioner, Mr. Lount, is located, and 
that there were no less than seventy yoke of cattle competing for the prizes, 
you can judge of the progress made, There was not*a tree cut at this 
place seven years ago, and now another new steamer is being built on 
Muskoka Lake to meet the daily increasing trade of the settlement. The 
Government have been and are still giving large grants of money for the 
opening up of the roads, building locks to connect the beautiful lakes in 
that” district, and which for island scenery cannot be excelled on the 
continent of America. 

“¢The settlers are not confined to the emigrant, pure and simple, 
but are most of them parties with considerable capital. For example 
Mr. Allfort, who went in and settled on 500 acres, has now 100 ‘cleared,’ 
with excellent house and barns.. He took in with him £1,000. Mr. 
Fuller, who came here from England three years ago, took in £2,000 and 
eleven of a family. He, too, has succeeded admirably, and has cleared a 
large tract of land. The merchants at Bracebridge are doing a business 
to oe extent of $30,000 and $40,000 a year, and accumulating wealth 
rapidly. 
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« ¢In conclusion, I have only to add that Canada proper has not been 
in a more prosperous position in my time, now over won | years a resident 
in'and near Toronto, and offers at this moment the ‘best field in the world, 
either for the emigrant or the large or small capitalist.’ 

“ These, Sir, are important facts, and they will, I am sure, be interesting 
to a large proportion of your readers. 

“T am, Sir, your obedient servant, 
 Ricuarp Porter, President.” 





+. 
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Communications. 
To the Editor of the “ Bankers’ Magazine.” 


BANKING IN AUSTRALIA. 


Melbourne, 8th Nov., 1870. 

Srr,—The unsound system of banking carried on with apparently great 
success for some years in this country is at last tottering, and its fall 
will not occasion much surprise to such as have paid an ordinary amount 
of attention to this important subject. We have, in a feeble way, called 
the attention of your readers to many serious defects in the system so 
long pursued by our banks. Our warning has been totally disregarded, 
but we fear there are many indications plainly discernible by the inex- 
perienced even that a period of disaster is now at hand. It is surprising 
that afew of the banks whose foundations have been laid on the sand have 
not disappeared before this. Their existence has been prolonged not by 
good, prudent, and wise management, but simply because the public have 
ad no idea of the dangerous positions occupied by these institutions. The 
depositors andnote-holders have, so far, placed implicit confidence in the 
stability of our banks. Managers and directors succeeded in presenting 
satisfactory balance-sheets to shareholders, and large dividends have also 
been paid. The reports recently placed before the public must surely cause 
feelings of astonishment and alarm, and even compel the Government to 
ask for information that will enable it to assure the public these important 
establishments are in a solvent condition. It is true the business of the 
country has been in a depressed state for years back. Bank management 
should in such circumstances have been more judicious and watchful, and 
all available resources carefully treasured. It would be useless to single 
out any one or two banks, as we fear they are all pretty much alike. The 
public entrust these institutions with large sums in the shape of deposits, 
and the amount of notes in circulation is also very considerable, which, 
indeed, makes the subject of banking management of paramount importance. 
It is very questionable whether the assets of all the banks in the colony, if 
realized in a season of depression, would be sufficient to pay twenty shillings 
in the pound, and we know two or three institutions whose available funds 
could not satisfy depositors and note-holders ten shillings in the pound. The 
management of the s must undergo a radical change. The Government 
should even interfere, and not allow evils to go on until disaster and ruin 
are encountered by hundreds and thousands. The banks have at present 
to publish statements of their assets and liabilities in the “ Government 
Gazette.’ To show your readers of how little use these are, even although 
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signed by the manager and accountant, and sworn as correct before a 
justice of the peace, let me say that one bank in their very last pub- 

ished statement in the “Gazette,” put the notes not bearing interest at 
eleven thousand odd, whereas we venture to say the circulation of notes 
of their smallest branch is about as large as that! Accuracy is certainl 
no feature in the published returns of some of these establishments. e 
recommend this matter to the directors in London, and we could mention 
many others of moreserious importance. The National Bank of Austra- 
lasia are at this moment virtually minus a board of directors, no great 
loss in this instance, as a special meeting is convened to elect a fresh board, 
We are afraid the next twelve months will witness frightful calamities in 
banking circles, and through them hardships to many thousands of our 
industrious sons and daughters. The management of our banks is certainly 
going a bad way in Victoria at present, and a sharp “look out” was never 
more imperatively demanded, 

I remain, Sir, yours truly, 
Coxzins STREET. 





BILLS PAYABLE ON DEMAND OR AT SIGHT. 


Halifax, 16th January, 1871. 

Srz,—Can you or any of your readers inform me what the difference 
is between a bill drawn payable “at sight” on presentation, or “on 
demand ?”’ 

It appears the Commissioners of Inland Revenue make a distinction, 
and say that a bill drawn at sight, or on presentation, requires an ad 
valorem stamp, whereas a bill on demand requires a penny draft stamp 
only. 


I am, Sir, yours respectfully, 
A SvuBSoRIBER. 
[The difference between bills payable on demand and those at sight or 
on presentation, is, that the latter are supposed to be entitled to days 
of grace, although this does not appear to be definitively settled, and in 


practice these days of grace are rarely if ever demanded, at least, in 
London.]} 





OVEREND, GURNEY, AND COMPANY, LIMITED. 


To THE SHAREHOLDERS—Gentlemen—Herewith we beg to hand you a state- 
ment of the affairs of this company, showing the result of the liquidation 
at the 3lst December, 1870, whereby it will be seen that the indebted- 
ness has now been reduced to the sum of £162,504. 7s. 9d. Notwith- 
standing our efforts to realise from the outstanding assets the amount 
required to meet the last instalment of the creditors’ claims, we were 
unable to do so, and in June last we found ourselves under the necessity 
of either borrowing a large sum for that purpose, or of applying to the 
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Court for another call. Being most desirous of averting any further 
demand on the shareholders, we succeeded in obtaining a loan of £200,000, 
with which the claims of creditors were finally satisfied. Although we 
have not to this date been able to repay the whole of the amount bor- 
rowed, we believe that we shall shortly be in a position to reduce very 
considerably the balance now owing. The assets and securities which 
have still to be realised comprise—bills receivable current, railway bonds, 
debentures, stocks and shares, land in France and Sweden, reversionary 
interests, debtor balances, and unpaid bills. In the following statement 
we have divided the estimated values into two classes (columns A and B), 
so as to distinguish between those which we have every reason to expect 
will realise the estimates put upon them, from those with reference to 
which it is impossible to form an opinion with any degree of certainty :— 
ASSETS AND SECURITIES. 

A 








; B. 
Bills receivable current . . . £25,928 9 9 
Railway bonds, debentures, stocks and 
shares ; Real? . 57,657 0 0 £46,112 0 0 
Land in France and Sweden, and — 
sundries Poa ° .  » 26,244 6 0 68,280 0 0 
Debtor balances and unpaid bills . 118,096 6 9 252,371 5 10 
Unpaid calls “ : ‘ ° ; 5,000 0 0 
£366,763 5 10 
232,926 2 6 
£599,689 8 4 
a 


It will be seen that from the former class we anticipate we shall receive 
about £230,000; the latter should produce about £365,000, Out of these 
assets, of course, the balance due in respect of the loan will have to be 
id. It should be ynderstood that, carefully as these estimates have been 
ramed, the very nature of the assets is such as to preclude the possibility 
of arriving at a reliable estimate of the ultimate result of their realisation, 
and it is equally yr for us to indicate the period within which 
such realisation is likely to be completed. We are fully aware of the 
desire which all parties interested must have to see this liquidation finally 
closed, and we shall continue to use our best endeavours to attain that 
end, and shall distribute the surplus from time to time as it may arise, 
commencing at the earliest moment we are in a position to make any 
return. The contributories (exclusive of the members of the old firm) 
hold in the aggregate 91,677 shares. The first call of £10 per share pro- 
duced £843,787. 6s. 2d. It has been paid in full on 82,041 shares, which 
are held by 1,941 persons, and partially paid on 7,258 shares, which 
are held by 174 persons. The second of £10 per share produced 
£805,048. lls. 4d. It has been paid in full on 79,951 shares, which are 
held by 1,846 persons, and partially paid on 8,952 shares, which are held 
by 235 persons. The third call of £5 per share produced £393,225. 4s. 11d. 
It has been paid in full on 78,491 shares, which are held by 1,778 persons, 
and partially paid on 558 shares, which are held by 39 persons. The total 
amount paid by contributories in res of the three calls has been 
£2,042,061. 2s. 5d., and it is probable that further payment to the extent 
of £5,000 may be obtained. To this date 49 persons on the list of contri- 
butories, holding in the aggregate 2,574 shares, have become bankrupts, or 
have executed trust deeds. Evidence of inability to pay in full has been 
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furnished by 169 contributories, who hold in the aggregate 6,071 shares, 
and of these 160 have made proposals to compromise their liability. In 
155 cases terms of compromise have been arranged, and there are five cases 
still under consideration. The number of contributors whose addresses 
have not yet been ascertained is now reduced to 22, and these persons hold 
iu the aggregate 491. It is probable that, in the result, the three calls will 
have been paid in full on 78,600 shares. It will, doubtless, be remembered 
that one of the assets of the estate of Messrs. Overend, Gurney, and Co., 
was the interest of the partners in the goodwill of the Norwich Bank, 
which had been sold by them for an amount equivalent to the net profit 
to be earned in the four years subsequent to the sale, such sum when 
ascertained to be treated as payable at the time of the sale, and bearing 
interest at Bank rate, with half-yearly rests. The deed transferring the 
business provided that the purchasers should take the assets and discharge 
the liabilities of the bank, the outgoing partners giving their guarantee 
against any deficiency, and in aid of such guarantee the purchasers were 
to retain the amount payable for the goodwill, At the date of the sale, 
and even for some time after the failure of the limited company, it was 
hoped that there would be a surplus over and above the value of the good- 
will, but this unfortunately turns out not to be the case. In the early 
period of the liquidation a sum of £20),000 was included in the estimates 
as likely to be realised from this source, but subsequently circumstances 
occurred which induced us to exclude the amount altogetber from the 
statement of affairs. At the time of the sale the bank held bills for a con- 
siderable amount, which had been taken from Overend, Gurney, and Co. 
(on which the limited company was not liable); against these bills securities 
were held which have since been partially realised, and there is now no 
doubt that after the realisation of the whole there will remain a deficit 
which the purchasers of the business will make good out of the price pay- 
able by them for the goodwill, and which may probably absorb the entire 
amount. A statement has been rendered to us by which the amount, 
which would otherwise have been payable in respect to the goodwill, 
appears to be about £198,000. On our investigation of the books, for the 
purpose of testing the accuracy of this statement, differences of opinion 
arose as to the construction which ought to be put on some of the clauses 
of the deed, which relate to the manner in which the final account is to be 
made up, and by which, in our opinion, the amount payable is materially 
affected. These differences will probably have to be referred to arbitration, 
and until they are disposed of we shall not be in a position to state the 
result. In our last report we informed the shareholders that a bill had 
been filed against the directors of the company, with the view of making 
them responsible for the losses incident to the purchase of the business 
which have been sustained by the shareholders. The bill was demurred 
to by the executors of the late Mr. Gibb, and thé demurrer was argued 
before Vice-Chancellor Malins, who overruled it, but on appeal to the Lord 
Chancellor the decision of the Vice-Chancellor was reversed. This, in 
effect, would have put an end to the proceedings, but from the great im- 
portance of the case we considered it to be our duty to submit the judg- 
ment of the Lord Chancellor and the opinions of counsel thereon to the 
Vice-Chancellor, who thereupon directed an appeal to the House of Lords. 
This appeal is still pending, and we are advised that it is hardly possible 
it can come on for hearing during the hm a TURQUAND 
, M. " gt 
R. P. HARDING,’ } Liauidators, 
London, 573, Coleman Street, E.C., Jan. 11, 1871. 
VOL, XXXI. 13 
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Statement of affairs, 31st December, 1870. 


The liabilities at the date of suspension of the company, on the 

10th May, 1866, amounted to % .. £18,727,915 13 
And comprised— amounts due to “creditors unsecured, 

£3,818,849. 2s. 8d.; amounts due to creditors holding 

security, £6,018,835. 9s. 4d.; amounts on acceptances, 

£624,182. 6s. 10d.; liabilities on bills re-discounted, 

£8,266,048. 14s. 10d.; the interest allowed to creditors 

since the 10th May, 1866, has been .. os 351,106 





£19,079,021 
This total has been reduced by the realisation of securities 
held by, or applicable to, the claims of particular creditors, 
by sets-off, and by the payments of other parties liable on 
bills, £14,162,682. 17s. 2d.; by rw rd ise to 
creditors, "G4 911,834. 9s. 6d. ese «=—-1 9 074,517 





Leaving the present indebtedness of the ey in — of 

unclaimed balances and dividends ... £4,504 
And the balance of loan obtained to make up the amount 

required to meet the last instalment paid to the creditors, 

£178,000 ; less amount on deposit, £20,000 sie at 158,000 





A. 

The assets comprise—Cash aan dee £2,070 19 
Bills receivable current... oe 25,928 9 _ 
Sundry debtors, estimated to produce am 9,720 11 60,556 
Unpaid bills, estimated to produce ea 43,034 9 198,294 
Suspense and guarantee account, estimated 

to produce seo nes 112,950 17 105,132 
Separate estates, estimated to produce ne 36,291 14 2.789 
Unpaid calls, estimated to produce se 5,000 0 _ 


£162,504 
B. 





£366,763 
234,937 





_ £601,760 








2 
> 





CITY OF LONDON BONDS. 


Tue Markets Committee of the Corporation of London, invited on the 
28th January applications for £120,000, part of an authorised sum of 
£160,000 City of London Bonds, for the ‘construction of a foreign cattle 


market. Tenders are to be sent to the Bank of England before 3 0’clock 
on Monday, the 6th of February. 


& 
— 





THE NORTH GERMAN CONFEDERATION LOAN. 


Tue London Joint-Stock Bank announced on the 26th January the 
second issue of the North German Confederation Five per Cent. Treasury 
Bonds, the amount being as on the former occasion £7,500,000, of which 
£3 000,000 i is offered in London, while the remainder is to be subscribed 
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in Berlin and other cities in the Confederation. The price of issue is 96, 
but, as the interest does not commence till the Ist of May, and the whole 
sum is to be paid up by that date, this is equal to £96. 12s. The extinction 
of the bonds at par is to be on the 1st of November, 1875. 


a 
> 


TENDERS FOR BILLS ON INDIA. 


Tue tenders for £400,000 in bills on India were received on the 4th of 
January, at the Bank of England, when the amounts allotted were— 
to Calcutta £370,000, and to Bombay £30,000. The minimum price was 
fixed as before at 1s. 10d. on all Presidencies, and tenders on Calcutta at 
1s. 103d. will receive about 61 per cent., and on Bombay at that price 
in full. Further tenders for £400,000 in bills on India were received 
on the 18th of January, when the amounis allotted were—to Calcutta 
£399,000, and to Bombay £1,000. The minimum price was fixed as before 
at 1s, 10d. on all the Presidencies, and tenders at 1s. 103d, will receive 
about 66 per cent. 








BANKING AND FINANCIAL MOVEMENTS. 


The directors of the London and County Bank have decided to recom- 
mend to the annual general meeting on the 2nd of February, the usual 
dividend of 6 per cent., with a bonus of 3 per cent., being together 9 per 
cent., for the half-year ended the 31st December. 

The report of the London and South Western Bank, Limited, to be 
presented at the genera] meeting on-the 7th of February, shows an avail- 
able total of £6,165. The dividend, at the rate of 6s. per share, will 
absorb £2,665. 


The report of the Bank of Egypt, to be presented on the Ist of February, 
shows an available total of £30,529, including a previous balance of £9,615, 
and recommends the usual dividend at the rate of 10 per cent. per annum, 
and a bonus of £1. 10s. per share, absorbing together £27,500. 

The report of the English, Scottish, and Australian Chartered Bank, 
presented on the 31st January, showed an available balance of £25,425. 
The directors proposed a dividend at the rate of 7 per cent; per annum 
on £600,000, the paid-up capital. 


The report of the Staffordshire Joint-Stock Bank, Limited, to be pre- 
sented on the 7th of February, shows an available total of £15,540, 
including a previous balance of £2,935, and recommends a dividend of 
15s, per share, or at the rate of 7} per cent. per annum, 


The North Western Bank, Limited, Liverpool, has declared a dividend 
at the rate of 6 per cent. per annum. 


The report of Parr’s Banking Company, Limited, at Warrington, shows 









| 
| 
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for the past year a net profit of £32,672, which added to the balance 
brought from 1869, enables the Board to pay a dividend of 8 per cent. 
per annum. 


At the meeting of the Halifax Joint-Stock Bank on the 27th January, 
the net profits for the year were stated at £24,046, and a dividend of 15 
per cent. per annum was declared. 





A telegram from Bombay states that an ad interim dividend of 5 per 
cent. has been declared by the New Bank of Bombay, Limited. 

A telegram from Calcutta announces that the Bank of Bengal have 
devlared a dividend at the rate of 54 per cent. per annum, making a total 
dividend for the past year of 7} per cent. 


The report of the York City and County Bank, presented on the 27th 
January, at York, showed an available total of £20,190, and a dividend 
was declared of 8 per cent., with a bonus of 30s. per share, or 6 per cent. 

It is the intention of the directors of the Provincial Banking Corpora- 
tion, Limited, to change the name of the company to the London and 
Provincial Bank, Limited, and in connection therewith to re-construct 
the company, “so as to extend the London business, and to reduce the 
liability of the shareholders to a more reasonable amount,” 

Telegraphic advices from New York state that the coupons due January 
1st, on the Alabama and Chattanooga Railroad Bonds, has not been paid. 
As the State of Alabama has guaranteed these bonds, it is affirmed that 
only a short delay in the payment need be apprehended. The Legisla- 
ture of the State meets on the 18th of this month, and the agents of the 
issue in London intend to send forthwith a representative to Monigomery 
to protect the interests of the bondholders, 








The National Debt Commissioners certify that on the 24th of Decem- 
ber there stood to the credit of the (Trustee) Savings Banks of the United 
Kingdom £37,827,826, and of the Post Office Savings Banks £14,947,484, 
making a total of £52,775,310. 





A dividend of 1s. in the pound (making 15s.) is. payable to the creditors 


of the Oriental Commercial Bank, Limited, at the offices of Messrs. Cooper - 


Brothers & Co. 





A meeting was held by the direction of Vice-Chancellor Malins, on the 
4th of January, at Portsea, of the creditors of the South Hampshire Bank, 
to obtain their sanction to the official liquidator being at liberty to 
grant a full discharge to each contributory who shall pay a further 
call of £12. 10s. in respect of his shares, it being estimated by 
the official liquidator, Mr. John Ball, that a call of that amount 
will, with the unrealised assets, be sufficient to pay the creditors the 
balance of principal and interest remaining due. The meeting unanimously 
acceded to the proposal, it being understood that the official liquidator 
and solicitors will forego priority in respect of their costs and expenses, 
and share rateably with the creditors in the fund left for distribution. 
19s. in the pound has been paid to all the creditors, while some have, 
under special conditions, been paid in full, 








Ww 
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It has been intimated by the liquidators of the Bank of Hindustan, 
China, and Japan, Limited, that they have now paid off all the liabilities 
of the bank and interest thereon, with the exception of an unsettled claim 
in Bombay, which they have funds in hand to meet. 





A final dividend, amounting with previous payments to 20s. in the 
pound and interest, is now payable on the debts of the Financial Corpo- 
ration, Limited, at the office of the official liquidator, Mr. L. H. Evans. 


The report of the General Credit and Discount Company, to be pre- 
sented on the 9th of February, shows an available total of £76,726, and 
recommends a dividend at the rate of 5 per cent. per annum, which will 
absorb £37,500. 


The report of the London Financial Association, Limited, to be pre- 
sented on the 6th of February, states that the total liabilities now amount 
to £154,995, being about £13,000 less than at the last half-yearly meeting, 
or a total reduction during the past year of £60,000. 

The liquidators of the Joint-Stock Discount Company, Limited, in a 
report of the progress of their labours, have announced that the gencral 
result is that, unless some unforeseen circumstances occur, they will be 
in a position during March next, without having realised any of the 
securities of importance, to satisfy all admitted claims against the com- 
pany ; and that their undivided attention can then be given to the collec- 
tion of the balance of outstanding debts and the careful nursing of the 
large railway interests of the company, upon the favourable realisation of 
which the return to the shareholders mainly depends. 


Mr. George Ure Adam, owing to impaired health, retired on the 31st 
ultimo from the post of manager of the Chartered Bank of India, 
Australia and China, which he has ably filled since the commencement of 
its business, and was succeeded by Mr. John Howard Gwyther, the sub- 
manager. Mr. Andrew Cassels (late partner of Messrs. John Peel & Co., 
Manchester, and of Messrs. Peel, Cassels & Co., Bombay) has joined the 
board of that bank, in the place of Mr. John Allan, who has resigned 
on account of ill health. 

It is stated that the French Government have decided that the Bank 
of France shall issue notes with forced currency to the amount of 
£1,500,000 on the security of woods and forests. 








MONTHLY CHRONOLOGY. 


Dec. 29.—The Prussians imposed a contribution of 50,000 francs upon 
Caudebec. 

30.—Marshall Prim died. 

Jan. 1.—The Germans evacuated Gray. 

2,—Forts Rosny and Nogent did not reply. 

2.—The King of Spain arrived at Madrid. 

3.—A new Dutch Ministry formed. 

3.—Messrs. Vivian and Mansell suspended payment. 
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3.—Méziéres was occupied by the Germans. 

6.—The Germans evacuated Bapaume. 

6.—Stoppage of W. and J. Fleming, of Glasgow. 

7.—The Germans occupied Montoise. 

8.—Failure of Messrs. Fleming Brothers, Glasgow. The suspension of 
F. Lockyer, of Bromley. 

11.—Milbourne, Clarke and Company suspended payment with liabili- 
ties at £22,000 to £30,000. Also of Liebert and Rogerson, of London and 
Manchester, with liabilities stated at about £250,000 to £300,000. 

12.—Le Mans occupied by the Germans. 

12.—Failures announced of C. Nephew and Company, of Calcutta; 
E. F. Suise and Company, Cincinnatti; and H. M. Von Hengel, 
Amsterdam. 

16.—Suspension of Peate and Company, Patricroft; announced lia- 
bilities, £6,000. 

17.—General Keller occupied Frahier. 

18.—New York advices reported the failure of Gardner, Bacon & Co. 

18.—St. Quentin was recaptured by the French. 

18.—King William of Prussia proclaimed Emperor of Germany. 

19.—The Germans captured Abbevillers. 

19.—A great sortie was made from Parisagainst the Crown Prince’s army. 

19.—General Faidherbe defeated near St. Quentin, with a loss of 
29 guns and 4,000 prisoners. 

20.—Suspension of R. H. Tweedle & Co. announced, with liabilities 
estimated at £50,000. 

21.—The failures announced of Buckley, Murfey, and Cecil, New York ; 
B. Groff, Cincinatti; Ross and Gossage, Chicago, American Plough Manu- 
facturing Company; Hall, Dame, and Bulloch, Boston; and Horswell 
and French, Boston. 

23.-—Victorious engagement fought by General Garibaldi near Dijon. 

25.—General Trochu resigned his command of the troops. 

25.—General Vinoy is appointed Commander-in-Chief. 

26.—The suspension announced of Mr. M. L. Zuly, a merchant in the 
Mogador trade, with liabilities for about £50,000 to £60,000; also of Mr. 
Simon Attia, African merchant, with liabilities at £20,000 or £30,000. 

27.—It is announced that the Duke of Bavaria was shot near Broglie. 

27.—The stoppage of F. & A. Speyer & Co., of New York, announced ; 
also of Mr. E. K. Bruce, New York, and of J. Wertheimer & Co., Cincinnati. 
The a of Mr. Isaac Mendez of London, with liabilities for about 
£20,000. 

28.—Failure of Messrs. Hemminway & Merrill, of San Francisco, 
announced, also of Haward & Coleman, San Francisco. 

29.—An armistice for 21 daysarranged. The whole of the forts wiilfbe 
surrendered, 


& 
> 





Monetary Intelligence. 





MONETARY REVIEW FOR THE MONTH OF JANUARY. 


THE money market has been chiefly influenced by the working out of the 
dividends, and the payment of revenue to the Bank. In the early part of 
the month, such was the plethora in all quarters, and the absence of bills, 
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that the brokers readily negotiated paper at 2 per cent., exceptional trans- 
actions taking place at 13 per cent. Eventually the revenue payments, 
together with the introduction of a further portion of the new German 
loan, and a steady efflux of gold from the Bank, together with the intima- 
tion that arrangements were in progress for the capitulation of Paris 
(this latter circumstance tending to make the brokers cautious in their 
advances), the market rate is now 2% per cent. A strong fact, indicating 
a rather less abundant supply, being that the various brokers and discount 
establishments have announced that they have advanced the rate of allow- 
ance for money at 10 and 14 days’ notice from 13 to 2 per cent. 

There has not been that animation usual in the stock and share markets 
after the payment of the half-yearly dividends, because of the uncertainty 
which has prevailed as to the result of affairs between France and Prussia, 
Nevertheless, the abundance of money occasioned by the distribution of the 
dividends has assisted to check any depression whieh might have ensued on 
the unfavourable rumoursso freely circulated, although, in the majority of 
instances, they have proved without foundation. Yet, not at any period 
of the month can the markets be said to have presented a buoyant appear- 
ance. Purchasers have, however, preponderated, and a general decided 
advance has followed in all securities. Although the reinvestment of the 
dividends was, in the early part of the month restricted by rumours that 
the distributions on some of the foreign bends would be postponed, yet, 
with the exception of the Roumanian Railway bonds and the Alabama 
and Chattanooga bonds, the payments have been all duly arranged. The 
opinion throughout the month has been that the surrender of Paris was 
not far distant, and although it was only officially intimated that the pre- 
liminaries for the capitulation of the capital had occurred on the 28th 
instant, large purchases of foreign bonds were previously made in antici- 

tion. 

The Home Funds have also moved in upward direction, bankers having 
been takers to a very considerable extent to employ their available 
balances; but prices do not stand at the highest point, having been 
sold to provide for the insialment on the part of persons wishing to 
apply for the further portion of the German loan just subscribed in this 
market, Railway shares have attracted a large share of attention, they 
having been bought largely in the expectation of increased dividends ; 
those already proposed, the Manchester, Sheffield and Brighton, having 
created satisfaction. In the various foreign bonds, Spanish became ex- 
ceedingly flat on the first intimation of Marshal Prim’s assassination ; but 
it passing off without any revolutionary movement, together with the 
enthusiastic reception the King met with on entering Madrid, that weakness 
has been entirely surmounted. Italian were at one time very heavy, on 
Messrs. N. M. Rothschild and Sons announcing that they were prepared 
to pay the dividend only at the exchange of 26 fres.; but on the closing 

of “ bear”? speculations, the price has once more improved. Turkish 
bonds have fluctuated, owing to statements put into circulation with regard 
to the ultimate issue of the Conference. Nevertheless, the feeling is that 
it will terminate favourably. Through the expected approach of the 
termination of the Franco-Prussian war, they, with other securities, show 
an advance. Investors have been purchasers of Brazilian to an important 
extent. Egyptian (particularly the Khedive) show strength. Argentine 
bonds, after being firm, have given way on reports of a new loan to the 
extent of £6,000,000. French scrip, after being as low as 33 dis., has 
advanced to 2 prem. on the arrangements for the surrender of the capital. 











172 Notices to Correspondents. 


Joint-stock bank shares have attracted a large amount of dealing, and 
the dividend proposed being most satisfactory, higher quotations have 
ruled. 

The only really flat market during the last few days has been that 
for Consolidated, owing to the announcement that through irregular 
advances made by the sub-manager to firms who have recently failed, 
that establishment has been involved to the extent of £30,000. 





THE GRAIN TRADE. 


THE grain trade was comparatively dull in the early part of the month. 
Subsequently there has been a revival, and prices have once more 
advanced. Now it is believed that the war will be concluded, a further 
detnand will doubtless arise, which will carry quotations yet higher. 

The Gazette returns for England and Wales have been :— 


Corresponding 
Week ending— Wheat. Weekly period 
1870. Qrs. sold. a a iat gaan, 
&. 5 . . 
December 24 .......0... 67,006 int 52 7 <8 ‘45 5 
‘ BL ceceoesesvee 55,031 oon 52 3 wae 43 8 
1871. 
January T <epqeenycees 49,799 des 52 6 a 44 5 
- 16 dccrons 67,782 apes 53 1 ste 44 1 
oi B1 ccoreseces.. T1glSS bes 52 9 coe 43 6 
The importations since the harvest of 1870 have been:— 
Wheat. Other Grain. Total. 
Cwts. Cwts. Cwts. 
Twenty-one weeksended17th Dec. 14,156,863 19,052,041 33,208,904 
Five weeks ended 21st Jan. 3,617,951 3,102,486 6,720,437 





17,774,814 22,154,527 39,929,341 

And the weekly averages have been :— 
Twenty-one weeks ended 17th Dec, 674,000 907,000 1,581,000 
Five weeks ended 21st Jan. 723,000 621,000 1,334,000 


More 49,000 Less 286,000 Less 237,000 








THE STATE OF TRADE. 
Tue state of business throughout the Lancashire districts is rather more 
favourable. The Manchester markets exhibit a better tone, and now there 
is a prospect of peace being concluded, it is thought a general improve- 
ment will take place. 





NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a Double Number in February and August, instead of, as 
formerly,in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and, Discount Companies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. Correspondents will please forward communiea- 
tions addressed to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs. 
Waterlow and Sons, London Wall. Owing to the great pressure of space, several letters 
stand over till next number. 
J. E. (Haverfordwest).—The answer is, three months. 
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74 Bank of England Wieeklp Returns, 


Account, pursuant tothe Act 7th and 8th of Victoria, cap.32, for the Weeks ending as follows:— 
ISSUE DEPARTMENT. 


1870. 1871. 1871. 1871. 1871. 
Dec, 23. Jan. 4, Jan. 11. Jan. 18. Jan, 25. 








£ £ £ £ £ 
Notesissned ... —... .|£37,007,390 | 36,722,485 | 36,446,980 | 36,189,785 | 35,997,580 
Government debentures ... _...| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... «. ... ...| 3,984,900] 3,984,900 | 3,984,900| 3,984,900 | 3,984,900 


Gold coin and bullion .. ". <.| 220077390 | 21,722,485 | 21,446,980 | 21,189,785 | 20,997,5¢0 
Silver bullion ... z a 








37,007,390 | 36,722,485 | 36,446,900 | 36,189,785 | 35,997,580 
BANKING DEPARTMENT. 


1870. 1871, 1871. 1871. 1871. 
Dec. 28. Jan, 4. Jan. 11. Jan. 18, Jan. 25. 


























£ £ £ £ £ 
= acemeall cagttel ws wees wee] 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
Res i ee 3,087,025 | 3,145,662 | 3,267,617 | 3,322,551 | 3,325,622 
P ablis deposits ‘(Inctuding eas 
Debt, and Dividend Accounts), ™™| 8,101,171 | 6,288,109 | _ 8,491,882 | 4,086,846 | 4,360,836 
Other Deposits... et age 45 20,283,268 | 22,854,912 | 21,133,135 | 20,194,659 
Seven day and other bills... > ), 794,947 799,177 828,973 761,959 














44,747,465 | 45,062,886 | 44,966,538 43,924,005 | 43,196,076 


Government Securities (including| 
Dead Weight Annuities) ... 12,925,853 12,925,669 | 15,025,669 | 14,525,689 | 13,925,669 
al Securities ... ove ose | 17,168,421 | 18,902,298 | 16,729,597 163, 15,981,360 
eee cee | 13,957,045 | 12,574,470 | 12,487,160 12,603,675 

foi am Silvercoin *”. ee 696,146 | 660,449 24,172 2 735,372 

















41,747,465 | 45,062,886 | 44,966,588 924, 43,196,076 








THE EXCHANGES. 


Jan. 6. 











Amsterdam, short 
Ditto 3 months 
Rotterdam, ditto... 
Antwerp, ditto ... 
Brussels, ditto . 
Hamburg, ditto ... 
a ae 
Paris, 3 months ... 
Marseilles, ditto . 
Frankfort, ditto .. 


Petersburgh, ditto 
Copenhagen, ditto 
Berlin, ditto eco 
Leipsic, ditto 
Madrid, ditto 
Cadiz, ditto ad 
Barcelona, ditto . 
Malaga, ditto ma 
Santander, ditto .. 
Genoa, dittc - 
Milan, ditto 
Leghorn, ditto 
Venice, ditto 
Naples, ditto 
Palermo, ditto 
Messina, ditto ., 
Lisbon, 90 days 
Oporto, ditto... 




















Fcreign Goldin Bars (Standard 
Mexican Dollars ¢ ) 
Silverin Bars (Standard) 











175 






























































. Bankers’ GHeeklp Circulation Returns. 
q Pursuanito the Act? & 8 Victoria, ¢.32; extracted from the Lonpon GazETTE, 
PRIVATE BANKS. 
0 {Author - | AVERAGE AMOUNT. 
oad NAME OF BANK, ized 
“4 E Issue. | Dec. 10. | Dec. 17.| Dec. 24. | Dec. 31. 
: \ 
0 ‘ £ £ £ £ £ 
sa ws Pi TA viiceeicdecctsscictceas 11 1849) 11,143 | 11,583 | 11,181 | 11,095 
30 2 Aylesbury Old Bank ..........00ses00 48,461)| | 18,208 | 18,125 | 18,303 | 18,797 
3 Baldock and Biggleswade Bank... 37,223] 15,947 | 16,038 | 15,889 | 15,980 
4 Barnstaple Bank  ......seccccceccecees 17,182| 2,830 | 2,661 | 2,540 | 2,542 
. 6 Bedford Baek .oiscienccocsesvesesscocees 34,318 | 26,212 | 25,288 | 25,630 | 26, 329 
- 6 Bicester and Oxfordshire Bank . 27,090) 13,666 | 13,275 | 12,820 | 12,615 
7 Boston Bank—Claypons and Co... » 75,0691) 64,58¢ | 62,664 | 61,016 | 60,197 
0 8 Boston Bank-—Gee and Co.......... st 16,600 | 15,021 142658 14,649 
a 9 Bridgwater Bank .......ccceceesseeces 10,02 96 928 | 5,889 040 
6 10 Bristol PEER EE Rareteeeres: | 48,277]| Bs ast 20,193 20, 609 
59 it Broseley and Bridgnorth Bank ... | poy Sel 14,287 | 14,856 | 14,059 | 13,917 
59 12 Buckingham Bank..........0..0« paisa] 29,557||' 17,579 | 17,417 | 16,666 | 16,312 
7 13 Bury and Suffolk Bank....... eoceceee!| 82,362) 45,480 | 459429 ee re. 
— 14 Banb MTL. “cancescnscols eovcccccene 35457| ; | 20,806 | 21,282 | 21,399 
ts Banbary Old Bank .| $5183] 15,264 | 15,202 | 15,380 | 14,969 
69 6 | 36,82 | 28,734 | 28,007 | 27,893 
60 16 Bedfordshire Leighton Buzzard Bk. 39,929) 29,057 | 285734 | 
75 17 Brecon Old Bank ......s.s0000- sess. | 68,271!) 40,638 | 400985 | 499117 | 445771 
72 18 Brighton Union Bank ..............- | 335794)| 17,686 | 17,141 | 18,277 mgs | 
om 19 Burlington and Driffield Bank...... 12,745|| 11,842 | 11,439 | 1,660 | 11,72 
+ 20 Bury St. Edmund’s Bank............ 3,201} 2,408 | 2,331 | 2,Ci0 2,046 
_ 21 Cambridge Bk.—Mortlock & Co.| 25,744|| 12,587 | 12,665 135227 149555 
22 Cassbehigennd Combridguehine t.) | 49,916)! 41,945 | 41,780 | 40,728 | 39170 
at “aay 23 Canterbury Bank ....escesescseserses 331671!) 20,270 | 199742 | 192505 | 19,262 
7. 24 Carmarthen Bank ....c.sescessesseese-|| 23:597|| 95510 | 9538 | 92184 ages 
“- 25 Colchester Bank......0.sccccccecseseesl, 25s082|/ 13,558 | 134375 | 130415 Ao 
3 26 Colchester and Essex Bank......... || 48,704|| 21,491 | 22,995 | 23,097 gr 
27 Cornish Bank—Tweedy & Co. ...|| 49,869) 27,463 | 27,505 | 271580 meg “4 
) 28 City Bank, Exeter.........cccssssesees | 21,527] 10,400 | Png paige 
8 29 Craven Bank—Alcocks & Co. ...| 77:154|| 72,560 | 742237 | 69,576 | 67,285 
39 Derby Bank—Messrs, Evans &Co.| 13,332]| 9,854 95263 | 9,151 9,781 
) 3" Derby Bank—Smith and Co. ...... | 41,304!) 30,917 | 30,815 | 31,151 29,986 
, 3% Derby Old Bank ..........0000. seseee!| 275237|| 25,715 | 25,022 | 24,738 | 27,418 
; 33 Devizes and Wiltshire Bank ...... | 20,674 4,635 ged — mi 
5 34 Diss Bank ......... scccecebeceocnetveces | 10,657 04 ? ? , 
35 Darlington Bank .. ...cccsccoreerses | 86,218 76,783 | 771637 | 765999") 74,270 
* 36 Devonport Bank ......... 10,664], 4,511 | 45490 | 51258 | 5,224 
7% 37 Dorchester Old Bank 48,807]! 33,350 | 322326 | 32,511 | 332315 
38 East Cornwall Bk.—Robins & Co. | fmpee: 68,695 | 725757 | 71,900 ys 
39 East Riding Bank—Bower & Co. || 53,392|| 49,156 | 48,381 | 48.983 Sane 
4° Essex Bk. & Bisho; icmemeesenes 69,637|| 33,911 | 345027 | 33,559 | 33,11 
P 17,380 
- 1 o 4 Exeter Bank ......scccosssssessesseeees| 379894 16,940 ral ye Ras 
2 HE sccseqees eabceseoee eel 14,202 4 , dbs. . 
it <4 Ferontaass wea sneer 6,681|| 5,065 | 4,821 | 4,755 | 5,021 
i+ 4+ Godalming Bank ....,.s.00-cessese-|| 9332|| 5,056 | 49740 re ie 
“4 45 Guildford Bank..........00s000 145524]| 10,359 | 102479 | 10s43 ae 
+ 46 Grantham Bank—Hardy and Go..| 30,372|| 17,613 | 172235 | 17593! oe : 
47 Hull & Kingston-upon-Hull Bank || 19,979|| 19,072 | 18,88¢ 187695 2 » 355 
48 Huntingdon Town renee ee 5659° 29775 = seer ex 
49 Harwich Bank .......... neccs||’  Se7F 3,391 ’ ’ ¥ 
50 Hertfordshire Hitchin Bank ....../| 38,764|| 26,696 | 25,318 | 26,205 | 26,231 
Z 51 Ipswich Bank.e.sesseseees .|| 21,g901]| 15,068 | 152190 | 155340 | 15524 
: 52 Ipswich & Needham Market Bank 80,699|| 40,345 | 492907 | 49715 41,153 
o8 53 Kentish Bank—Mercer & Co. ...|| 19,895]) 17,591 | 18) 104 i gt 16,696 
04 54 Kington and Radnorshire Bank ...||. 26,050|| 17,902 | 175348 | 16,939 | 19,97 
55 Knaresborough Old Bank ....0.+-|| 21,8251| 20,378 | 195797 | 199957 ' 20,039 
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NAME OF BANK. 


Author- 
ized 
Issue. 


| AVERAGE AMOUNT. 





| Dec. 10. | Dec. 17, | Dec. 24. | Dee. 31. 





56 Kendal Bank  ....ccccccesceccceseeses 
57 Leeds Bank ....se.00.ceceeee ° 
58 Leeds Union Bank .........s0000 
59 Leicester Bank........scsccessesseeees 
50 Lewes Old Bank .......cccevsesseeses 
6r Lincoln Bank ........sccccecsecseeees 
62 Llandovery Bank & LiandiloBank 
63 Loughborough Bank .........+++++- 
64 Lymington Bank..........ssseeerss 
65 Lynn Regisand Lincolnshire Bank 
66 Lynn Regis and Norfolk Bank... 
67 Macclesfield Bank ............-0e00 
68 Merionethshire Bank ....... dione 
69 Miners’ Bank .........ccccocseeseeees 
7° Monmouth Old Bank .. cecccccocceeees 
9° Newark Bank 
72 Newark and Sleaford Bank 
73 Newbury Bank..........cc.00. woesocil 
74 Newmarket Bank 
75 Norwich and Norfolk Bank 
75 Naval Bank, Plymouth ............ 
77 NewSarum Bk. —Pinckneys, Bros. 
78 Nottingham Bank 
79 Oswestry Bank  ....ccceccocceeeees 
80 Oxford Old Bank....... Fe SE 
81 Old Bank, Tonbridge 
82 Oxfordshire Witney Bank ...... .. 
83 Pease’s Old Bank, Hull 
84 Penzance Bank  .......ccccssesceeee 
85 Pembrokeshire Bank ..........0.-+- 
86 Reading Bank—Simonds & Co... 
87 Reading I3k.—stephens, Blandy &Co. 
88 Richmond Bank, Yorkshire .. ... 
89 Royston Bank ....co.ccseecersesseeee- 
9° Rye Bank......... 4. 
91 Saffron Walden & NorthEssex Bk. 
9% Salop Bank .......c0+ecseeceecerseeres 
93 Scarborough Old Bank .......e000 
94 Shrewsbury Old Bank............ 
95 Sittingbourne and Milton Bank... 
96 Southampton Town & County Bk. 
97 Southwell Bank  .......--cescesseese 
98 Stamford and Rutland Bank ..... 
99 Shrewsbury and Welsh Pool Bank 
102 Taunton Bank .....sccccocsesses cesses 
~ or Tavistock Bank .......00 sescecseees- 
102 Thornbury Bank... 
103 Tiverton and Devonshire Bank.. 
104 Thrapstone and Kettering Bank. 
tos Tring Bank and seas Bank... 
106 Towcester Old Bank .......c000+e0+ 


seecccceee eeeeesee 


£ 


37:459 


44,8 36 


105,519 
27,321 
15,659 
31,047 
18,471 
3439! 
13,183 
11,852 
48,807 
11,405 
12,910 
37,519 
43,271 

6,889 
16,393 


29,864 
47,646 || 
22,338] 
24,813 


43,191 
4,789 


25,336 


135421 





107 Union Bank, Cornwall 
108 Uxbridge Ola Bank 
109 Wallingford Bank .........cesses0-. 
rio Warwick and Warwickshire Bank 
ttt Wellington Bank, eo é6ceee 
112 West Riding Bank eoecceseecsosocess 
113 Whitby Old Bank ............c0000- 
114 Winchester, Alresford & Alton Bk. 


Ses eecseccecoes 


17,003 
25,136 


30,504 


6,528] 


46,158 


14,258 |) 


25,892 








rg Weymouth Old Bank ............+.- 





36,461 


44,66 3 || 
. “|]4 309757 


32,322 || 


25,359)! 
14,744 
31,858 


295799) 


10,026 || 
335470), 
11,559) 
13,5314] 
10,801 


17,064 





} £ | 
| 421357 
1235495 
36,630 
26,079 
26,301 
795325 
30, 436 
6,830 
2,720 
25,677 
8,843 
10,300 
5,258 
16,646 
2,280 
19,374 
45,150 
10, 386 
14,107 
70,005 
14, 828 
5032 
24,691 
8,878 
30,272 
9142 
6,014 
47,005 
52911 
12,136 
19,236 
20,271 
72°45 
9,454 
7957 
17,320 
6, 789 
23,220 
23,366 
2,065 
10,159 
10,340 
15,229 
19,924 
19,060 
7,085 
7,070 
8,743 
11,074 
12,358 
4,051 
11,148 
6,670 
4,760 
19,858 
2,823 
41,246 
14,048 
8,529 
12,519 


vies 4 
| 41,597 
125,397 
| 36,437 
25,355 
| 26,542 
| 849735 
311243 
65527 
22579 
25,814 
99536 
10,680 
4,954 
16,366 
29274 
21,900 
451340 
10; 399 
14,071 
64,255 
15,355 
5,298 
27,207 
8,265 
29,625 
8,744 
5,631 
46,293 
5,896 
11, 302 
20, 022 
19,740 
6,661 
91495 
7>542 
17,825 
6,637 
24,208 
33,024 
2,053 
10,098 
10,560 
15,026 
19,360 
18,286 
79344 
6,018 
79144 
11,504 
12,221 
4,506 
11,006 
| 6,670 
4, 283 
| 18,849 
2,852 
42,916 
| 13,682 
| 8,406 


12,314 


£ 
40,337 
124,962 


£ 
40,981 
124, 150 
36,341 
25,896 
25,318 
82,527 
39,977 
6, 696 
2,532 
25,099 
9,612 
10,249 
4,857 
16,114 
2,248 
20,479 
45,207 
10,641 
14,273 
68,190 
14,863 
4,871 
26,600 
8,421 
29,286 
8,709 
5,614 
46,475 
53979 
12,024 
19,479 
19,c89 
7,110 
9,314 
7,748 
17,376 
6,828 
22,640 
22,922 
1,985 
9,660 
10,185 
14,607 
20,101 
18,235 
75394 
6,576 
8,015 
11,207 
12,010 
45440 
10,671 
6,511 
4, 55¢ 
18, 732 
25939 
42,612 
14,098 
8,359 
12, 393 


25,716 
25,425 
78, 763 
27,564 


2,567 
255454 
8,28: 
10,796 
4,553 
16,603 
2,148 
18,441 
43,037 
10,688 
14,285 
72,CO5 
15,380 
4,880 
24,845 
8, 650 
31,012 
8,925 
5,750 
49,772 
6,685 
11,329 
19,715 
21, 569 
6,720 
92173 
7,890 
19,922 
6,773 
23,035 
23,763 
1,950 
10,140 
9,718 
15,274 
20,019 
19,589 





7,807 
8,935 
11,340 
12,599 
4,070 
10, 303 
6,334 
4,717 
19,957 
2,631 
41,772 
14,023 
8,575 
12,353 














36,215 . 
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Author- AVERAGE AMOUNT, 
NAME OF BANE, ized 


Issue. Dec. 10. | Dec. 17. | Dec. 24. | Dec. 31. 








Fs 2 £ £ £ 
116 Wirksworth and Derbyshire Bk. || 37,602|| 33,869 | 32,871 | 34,290 | 36,785 
117 Wisbeach and Lincolnshire Bank)| 59,713/| 40,481 | 39,124 | 39,619 | 39,606 
118 Wiveliscombe Bank 7,602|| 2,568 | 2,260 | 2,253 | 2,608 
119 Worcester Old Bank 87,448|| 43,093 | 42,808 | 41,070 | 40,312 
120 Wolverham. Bk.—R. & W. Fryer 11,867|| 8,908 | 8,651 | 8,924] 8,409 
121 Yarmouth and Suffolk Bank 53,060|| 32,810 | 41,441 | 50,850 | 45,332 
122 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229||- 7,116 | 8,28 | 11,680 | 11,650 
123 York Bank .ercccccccocccsccccee | 46,387) 34>544 | 35,097 


JOINT STOCK BANKS. 

1 Bank of Westmoreland | 12,225|| 11,023 | 10,410 | 10,785 | 9,736 
z Barnsley Banking Company | 9,563) 8,528 | 8,950] 9,377] 8,515 
3 Bradford Banking Company ......|| 49,292|| 44,095 | 432224 | 44,556 | 44,079 
4 Bilston District Banking Company| 9,418) 9,288 | 9,191 | 9,188 | 9,472 
5 Bank of Whitehaven............c000+- 32,681 || 25,509 | 25,222 | 24,811 | 24, 609 
6 Bradford Commercial Banking Co.|| 20,084|| 20,139 | 20,080 | 19,950 | 19,340 
7 Burton, Uttoxeter, and Ashbourn| 
Union Banking Co. 60,701 |] 42,930 | 43,270 | 43,245 | 43,932 

g Chesterfield & N. Derbysh. Bk. Co.|| 10,423|| 8,170 | &,330| 8,513 | 8,316 
g Cumberland Union Banking Co....|| 35,395|| 33,241 | 33,€95 | 342490 | 34797 

B Coventry and Warwickshire Bk. Co. 2%,734|| 13,316 | 13,464 13,426 
11 Coventry Union Banking Company|| 16,251 || 12,401 | 12,562 | 12,058 | 12,179 
12 County of Gloucester Banking Co.||144,352|| 92,298 | 92,330 | 92,120 | 91,580 
13 Carlisle & Cumberland BankingCo.|| 25,610)| 23,388 | 22,133 | 21,865 | 21,965 
14 Carlisle City and District Bank ...|| 19,972|| 19,736 | 19,036 | 20,181 | 19,881 
15 Dudley & West Bromwich Bk. Co.|| 37,6y6|| 32,896 | 32,853 | 31,497 | 33,360 
16 Derby and Derbyshire Banking Co.|| 20,093|| 16,835 | 15,937 | 16,270 | 17,335 
17 Darlington Dist. Joint Stock Bk.Co.|| 26,134|| 22,599 | 22,819 | 22,961 | 22,1€2 
18 Gloucestershire Banking Company)|155,920| 132,231 |130,917 |130,805 |127,483 
19 Halifax Joint Stock Bank. 18,534|| 15,640 | 15,675 | 15,618 | 15,420 
20 Huddersfield Banking Company...|| 37,354|| 312553 | 32,711 | 33,260 | 32,245 
21 Hull Banking Company 29,333|| 26,8c8 | 28,256 | 28,427 |. 30,476 
22 Halifax Commercial Banking Co... 13,733 || 132523 | 14,102 | 13,490 | 13,063 
23 Halifax & Huddersfield Union Bk.|| 44.137|| 372459 | 36,589 | 36,600 | 36,617 
*24 Helston Banking Company ......... 1,§03|| 1,480 1,495 1,508 1,493 
25 Knaresborough and Claro Bk. Co.|| 28,059|| 27,253 | 27,378 | 27,222 | 26,744 
26 Lancaster Banking Company 64,311|| 58,502 | §7,052 | 57,506 | 56,150 
27 Leicestershire Banking Company...|| 86,060|| 52,811 | 51,633 | 49,518 | 49,652 
28 Lincoln and Lindsey Banking Co..|| §1,620|| 49,462 | 49,¢35 | 47,495 | 46,745 
29 Leamington Priors and Warwick- 
shire Banking Co. ...csseseesee-|| 13,875 || 11,238 | 11,337 | 11,035 | 10,548 

30 Ludlow and Tenbury Bank 10,215|| 8,402 | 8,561 | 8,915 | 7,642 
31 Moore & Robinson’s Notts. Bank...|| 35,813|| 27,251 | 25,855 | 25,323 | 26,686 
32 Nottinghamand Notts. BankingCo. 29,477|| 28,555 | 27,488 | 27,826 | 28,958 
33 North Wilts Banking gr ++] 63,939|| 342255 | 35,142 | 34.912 | 34,233 
34 Northamptonshire Union Bank ...|| 84,356)| 57,005 | 55,083 | 542352 | 53,949 
35 Northamptonshire Banking Co. ...|| 26,401|| 20,820 | 20,411 | 19,141 | 19,217 
36 North and South Wales Bank 63,951] 59,502 | 58,848 | 58,063 | 55,045 
37 Pare’s Leicestershire Banking Co...|| 59,300] 48,897 | 47,736 | 47»847 | 49.139 
38 Sheffield Banking Company.........|| 35,843] 355599 | 35,180 | 339205 | 35,796 
39 Stamford, Spalding & BostonBk. Co. §5,721|| 51,395 | 51,039 | 502457 | 45,845 
40 Stuckey’s Banking Company . 356,976||306,075 |303,087 |302, 648 |300,745 
41 Shropshire Banking Company......|| 47,951|| 29,780 | 30,000 | 30,703 | 32,170 
42 Stourbridge and Kidderminster Bk.|| 56,830] 48,073 | 46,934 |.46,521 | 46,963 
43 Sheffield and Hallamshire Bank ...|| 23,524|| 21,357 | 22,339 | 22,542 | 22,252 
44 Sheffield & Rotherham Jt. Stock Bk.|| 52,496|| 50,566 | 49,272 | 49,066 | 47,740 
45 Swaledale and Wensleydale Bank..|| 54,372|| 51,767 | 51,505 | 49,791 | 48,279 
46 Wolverhampton & Staffordsh. Bk..|| 35,378|| 21,335 | 21,826 | 21,998 | 21,514 
47 Wakefield and Barnsley Union Bk.|| 14,604|| 13,476 | 13,891 | 13,940 | 13,59! 
48 Whitehaven Joint Stock Bank ...|| 31,916] 27,035 | 25,838 | 26,136 | 25,690 
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|Author- | AVERAGE AMOUNT. 
NAME OF BANE, ized 
Issue. || Dec. 10. | Dec. 17. | Dec. 24. |} Dec. 31. 








£ £ £ £ £ 

49 West of Eng.& S. Wales District Bk. 83,535|| 78,859 | 78,351 | 795298 | 80,715 
50 Wilts & Dorset Banking Company) 76,162'| 69,380 | 68,271 | 69,339 | 69,163 
51 West Riding Union Banking Co....| 349029) 32,544 | 33,625 | 32,911 | 33,225 
52 Whitchurch and Ellesmere Bk.Co.|| 7,475|| 3,910 32904 3,750 3,770 
53 Worcester City and County Bk.Co.|| 6 1848 | 205 205 205 221 
54 York Union Banking Company ... 71,240|| 65,756 | 64,317 | 66,780 | 64,443 
55 York City and County Banking Co.| 94,695 | 90, 517 | 88,230 | 89,086 | 89,910 
56 Yorkshire Banking Company ......||122,§32||108,527 |109,496 |111,635 |110, s8y 


trish and Srotch Cireulation Returns, 


Average Circulation, and Coin held by the Inisu and Scotcn Bayxs during the four 
weeks ending Saturday, the 31st day of December, 1870. 


IRISH BANKS, 





























Average Circulation during Four Weeks Average Am, 
NAME OF BA | Authorized __ending as above. ver Coin held 
‘ we. Cireulation.||  25and during Four 
i upwards. Under £5. | Total. Weeks ending 
iene as above. 
| 4 £ £ F £ 


Bank of Ireland .........s0000-|/3» 7382 428||1, 784,850 |I, 331,500 |3,116,350 | 509,629 
Provincial Bank of Irelanc}, 927,667|| 524,643 | 551,031 |1,075,674 | 357,186 
Belfast Bank ........cssccoese.|| 28%, 611]/ 213,238 | 362,375 | 575,614 | 381,334 
Northern Bank .........s0000-|) 243544C]] 150,943 | 363,475 | 514,419 | 332,871 
Ulster Bank........sceeceseeree-|) 311,075|| 291,101 | 438,931 | 730,032 | 509,448 
The National Bank............|| 852,269]| 729,817 | 690,253 |1,420,070 | 862,993 
Toras (Irish Bauks) eo. 16,354,494 3,694, §92 139 737,595 |7;5 432,159 2,953,451 
SCOTCH BANKS. 


Bank of Scotland .........+-|| 343,418]| 214,€80 | 399,935 | 614,615 | 380,850 
Royal Bank of Scotland ...|| 216,451]) 241,405 394,266 | 635,672 | 526,544 
British Linen Company ......|| 438,024] 172,625 357,518 530,144] 176,664 
Commercial Bk. of Scotland|} 374,88c|| 232,193 | 461,966 | 694,160] 405,554 
National Bank of Scotland..|| 297,024|| 184,863 3£0, 331 535,194 | 349,280 
Union Bank of Scotland ...|| 454,346] 317,819 | 431,630 | 749,449 | 440,829 
Aberdeen Townand Co. B. 70, 133 91,302 94,779 | 186,081 132,104 
North of Scotland Bk.Co...|| 1£4,319]} 164,150 146,474 | 310,624 194,905 
Clydesdale Banking Co. .«..|| 274,321] 172,937 | 287,661 | 460,598 | 274,258 
City of Glasgow Bank ....- 72,921|| 205,370 | 268,505 | 470,875 | 466,247 
Caledonian Banking Co. «- 535434 29,015 63,158 92,173 49,314 

Torats (Scotch Banks) ..|/2,749,271|,2,026, 359 |3, 253,223 (5,279,585 |3.396, 549 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 





















































FixedIssues.| Dec.10. | Dec.17. ; Dec. 24. | Dec. 31. 

123 Private Banks ....+. £3,935,263 |£2,591,155 |£2,584.423 £2,595,525 £24588,035 
56s Joint-Stock Banks | 25733,640| 2,286,585 | 2,266, 610 | 2 126 3,83¢ | 2,251,209 

179 Totals ....ceveel 6,723,903! 4877740! 4,851,033 | aanass 4,839,244 
sapageWeekiy Oiseniations peek aise anand And as compared with the month ending 

the month ending Dec. my Jan. 1, 1870, it shows :— 

Private Banks... ose «+e £2,589,785 | A decrease in the notes of Private 

Joint-Stock Banks ues ele - 2267,059 Banks, of £72,335 

———| A decrease in the notes of Joint- 

Average Weekly Circulation of Stock Banks, of 14,139 
Private and Joirt-Stock Banks Total decrease as compared with the —_ 
ending as above . £4,356,944 same period of last year ... .. £86,474 
Onacomparisonof the abovewiththe Returns The following is the comparative state of 

for the month ending Dec. 3, it shows :— the circulation as regards the fixed issues :— 

A ET rtoagpd = the notes of Private The Private Banks are below their 
Banks, £83,708 fixedissues .. «oe £1,395,478 

A pace te inthesictesdf Joint-Stock The Joint-Stock Banks are below 
Banks, of é one a 97,546 their fixed issues ovo on ie 471,681 











Total decrease on the month ws £181,264 Total surow their fixedisaues _.,, £1,867,059 
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CIRCULATION RETURNS, 179 
SUMMARY OF IRISH & SCOTCH RETURNS TO DECEMBER 31, 1870, 


The Retarns of Circulation of the Irish and 
Scotch Banks for the four weeks ending Dec. 
3lst, when added together, give the following 
as the average weekly circulation of these Banks 
duriftg the past month, viz. : 

Average Circulation of the Irish Banks £7,432,159 
AverageCirculationofthe ScotchBanks 5,279,585 


TotalAverageCirculation ofthese banks 
for the past MONGH oo... .cessereeseeeneeeedd 2,711,746 


On comparing these amounts with the Returns 
for the month ending 3rd Dec. last, they show 
A decrease in the Circulation of Irish 

ree 
A decrease of the Circulation of Scotch 
pO RTL are 

Total decrease on the month .......... £513,945 

And as compared with the month ending 
Jan. 1, 1870, they show— 

Increase in the Circulation of Irish Banks £375,903 
Increase in the CirculationofScotch Banks3v4,538 


Totalincrease on the year .....0.00..+... £630,441 





The fixed issues ofthe Irish and Scotch Banks 
at the present time are given in the Bunking 
Almanac, as follows :— 

6 Banks in Ireland, allowed toissue... £6,354,494 
12 Banks in Scotland, allowedtoissue 2,749,271 


18 Banks in all, allowed to issue ...... £9,103,765 
The following appears, therefore, to be the 

comparative state of the circulation :— 

Irish Banks are above their fixed issue £1,077,665 

Scotch Banks are abovetheir fixedissue 2,530,314 

Total above the fixed issue .............«. £8,607,979 
The amounts of Gold and Silver held at the 

head offices of the several banks, during the past 

month, have been as follows :— 

Gold and Silver held bythe Irish Banks £2,953,461 

GoldandSilverheld bythe Scotch Banks 3,396,549 


Total of Gold and Silver Coin .........£6,350,010 

Being anincrease of £58,108 onthe part of the 
Irish Banks, and a decrease of £103,892 on the 
part of the Scotch Banks, onthe several amounts 
held by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO DECEMBER 831, 1870. 
The following is thestate of the Note Circulation of the United Kingdom forthe month ending 


the 3lst Dec., 1870 


Circulation of Notes for the Month ending 31st Dec., as compared with the previous month: — 


Bank of England (month ending Dec. 28) 
Private Banks ..... ebegecscasscce eccesoee soccencesesse 


Dec. 3. | 
£23,463,001 | £23,040,770 
2,673,493 2,689,785 


Dec. 31. Increase. Decrease. 
™ £422,231 
83,708 


Joint-Stock Banks .....ccceccessereeeeeee ecuippuiensies 2,364,605 2,267,059 





Totalin England 00 eee 28,501,099 27,897,614 
gq 41 a 





Tr@lamd  ccc.cccccccecceccess ccccesccccsccsvonccccesesesess 7. 





C73 5,279,585 


650, 
»575,616 7,432,159 





United Kingdom ..........ccceesresseessres ceeeee £43,726,788 | £40,609,358 ans 1,117,480 
The comparison of the month ending Jan. 1st, 1870, with the month ending Dec. 31st, 1870, 


shows an increase inthe Bank of England circulation of £334,010, a decrease in Private Banks of 
£72,335, and a decrease in Joint-Stock Banks of £14,139, being a totalinerease in England of £247,536; 
while in Scotland there is an increase of £304,538; and in Ireland anincrease of £875,903. ‘hus 
showing that the month ending the 3lst Dec., ascompared with the same period last ycar, pre- 
sents an increase of £247,536 in England, and an increase of £927,977 in the United Kingdom. . 

The return of Bullion in the Bank of England, for the month ending Dec. 28th, gives an 
aggregate amount in both departments of £22,773,306. On a comparison of this with the Return for 
the month ending Noy. 30th, there appears to be an increase of £662,943; and on increase cf 
£3,682,067, as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and [reland duringthe month ending 31st 
Dec. was £6,350,010; being a decrease of £43,784, as compared with the Return of the previous 
month, and an increase of £505,048 as compared with the corresponding period of last year. 








BANKING CLEARINGS. 


' THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 
WEEK ENDING JANUARY 4TH. WEEK ENDING JANUARY 11TH. | WEEK ENDING JANUARY 18TH. 

Thursday .......-.£10,301,000 ++++++ £12,627,000 | Thursday ........ £9,809,000 
Friday .......... 23,030,000 i é 13,026,000 | Friday .......... 21,081,000 
Saturday ........ 15,520,000 | Saturday ...... 11,916,000 | Saturday ........ 15,007,000 
Monday ......-. 15,719,000 Monday ........ 10,888,000 | Monday ........ 13,183,000 
Tuesday ........ 13,288,000 | Tuesday ........ 11,730,000 | Tuesday ........ 12,850,000 
Wednesday ...... 15,183,000 | Wednesday .... 11,291,000 Wednesday ...... 11,598,000 








£93,041,000 £71,478,000 £83,528,000 
WEEK ENDING JANUARY 25TH. { Tuesday ........ 12,943,000 
Thursday ...... £9,686,000 | Wednesday .... 9,861,000 
Friday .......... 11,072,000 ethnic 
Saturday ...... 10,704,000 £65,466,000 
Monday ........ 11,200,000 
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